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DANOVE SUBJEKTY A POVINNOSTI
TAX SUBJECTS AND OBLIGATIONS

Pojem danovy subjekt je vymezen zakonem ¢. 337/1992 Sb., o spravé dani a poplatkd. Danovym
subjektem se podle tohoto zakona rozumi poplatnik, platce dané a pravni nastupce fyzické ci
pravnické osoby.

Poplatnikem je osoba, jejiz pfijmy, majetek nebo Ukony jsou podrobeny dani. Platcem dané je
osoba, ktera pod vlastni majetkovou odpovédnosti odvadi spravci dané dan vybranou od po-
platnik nebo srazenou poplatnikdim.

The definition of a tax subject is specified in the Act No. 337/1992 Coll., on Administration
of Taxes and Fees. Under the law, by the tax subject it is understood a taxpayer, a payer and
a legal successor of a natural or legal person.

The taxpayer is a person whose revenues, property or activities are subjected to the tax. The payer
is a person who under own proprietary liability transfers the tax collected or deducted from
taxpayers to the tax administrator.
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Danové subjekty Pro zpfesnéni (dajd o po¢tu danovych subjektd v Ceské republice rozlidujeme od roku 2005
,subjekty evidované v agendach spravct dani” a,,subjekty ekonomicky aktivni ve sledovaném
obdobi".

Tabulka uddvd pocty dariovych subjektt za rok 2007 v ¢lenéni podle jednotlivych dani.

Dan Pocet danovych subjektl
Tax Number of Tax Subjects
Celkem / Total Aktivnich / Active ‘
Dan z pfidané hodnoty
Value added tax 671705 205601
Dan z pfjmt PO
Legal entity income tax SHeLsg S0 S
Dan z prijmU FQ podavajicich priznani 3126 386 50571 788
Natural person income tax from tax returns
Dan z pfijmu FQ—zaV|s|a ¢innost 561920 469 381
Natural person income tax from employment
Dan z prijmU - zvlastni sazba (§ 36)
Income tax — special rate (§ 36) #3169 909122
Dan z nemovitosti 3924 769 3473098
Real estate tax
Dan dédicka, darovaci a z pfevodu nemovitostf
Inheritance tax, Gift tax and Real estate-transfer tax 75 SR 15
Dan silni¢ni
Road tax 996 346 816 705
CELKEM
TOTAL 11 036 708 9364316
Tax Subjects For more accurate view on the number of tax subjects in the Czech Republic it has been

distinguished since 2005 between “subjects registered in the tax administrator’s database” and
“subjects economically active in the mentioned time period”

The table shows numbers of tax subjects in 2007 according to individual types of taxes.
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Vybér dani zabezpetuje v Ceské republice systém finanénich organd. Tvofi jej Ustfedni finan¢ni
a danové reditelstvi, financni feditelstvi a financni Urady.

Porovname-li celkové inkaso dani staré a nové danové soustavy za rok 2007 s rokem 2006, zjis-
time, ze doslo ke zvyseni vynosu z vybranych dani o ¢astku vyssi nez 62,780 mld. K¢. To pred-
stavuje meziro¢ni narlst inkasa ve vysi 12,2 %. Pfi meziro¢nim srovnani vynosu viech dani pak
muzeme konstatovat, ze k nejvétsimu narlstu inkasa doslo u dané z pfijm{ pravnickych osob
(0 26,809 mld. K¢), dané z pfidané hodnoty (o 18,450 mld. K¢) a dané z piijmU fyzickych osob
ze zavislé ¢innosti (0 14,755 mld. K¢).

Ndsledujici tabulka uvddi zdkladni tdaje o dariovych povinnostech a inkasu za rok 2007.

The tax collection in the Czech Republic is performed by the system of financial bodies that con-
sists of the Central Financial and Tax Directorate, Financial Directorates and Tax Offices.
Comparing the total tax collection of the old and new taxation system for 2007 with 20086, it is
apparent that the yield from collected taxes increased by CZK 62.780 billion. It represents a ye-
ar-on-year increase in the collection amounting to 12.2 %. Comparing the year-on-year yield of
all taxes it can be stated that the highest increase in the collection was experienced in the legal
entity income tax (by CZK 26.809 billion), value added tax (by CZK 18.450 billion) and natural
person income tax from employment (by CZK 14.755 billion).

The following table illustrates basic facts on tax obligations and tax revenues in 2007.
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Darové povinnosti a inkaso za rok 2007 (v mil. K¢)

Pozndmka: Souctové rozdily vyplyvaiji ze zaokrouhlovdni na celé mil. Kc.
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Druh pfijmu
Type of revenue

DPH - danové povinnost
VAT - tax obligation

DPH - nadmérny odpocet a vraceni dané
VAT - excessive tax deduction and return

DPH-celkem
VAT - total

Dané spotrebni - darové povinnost
Consumption tax - tax obligation

Dané spotrebni - vraceni dané
Consumption tax - claim for return

Dané spotrebni celkem
Consumption taxes in total

Dan z prijmd pravnickych osob
Legal entity income tax

Dan z prijma srdzkou § 36
Income tax by deduction § 36
Dan silni¢nf

Road tax

Dan dedicka

Inheritance tax

Dan darovaci
Gift tax

Dan z prevodu nemovitostf
Real estate-transfer tax

Dan z prijma fyzickych osob podavajicich danoveé priznani
Natural person income tax from tax returns

Dan z prijmt fyzickych osob ze zavislé ¢innosti

Natural person income tax from employment

Dan z nemovitostf
Real estate tax

Ostat. prijmy, odvody a poplatky
Other income, payments and charges

Celkem staré dané
Total old taxes

CELKEM / TOTAL

Tax obligations and revenues in 2007 (in CZK million)
Sum differences result from rounding the whole million in CZK.

Danoveé povinnosti

Tax obligations

468 205

-233 909

234 296

-882

-882

155 325

15254

5811

108

720

8933

17 150

125 031

5023

740

-390

567112

Danoveé pfijmy
Tax revenues

475743
-239 899
235 844

28

-20

155 674
15700
5915
109
692
9774
17 003
126 388
5123
4250

24

576 506

Rozdil
Difference

7538
-5990
1548
911
-20
891
348

446

3510

422

9394
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DANOVE PRIJMY
U NEJVYZNAMNEJSICH DANI
TAX INCOMES FROM THE MOST
IMPORTANT TAXES

Kalendaini rok 2007 znamenal pro finan¢ni Gfady v Ceské republice jednoznaény uspéch.
Vybraly viibec nejvyssi ¢astku inkasa dané z pfijmu pravnickych osob od zavedeni nové darové
soustavy, tedy od roku 1993. Celkova ¢astka se vysplhala na 155,674 mld. K¢.

Vyznamnou mérou se na zvyseni tohoto inkasa podilel pokles odectu dafovych ztrat, vzniklych
a vymeérenych v pfedchozich zdanovacich obdobich, od zdkladu dané. Vyrazné se navic proje-
vila i novela zakona o rezervach pro zjisténi zakladu dané z piijm, ktera ziZila moznost tvorby
rezerv na opravy najatého hmotného majetku.

The fiscal year of 2007 brought a distinct success for Tax Offices in the Czech Republic. They
collected the highest ever amount of the legal entity income tax since introduction of the tax
system in 1993. The total volume amounted to CZK 155.674 billion.

The increase in the collection was largely evoked by a decrease in deductions of tax losses from
the tax base caused and imposed in previous tax periods. There was also a significant impact of
an amendment to the Act on reserves for calculation of the income tax base that constrained
the potential for creating reserves on repair of rented tangible assets.

2007 13-14 |

Dan z prijmu pravnickych
osob - nejvyssi inkaso
za poslednich 15 let

Legal entity income
tax - highest collection
in the last 15 years
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Dan z prijmu pravnickych
osob - nejvyssi inkaso
za poslednich 15 let

Danové prijmy s
Tax revenues

Danové povinnosti
Tax obligations

Legal entity income
tax — highest collection
in the last 15 years

Postupné zvysovani vytéznosti inkasa je pfitom dlouhodobym trendem. Vytéznosti v tomto
piipadé rozumime pomér uhrazenych a pfedepsanych danovych povinnosti za sledovany ka-
lendaini rok. Podil na tomto pozitivnim vyvoji ma zejména zlep3ovani platebni moralky. V roce
2007 navic inkaso dané z pfijm0 pravnickych osob dosahlo uz poctvrté vyssi hodnoty nez pre-
depsand dariové povinnost.

Graf zobrazuje vyvoj vybéru dariovych pfijmu a predepsanych dariovych povinnosti u dané z prijmu
prdvnickych osob v letech 2003-2007 (v mil. K¢).
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The successive growth in the tax yield represents a long-term trend. By yield it is understood in
such a case a ratio between paid and imposed tax obligations for the respective fiscal year. Such
a positive trend can be attributed particularly to improvement of the payment morale. In addi-
tion the collection of the legal entity income tax in 2007 reached for the forth successive year
a higher value than was the imposed tax obligation.

The graph illustrates development in the collection of tax revenues and imposed tax obligations
in the legal entity income tax from 2003 till 2007 (in CZK million).
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Dan z prijmu fyzickych
osob ze zavislé ¢innosti
jako zrcadlo ristu
ceské ekonomiky

Danové prijmy s
Tax revenues

Danové povinnosti
Tax obligations

Personal income tax
from employment
mirrors the growth
of the Czech economy

| u této dané jsme ve sledovaném obdobi doséahli nejvyssiho meziro¢niho priristku inkasa, a to
ve vysi 14,755 mld. K¢. Pozitivni vliv mél zejména pfiznivy vyvoj ¢eské ekonomiky, diky némuz
se zvysil objem vyplacenych mezd a nevyuctované zalohy na dan z mezd zaméstnanc, ktefi
kvili vyhoddm spole¢ného zdanéni manzell presunuli vyporadani své danové povinnosti za
rok 2006 ze zaméstnavatelll na sebe, tedy z Uctu dané z piijmu ze zavislé ¢innosti na Ucet dané
z pfijm0 z pfiznani.

Naopak negativné se na daném inkasu projevil narlist poctu subjektd uplatriujicich coby odc¢i-
tatelné polozky od zadkladu dané pojistné na soukromé Zivotni pojisténi a uroky ze stavebniho
spofeni ¢i hypotecnich uvérd.

Vyvoj dariovych prijmi a predepsanych dariovych povinnosti u dané z prijmu fyzickych osob ze zdvislé
cinnosti v letech 2003-2007 zobrazuje ndsledujici graf (v mil. KC).
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This type of tax also achieved the highest year-on-year growth in the collection amounting to
CZK 14.755 billion. The positive trend was affected mainly by development of the Czech econo-
my that pushed up the volume of paid incomes and unsettled advance payments on the income
tax from employees who, due to benefits of the common taxation of a married couple, moved
settlement of 2006 tax obligations from employers to themselves, meaning from the account of
the tax income from employment in favour of the account of the tax income from return.

On the contrary a negative impact on the collection was seen in the increase of the number of
subjects claiming exemptions from the tax base for premium on private life insurance and inte-
rests from building savings or mortgage credits.

The graph illustrates the development of tax revenues and imposed tax obligations for the natural
person income tax from employment from 2003 till 2007 (in CZK million).




U inkasa dané z pfijm fyzickych osob podavajicich ptiznani jsme oproti roku 2006 zaznamenali
pokles o0 851 mil. K& Jeho hlavni pti¢inou bylo plsobenti institutu spole¢ného zdanéni manzel(,
ktery bylo mozno uplatnit pouze pfi podani dafiového pfiznani. Vyhodou institutu spole¢ného
zdanéni je, Ze manzelé s vyrazné odlisnou vysi pfijmU se pfi rozdéleni spole¢ného zakladu dané
zpravidla dostanou do nizsich pfijmovych pasem a maji pak i nizsi dariovou povinnost. Ve snaze
maximalné vyuzit nabizené vyhody tak podali poplatnici v roce 2007 velky pocet dodate¢nych
danovych pfiznani, ve kterych uplatnili tento zplisob zdanéni s urcitym zpozdénim pro jiz vymé-
fend zdanovaci obdobi (roky 2005 a 2006).

Celkovou vysi inkriminovaného inkasa ovlivnily také transformace podnikajicich fyzickych osob
na spole¢nosti s ru¢enim omezenym (s.r.o.) nebo jiné formy pravnické osoby. Vliv na pokles cel-

ven rozsiteni pdsma pro zaklad dané zdanovany touto sazbou.

Prehled o dariovych prijmech a predepsanych dariovych povinnostech u dané z prijmi fyzickych
osob poddvajicich dariové prizndni v letech 2003-2007 zobrazuje ndsledujici graf (v mil. KC).
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In case of the collection of the natural person income tax from tax returns there was a decrease by
CZK 851 million in comparison with 2006. The main reason was an impact of the common taxation
of a married couple that was allowed to apply only in declaring the tax return. The benefit of the
common taxation of a married couple is that spouses with significantly different levels of income
may fall into lower income groups with lower tax obligations. In effort to maximize available be-
nefits, taxpayers in 2007 declared a large number of additional tax returns where they applied this
type of taxation with a certain delay for already assessed tax periods (2005 and 2006).

The total amount of the respective collection was also influenced by transformation of natural
persons — entrepreneurs into limited liability companies or other forms of legal entities. The de-
crease of the total collection was also caused by the historically lowest rate of the natural person
income tax (12 %) as well as by enhanced range for the tax base applicable for this rate.

An overview of tax revenues and imposed tax obligations in the natural person income tax from tax
returns from 2003 till 2007 is illustrated in the graph (in CZK million).

18|
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Dan z pfidané hodnoty Dan z ptidané hodnoty (DPH) se v roce 2007, jako fiskalné nejvyznamnéjsi dan, podilela na da-
- osmiprocentni narust novych prijmech vybiranych finan¢nimi Grady 41 %. Celkové inkaso se tak vySplhalo na ¢astku
236,4 mld. K¢. Podil celnich dfadd pritom tentokrat Cinil, vzhledem k systému zdanovani po vstu-
pu do EU, pouze 0,2 %. V porovnani s rokem 2006 vzrostlo inkaso DPH vybrané finan¢nimi trady
0 18,45 mld. K¢, coz predstavuje narlist o 8,5 %.
Velky podil na zminéném inkasu méla z izemniho hlediska Praha, a to ve vysi 57 %. K vyznam-
nému zvyseni inkasa DPH doslo také u Financniho feditelstvi v Brné.
V porovnéni s pfedeslym rokem navic doslo i k mirnému snizeni dané dodate¢né vymérené
na zakladé danovych kontrol. K tomu je viak potfeba zarovern poznamenat, ze stéle castéji do-
chazi k dafovym uniklim zalozenym na dokonalé znalosti darové problematiky. Jedna se ze-
jména o fiktivni nebo nadhodnocena plnéni v oblasti marketingu, reklamy nebo zprostfedkova-
ni, kdy je velmi obtizné prokazovat, Ze sluzba nebyla uskute¢néna.
Podrobnéjsi prehled o dariovych piijmech u DPH v letech 2004-2007 zobrazuje ndsledujici graf (v mil. K¢). '
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Value Added Tax The Value Added Tax (VAT) in 2007, as the most important fiscal tax, contributed with 41 % to the
- eight percentage growth tax revenues collected by Tax Offices. The total collection thus amounted to CZK 236.4 billion.

The share contributed by Customs Offices made up only 0.2 % due to the system of taxation
after joining the EU.In comparison with 2006 the VAT collection by Tax Offices increased by CZK
18.45 billion, which represents an increase by 8.5 %.

The major portion of the mentioned collection in terms of the area is made up by Prague,
amounting to 57 %. A significant increase in the VAT collection was also recorded by the Finan-
cial Directorate in Brno.

In comparison with the previous year there was also a slight decrease in additionally assessed
tax based on tax audits. On this account it is however necessary state that more and more tax
evasions happen based on perfect knowledge of the taxation system. It is mainly fictitious or
overestimated fulfilments in marketing, advertising or procurement whereas it is difficult to ve-
rify that the service was not provided.

A more detailed overview of tax revenues from the VAT between 2004 and 2007 is illustrated in the
graph (in CZK million).



Dan z nemovitosti, dan dédickd, darovaci a také dan z pfevodu nemovitosti - to vie je v platné
danové soustavé Ceské republiky zahrnuto pod pojem majetkové dané.

Celkové inkaso majetkovych dani se ve srovnéani s rokem 2006 zvysilo o 2,06 mld. K¢ a doséhlo
castky 10,576 mld. K¢. Pokud jde o jednotlivé typy majetkovych dani, pak u dané z nemovitosti
doslo k nérGstu inkasa o 106 mil. K¢, u dané z pfevodu nemovitosti o 1,986 mld. K¢ a u dané da-
rovaci 0 88 mil. K¢. Inkaso dané dédické v roce 2007 naopak pokleslo, a to o 15 mil. K¢.

Pokud jde o podil na objemu celkovych pfijm{ majetkovych dani, pak ten nejvyznamné;si, po-
dobné jako v ptedchozich letech, tvofila s 92 % dan z prevodu nemovitosti.

Praxe poslednich tfi let kazdopadné potvrzuje Gcelnost novelizace zékona o dani dédické, dani
darovaci a dani z pfevodu nemovitosti, kterd zménila systém vymérovani a placeni dané z pre-
vodu nemovitosti. V soucasné dobé plati danovy subjekt dan v terminu pro podéni dariového
pfiznani. Snizila se pracnost a administrativni ndro¢nost vymérovani dané z pfevodu nemovi-
tosti a zvysila se platebni moralka poplatnik(. To vie se pozitivné projevuje v rovnomérnéjsim
vyvoji inkasa. Jeho priibézné zvySovani je pak i odrazem zvysujicich se cen nemovitosti a zivého
pohybu realit na trhu.

The real estate tax, inheritance tax, gift tax as well as real estate-transfer tax — it is all included in
the Czech Republic’s actual tax system under the definition of property taxes.

The total collection of the property taxes in comparison with 2006 grew up by CZK 2.06 billion
and amounted to CZK 10.567 billion. As far as individual types of the property taxes are concer-
ned, the real estate tax collection increased by CZK 106 million, real estate-transfer tax by CZK
1.986 billion and gift tax by CZK 88 million. On the contrary, the collection of inheritance tax
decreased by CZK 15 million in 2007

Concerning the share on the total collection of the property taxes, the most important type,
similarly as in previous years, was the real estate-transfer tax with 92 %.

The experience from the last three years confirms the usefulness of the amendment to the Act on
inheritance, gift and real estate-transfer taxes that changed the system of assessment and pay-
ment of the real estate-transfer tax. Currently the tax subject pays the tax at the date set up for
submission the tax return. It decreased work consumption and administrative expenditure in as-
sessing the real estate-transfer tax and increased the payment morale of taxpayers. It all positively
impacts more balanced development in the collection. The continuous growth in the collection
then reflects growing prices of real estates and vivid movement on the real estate market.

20|
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THE ANNUAL REPORT

DANOVA KONTROLA
TAX AUDIT

Jednim z procesnich Ukon0 je mistni Setfeni, které je upraveno ustanovenim § 15 zakona
¢.337/1992 Sb., o spravé dani a poplatk(, ve znéni pozdéjsich predpisll. Mistni Setfeni prova-
déji pracovnici vsech oddéleni finan¢nich arad(, nejcastéji ovsiem zaméstnanci kontrolniho
oddéleni.

V roce 2007 provedly finan¢ni urady celkem 114 490 mistnich Setfeni, coz je o 985 vice nez
v pfedchozim roce. Nejvétsi pocet mistnich Setfeni se tykal ovéfeni ndroku na nadmérny od-
pocet dané z pfidané hodnoty. V rdmci mistniho Setfeni tak byla doméfena castka prevysujici
1,6 mld. K¢.

One of the procedural acts is an on-the-spot investigation that is specified in provision § 15 of
the Act No. 337/1992 Coll.,, on Administration of Taxes and Fees, in the wording of additional
amendments. The on-the-spot investigation is conducted by experts from all departments of
the Tax Office, most often obviously by experts of the tax audit units.

Tax Offices in 2007 conducted in total 114,490 on-the-spot investigations, which is more by 985
than in the previous year. The highest number of on-the-spot investigations focused on verifica-
tion of claims for excessive deduction of the value added tax. The amount additionally assessed
within on-the-spot investigations exceeded CZK 1.6 billion.

2007

Mistni Setieni

On-the-spot
investigations

23-24 |



| 25-26

2007

time: 10:15 AM

Vytykaci fizeni Vytykaci fizeni ustanovuje § 43 zdkona ¢. 337/1992 Sb., o spravé dani a poplatk(, ve znéni poz-
déjsich predpist. Vytykaci fizeni se zamétuji na odstranéni pochybnosti spravce dané o sprav-
nosti, Uplnosti, pravdivosti a prikaznosti udaji uvedenych v dariovém pfiznani.

V roce 2007 bylo provedeno celkem 60 159 vytykacich fizeni a z toho 22 304 bylo ukonceno
s vycislenim rozdilu mezi ptivodné deklarovanou dariovou povinnosti, nadmérnym odpoctem
nebo darnovou ztratou a tim, co finan¢ni Ufady ve vytykacim fizeni vyméfily. Nutno ovsem do-
dat, Ze oproti predchozimu roku se pocet vytykacich fizeni snizil, a to o pfiblizné 25 tisic fizeni.
Davodem byly predevsim komplikované pfipady spojené s uplatnénim mimofadné vysokych
nadmérnych odpoctl u dané z pfidané hodnoty. V téchto pfipadech musi spravce dané provést
vyslech svédkl a dozadat jiné spravce dané, coz zvysuje naro¢nost takovych vytykacich fizeni
na uroven danové kontroly.

Procedures in Case Procedures in case of incorrect tax returns and declarations are defined by § 43 of the Act No.
of Incorrect Tax Returns 337/1992 Coll., on Administration of Taxes and Fees, in the wording of additional amendments.
and Declarations The procedures in case of incorrect tax returns and declarations concentrate on elimination of
doubts of the tax administrator on correctness, completeness, truthfulness and validity of de-
tails stated in the tax return.
There were in total 60,159 cases in 2007, out of which 22,304 were closed with assessed diffe-
rence between the originally declared tax obligation, excessive deduction or tax loss and the
amount assessed by Tax Offices within the procedures in case of incorrect tax returns and dec-
larations. It must be, however, stated that the number of procedures in case of incorrect tax
returns and declarations decreased in comparison with the previous year roughly by 25 thou-
sands cases. The main cause was particularly complicated cases bound together with claiming
extremely high excessive deductions for the value added tax. The tax administrator in such cases
has to organize hearing of witnesses and address other tax administrators, which in such cases
increases the time consumption up to the level of tax audits.
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Danova kontrola

Danova kontrola je zakotvena v § 16 zakona ¢. 337/1992 Sb., o spravé dani a poplatkd, ve zné-
ni pozdéjsich predpisu. Cilem dariové kontroly je zjistit nebo provérit danovy zéklad nebo jiné
okolnosti rozhodné pro spravné stanoveni dané u danového subjektu.

V roce 2007 ukoncily finan¢ni urady 90 991 danovych kontrol, pficemz jednou kontrolou se
povazuje kontrola jedné dané za jeden rok. Na zékladé provedenych danovych kontrol bylo
na danich doméreno celkem 5,832 mld. K¢. Celkova ¢astka domérenych dani se v roce 2007 ve
srovnani s rokem 2006 snizila 0 581 mil. K¢.

Mezi pozitivni vysledky kontrolni ¢innosti je tfeba uvést, Ze ztrata vykazand u dané z piijmu prav-
nickych osob a dané z pfijma fyzickych osob byla v roce 2007 snizena celkem o 2,747 mld. K¢.
Danova kontrola se zaméruje zejména na vyznamné danové subjekty, u kterych jesté nebyla kont-
rola provedena, a na darfiové subjekty, u nichz se podle poznatkd spravce dané predpoklada moz-
nost danovych unikd. Spravci dané vénovali v roce 2007 pozornost zejména pfipravé na dariovou
kontrolu, v¢etné dlikladné analyzy a systémového vybéru danovych subjekttd ke kontrole.

Tax audit is set in § 16 of the Act No. 337/1992 Coll., on Administration of Taxes and Fees, in
the wording of additional amendments. The purpose of the tax audit is investigation or veri-
fication of the tax base or other circumstances decisive for correct determination of the tax at
the tax subject.

Tax Offices in 2007 closed 90,991 tax audits, where by one tax audit is understand audit of one
tax per one year. On the basis of carried out tax audits the additional revenue amounting to CZK
5.832 billion was assessed. The total amount of additionally assessed tax decreased by CZK 581
million in 2007 in comparison with 2006.

One of the positive results of tax auditing is that the loss declared in the legal entity and natural
person income taxes decreased in 2007 in total by CZK 2.747 billion.

Tax audits focus particularly on important tax subjects who have not been audited yet and on
tax subjects suspected by tax administrators of tax evasion. Tax administrators in 2007 paid at-
tention particularly to preparation for the tax audit, including an in-depth analysis and systema-
tic selection of tax subjects for the audit.
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Specializovana danova kontrola zahrnuje kontrolu danovych subjektd s vysokym obratem, sub-
jektd plsobicich v neobvyklych a specifickych oborech, subjekt(, jejichz kontrola je extrémné
casové a odborné naroc¢n4, a subjektd zapojenych do vyznamnych fetézcl. Zaroven se obvykle
jedna o ty subjekty, jejichz pfinos pro vysi vybranych dani je zdsadni. Tuto agendu vykonavaji
v ramci ¢eské darnové spravy uz od roku 2000 oddéleni specializovanych darovych kontrol na
vybranych finan¢nich dradech.

Tato oddéleni se v roce 2007 zaméfila pfevazné na provadéni danovych kontrol u ekonomicky
a persondlné propojenych subjekt( a déle u velkych darfovych subjektd. ZvySenou pozornost
vénovala také kontrole poplatnikd, kterym byly poskytnuty investi¢ni pobidky. Oddélenimi spe-
cializovanych kontrol bylo z celkové ¢astky 5,832 mld. K¢ dométeno 655 milion(.

Specialized tax audit includes auditing of tax subjects with high turnover, subjects doing busi-
ness in unusual and specific areas, subjects with extremely demanding audit in terms of time
and knowledge and subjects associated in large chains. At the same time it touches subjects
whose contribution to the amount of collected tax is of crucial importance. The related agenda
has been performed within the Czech Tax Administration since 2000 by the specialized tax audit
units located in selected Tax Offices.

These units in 2007 focused largely on tax audits of subjects associated in terms of finance and
personnel and furthermore on large taxpayers. A special attention was given to auditing taxpa-
yers who received investment incentives. The specialized tax audit units assessed additional CZK
655 million out of the total amount of CZK 5.832 billion.
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MEZINARODNI DANOVE VZTAHY
INTERNATIONAL TAX AFFAIRS

Spoluprace mezi danovymi spravami zemi nejen Evropské unie, ale i dal3ich statd je rok od roku
intenzivnéjsi. V pribéhu roku 2007 probihala daldi Uspésnd jednani vedouci k uzavirani tzv. Me-
morand o porozuméni s partnerskymi organy zahrani¢nich danovych sprav. Tato Memoranda
0 porozuméni upresiuji praktické provadéni viech forem mezindrodni spoluprace, véetné tzv.
simultannich danovych kontrol, pfitomnosti danovych ufednik jednoho statu na Uuzemi sta-
tu druhého a v nékterych pfipadech také pfimé spoluprace danovych urednikl pfihrani¢nich
finan¢nich organ.

V roce 2007 uzaviela ¢eska dafiova sprava Memorandum o porozumeéni s osmou zemi - LotySskem.
Nyni projednavame dalsi dvoustranna memoranda, kone&né znéni je sjednano se Svédskem,
terminy jednéni jsou domluveny s Madarskem, Belgii, Ruskem a USA.

Co-operation among Tax Administrations of the European Union countries and beyond beco-
mes more and more intensive every year. There were subsequent successful negotiations during
2007 leading to signing the so-called Memorandum of Understanding with partner bodies of fo-
reign Tax Administrations. These Memoranda of Understanding elaborate practical performan-
ce of all forms of international co-operation, including the so-called simultaneous tax audits,
presence of one country’s tax officers on the other country’s territory and in some cases also
direct co-operation of tax officers from financial authorities in border regions.

The Czech Tax Administration in 2007 signed the Memorandum of Understanding with the
eighth country — Latvia. Presently additional bilateral memoranda are being negotiated, final
wording is agreed with Sweden, and dates of negotiations are settled with Hungary, Belgium,
Russia and the USA.
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Problematiku mezindrodni spolupréce pfi spravé pfimych dani fesSime i na pldé Evropské ko-
mise. Hlavnim cilem je predevsim zkvalitnit a zrychlit administrativni spolupraci mezi ¢lenskymi
staty EU v boji proti dariovym unik{im. Zastupci ¢eské danové spravy se proto pravidelné ucastni
jedndni pracovni skupiny pro administrativni spolupraci v oblasti piimych dani. Sou¢asné s tim
je nasim cilem pomoci modifikovat smérnici Rady 77/799/EHS o vzdjemné pomoci mezi pfislus-
nymi orgéany clenskych statl v oblasti pfimych dani. Zna¢né Usili jsme vénovali také zvySovani
kvality automatické vymeény informaci v souladu se smérnici Rady 2003/48/ES o zdanéni pfijm
z Uspor v podobé urokovych plateb.

V neposledni fadé jsme fesili otazky tykajici se planovaného prechodu na jednotny format vy-
tvoreny Evropskou komisi a odsouhlaseny viemi ¢lenskymi staty pro zasilani informaci pres za-
bezpeceny komunikacni kanal Evropské komise, tzv. CCN — mail 2.

We also discuss the area of international co-operation in direct taxes administration on the
ground of the European Commission. The major goal above all is to improve the quality and ac-
celerate the administrative co-operation among the EU member states in fight against tax evasi-
ons. The Czech Tax Administration representatives therefore regularly participate in discussions
of the working group for administrative co-operation in the area of direct taxes. Simultaneously
our goal is to assist in modification of the Council Directive 77/799/EEC on mutual assistance
by the competent authorities of the Member States in the field of direct taxation. We also made
great effort to increase the quality of automatic exchange of information in accordance with the
Council Directive 2003/48/EC on taxation of savings income in the form of interest payments.
Last but not least we tackled the issues relating to the planned transition to a single format
designed by the European Commission and approved by all member states that is for trans-
mission of information via a secured communication channel of the European Commission, the
so-called CCN - mail 2.
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Mezinarodni vyména
informaci v oblasti
primych dani jako nastroj
proti danovym unikéim

Cetnost vymeény s
informaci
Frequency of exchange
of information

International exchange

of information in the area
of direct taxes as a tool
against tax evasions

Hlavnim ndstrojem v boji proti danovym unikdm je mezinarodni vyména informaci provadéna
na zakladé zakona ¢. 253/2000 Sb., o mezinarodni pomoci pfi spravé dani, v ndvaznosti na pfi-
slusné ¢lanky o zamezeni dvojiho zdanéni.

Mezindrodni vymeéna informaci zahrnuje tfi formy vymény informaci: vyménu informaci na do-
zadani, poskytovani informaci z vlastniho podnétu a automatickou (pravidelnou) vyménu infor-
maci. Ceska dafova sprava plné vyuzivé vechny uvedené formy.

Nize uvedeny graf zaznamendvd stabilitu objemu vymén informaci poslednich let, pricem? je treba
zdlraznit, Ze narustd podil ndroénych pripadu, které vyZaduji sloZitd mezindrodni Setfeni, asto i ve
vice zemich.
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The main tool in fight against tax evasions is the international exchange of information perfor-
med on the basis of Act No. 253/2000 Coll., on International Assistance in Tax Administration, in
relation to respective articles for avoidance of double taxation.

The international exchange of information comprises of three legal forms of exchange of infor-
mation: exchange of information on request, providing information spontaneously and auto-
matic (regular) exchange of information. The Czech Tax Administration makes full use of all the
above mentioned forms.

The graph illustrates the stability of the volume of exchanged information over past years, whereas it
is important to stress the growing share of demanding cases that require complicated international
investigations, often in several countries.




V prdb&hu roku 2007 obdrzela Ceska republika ze zahrani¢i celkem 199 a do zahrani¢i odeslala
156 zadosti o poskytnuti informaci, resp. sdéleni dariovych informaci z podnétu darnové spravy.
Stejné jako v minulych letech byly v této oblasti partnery s nejvétsim poctem zadosti Slovenska
republika a Spolkova republika Némecko.

Automatickd neboli pravidelnd vyména informaci probihd predevsim na zadkladé uzavienych
Memorand o porozuméni nebo na zékladé principu reciprocity. Jde o jednorazové zasilani vel-
kého objemu dat, za Ucelem jejich ovéreni.

Udaje o zahrani¢nich darfovych subjektech se v ndvaznosti na zavedeni automatického sbéru
dat o pfijmech zahrani¢nich dafovych subjektd ze zdrojli na Gzemi Ceské republiky soustfeduji
na Ministerstvu financi a nasledné zasilaji partnerskym dafovym spravam na nosicich CD-ROM.
V roce 2007 si Ceska republika vyménila data s Australii, Danskem, Estonskem, Finskem, Islan-
dem, Japonskem, Kanadou, Litvou, Loty$skem, Némeckem, Nizozemskem, Norskem, Polskem,
USA a Velkou Britanii. Pokud jde o Ruskou federaci, jsou ptislusné zaznamy pfipraveny k odesla-
ni, jakmile uzavieme memorandum o vzajemném porozuméni.

During 2007 the Czech Republic received from abroad in total 199 requests and send abroad
156 requests for providing of information or tax information statements on request of the Tax
Administration. Similarly as in previous years the Slovak Republic and the Federal Republic of
Germany were partners with the highest number of requests.

The automatic or regular exchange of information is performed above all on the basis of signed
Memoranda of Understanding or based on the principle of reciprocity. It represents one-time
transmission of a large volume of data for the purpose of their verification.

All data on foreign tax subjects in connection with the introduction of the automatic collection
of the revenue data of foreign tax subjects from resources on the territory of the Czech Re-
public are concentrated at the Ministry of Finance and subsequently distributed to partner Tax
Administrations on CD-ROM discs. In 2007 the Czech Republic exchanged data with Australia,
Canada, Denmark, Estonia, Finland, Germany, Great Britain, Iceland, Japan, Latvia, Lithuania, the
Netherlands, Norway, Poland and the USA. As far as the Russian Federation is concerned, the
relevant records are ready to be sent as soon as the Memorandum of Understanding is signed.
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Zdanovani prijmua
Z uspor

Taxation of savings
income in the form
of interest payments

Vroce 2007 uzdruhym rokem platila ustanoveni § 38fazakona ¢.586/1992 Sb.,
o danich z pfijma. V souladu se smérnici Rady 2003/48/ES zaslala v roce 2007
Ceska danova sprava zahrani¢nim partnerdm celkem 58 621 zaznamu a ze
zahrani¢ni obdrzela 38 979 zdznam o pfijmech urokového charakteru, do-
sazenych v zahranici ¢eskymi dafiovym rezidenty - fyzickymi osobami v pra-
béhu zdanovaciho obdobi roku 2006. Ve srovnani s predchozim rokem jde
0 nardst o 19 642 zaznamU obdrzenych ze zahranici.

Ze zemi aplikujicich v priibéhu pfechodného obdobi srdzkovou dan dle
smérnice Rady 2003/48/ES (jde o tfi ¢lenské staty EU — Rakousko, Belgii

In 2007 it has been the second year since the provision § 38fa of the
Act No. 586/1992 Coll., on Income Taxes came into force. In 2007 in com-
pliance with the Council Directive 2003/48/EC the Czech Tax Administration
sent in total 58,621 records to foreign partners and received 38,979 records
on interest incomes achieved by Czech tax residents-natural persons abroad
during the tax period in 2006. Compared to the previous year it represents an
increase by 19,642 records received from abroad.

The Czech Tax Administration also received a tax yield amounting to CZK
81,359,615 from the countries applying the deduction tax during the transiti-

a Lucembursko a déle nékteré dalsi evropské staty mimo EU a nékterd za-
visla uzemi Velké Britanie a Severniho Irska a Nizozemi) byl ¢eské darové
spravé poukdzan danovy vynos 81 359 615 K¢. Danovy vynos obdrzeny
od téchto danovych sprav je vys$si nez v pfedchozim zdarnovacim obdobi
(ten ¢inil 25 382 809 K¢). Tento narust, stejné tak jako zvySeni poctu preda-
vanych informaci, souvisi s tim, ze v roce 2007 se vyménované informace
poprvé vztahovaly k celému zdarnovacimu obdobi, protoze smérnice Rady
2003/48/ES vstoupila v ic¢innost v poloviné roku 2005.

on period according to the Council Directive 2003/48/EC (it includes three EU
member states — Austria, Belgium and Luxemburg, and in addition some other
European countries outside the EU and some dependencies of Great Britain
and Northern Ireland and the Netherlands). The tax yield received from these
Tax Administrations was higher against the previous tax period (which amoun-
ted to CZK 25,382,809). This increase, as well as an increase in the number of
exchanged information, relates to the fact that 2007 was the first year when
the exchanged information covered the whole tax period since the Council
Directive 2003/48/EC had come into force in the middle of 2005.



Mezinarodni spolupréace pfi vymahani nékterych finan¢nich pohledavek, provdadéna Minister-
stvem financi a povérenymi finan¢nimi Urady na zékladé zakona ¢. 191/2004 Sb., o0 mezinarodni
pomoci pfi vymahdani nékterych finan¢nich pohledavek, byla i v roce 2007 pomérné stabilni.
V porovnani s pfedchozim rokem byl v roce 2007 zaznamendan pouze mirny nérdst, a to jak u z3-
dosti pfichozich ze zahranici, tak u pfipadd, kdy finan¢ni Urady pozadaly prostfednictvim Minis-
terstva financi o mezindrodni pomoc pfi vymahani v jiné ¢lenské zemi Evropské unie.

Kvuli casové narocnosti je v podstaté vétsina dorucenych i odeslanych zadosti o mezinarodni
pomoc neuzaviend. Je viak nutné upozornit, Ze ve srovnani s rokem 2005 pocet spist, vztahuji-
cich se k jednotlivym zadostem o mezindrodni pomoc, vzrostl téméf na pétinasobek.

V uplynulém roce jsme nezaznamenali zadné zasadni problémy. Jediny nedofeseny metodicky
problém se tykal dariového subjektu zadajiciho tuzemského spravce dané o prominuti pfislusen-
stvi u vymahanych dani.V plném rozsahu se nepodafilo vyresit také problém casovych prodlev
pfi vyfizovani zadosti doslych ze zahranici a také zadosti tuzemskych spravct dani odesilanych
Ministerstvem financi do zahrani¢i. Kromé persondlniho zabezpeceni je divodem predevsim
celkovy nérlst spisové agendy.

The international co-operation in recovery of some financial claims performed by the Ministry
of Finance and authorized Tax Offices on the basis of the Act No. 191/2004 Coll., on Internatio-
nal Assistance in Recovery of some Financial Claims, was relatively stable also in 2007. In com-
parison with the previous year, 2007 saw only a modest growth both incoming requests from
abroad as well as the cases when Tax Offices asked via the Ministry of Finance for the internatio-
nal assistance in recovery in another EU member state.

The main reason why the majority of received and sent requests for the international assistance
remain in fact still open was the time consumption. It is, however, important to say that com-
pared to 2005 the number of documents related to individual requests for the international
assistance increased almost fivefold.

There were no significant issues recorded in the previous year. The only unsolved methodical issue
was related to a tax subject asking the local tax administrator for dispensation of attributions in
enforced taxes. It was also not possible to solve the issue of time lags in attending applications
incoming from abroad as well as requests of local tax administrators sent abroad via the Ministry of
Finance. The main reasons include staffing and above all the total increase of the documentation.
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pohledavek

International assistance
in recovery of financial
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Zvysit uroven a efektivitu mezindrodni pomoci by méla také fada metodickych opatfeni Minis-
terstva financi. Vyuzivdme proto pravidelné seminéare a porady s metodiky vyméhani jednot-
livych finan¢nich feditelstvi, véetné jednani garancni skupiny ADIS ,Podpora vykonu exekuci’,
organizované pfislusnym metodickym Utvarem Ministerstva financi. Od roku 2005 jsou na viech
finan¢nich Ufadech zprovoznény v rdmci informac¢niho systému ADIS nové ulohy automatizo-
vané podpory mezindrodni pomoci pfi vymahani finan¢nich pohledavek, které jsou rovnéz
vyznamnym metodickym nastrojem a podporou pfi koordinaci a sjednocovani procesnich po-
stupll pii vykonu danové spravy v této oblasti. V prdbéhu roku 2006 a 2007 jsme na zakladé
ptipominek nékterych finan¢nich feditelstvi realizovali Upravu zpracovani a tisku jednotlivych
typud zadosti o mezinarodni pomoc, zejména zadosti o vymahani.

Ndsledujici tabulka zohledriuje pocty Zadosti o mezindrodni pomoc pfi vymdhdni nékterych financnich
pohleddvek v roce 2007.

Pfijaté zadosti o informace o dorucenf 0 vymahanf
Received requests for information for delivery for recovery

Ze zahranici

From abroad 1 1 80

Z jednotlivych FR

From individual FD's 17 0 34

CELKEM / TOTAL 28 1 114

Increase in the level of effectiveness in the international assistance is expected from several
methodical instruction of the Ministry of Finance. Regular seminars and consultations with reco-
very methodists from individual Financial Directorates (FDs), including meetings of the “Support
to execution performance” ADIS guarantee group organized by the respective methodical unit
of the Ministry of Finance, are used for that purpose. Since 2005 all Tax Offices have used new
functions of automated support to the international assistance in recovery of financial claims
that were put into operation within the ADIS information system, which is also an important
methodical tool and support in coordination and unification of procedural proceedings in per-
formance of tax administration in this field. During 2006 and 2007 we made adaptations to pro-
cessing and printing of individual requests for the international assistance, particularly requests
for recovery, that were based on remarks submitted by some financial directorates.

The table illustrates the numbers of requests for the international assistance in recovery of financial
claims in 2007.




Priprava zakona o stabilizaci vefejnych rozpoctli zasahla i do oblasti zdvaznych posouzeni zplsobu,
jakym byla vytvorena cena sjednavana mezi spojenymi osobami. To vyvolalo nutnost aktualizovat
pokyn Ministerstva financi D-292 ,Sdéleni Ministerstva financi k § 38nc zdkona ¢. 586/1992 Sb.,
o danich z pfijmu - Zavazné posouzeni zplsobu, jakym byla vytvorena cena sjedndvana mezi spo-
jenymi osobami’, a to formou Dodatku k tomuto pokynu. Hlavni zménou v ném je, Ze se proti
vydanému rozhodnuti o zdvazném posouzeni jiz nebude mozné odvolat.

V roce 2006 vstoupila v platnost tzv. Arbitrazni konvence, kterd upravuje proces pfi feseni spo-
r, které mohou vzniknout v souvislosti s naslednou Upravou zisku u sdruzenych podnikd. V roce
2007 ratifikovaly tuto konvenci dal3i staty — Polsko, Estonsko, Portugalsko, Némecko, Recko, Loty3-
sko, Velka Britanie, Spanélsko a Rakousko. Z 25 statd hlasicich se ke konvenci podepsalo do konce
roku 2007 Umluvu o pfistoupeni 22. Podle této konvence zatim nebyl v Ceské republice predlozen
zadny pfipad.

Jednou z povinnosti vyplyvajicich z pfistoupeni k Arbitrazni konvenci je i ndvrh péti nezavislych
osob do poradni komise k jejich pfipadné nominaci pro feseni preshrani¢nich spor(.
Problematika prevodnich cen se postupné rozsifuje. Stéle castéji se uz netykd jen vyrobkd, ale také
sluzeb, a to i finan¢nich. Je tedy potieba organizovat spole¢na setkavani, na kterych si mohou
pracovnici dariovych sprav i na mezinarodni Urovni predavat zkusenosti z kontrol spravnosti na-
staveni prevodnich cen.

Preparation of the Act on stabilization of Public Budgets affected also the area of binding consi-
deration of the method by which the price between the related parties was established. It evo-
ked the need of amending the Communication D-292 on “Notification of the Ministry of Finance
to § 38nc of the Act No. 586/1992 Coll., on Income Taxes — Binding consideration of the method
by which the price between the related parties was established” in the form of Amendment to
the communication. It brings the main change that there will be no longer a possibility to ap-
peal against the rendered decision on the binding consideration.

In 2006 the so-called Arbitration Convention came into force, which specifies the process of
solving disputes that may arise in context of the subsequent adjustment of the profit in associa-
ted enterprises. In 2007 additional countries ratified the Convention - Poland, Estonia, Portugal,
Germany, Greece, Latvia, Great Britain, Spain and Austria. Out of 25 counties endorsing the Con-
vention there were 22 that singed the Act of Accession by the end of 2007. So far there has not
been a single case submitted in the Czech Republic according to this Convention.

One of the duties resulting from ratification of the Arbitration Convention is a nomination of five
independent individuals to the Advisory Committee for their eventual delegation to arbitrate
cross-border issues.

The transfer pricing issue is gradually expanding. It more often applies not only to products
but also to services, including financial services. Therefore it is necessary to organize common
meetings where the Tax Administration specialists can internationally share experience from
auditing of correctness of transfer pricing setting.
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Mezinarodni spoluprace
pri spravé dané z pridané
hodnoty

International
co-operation in
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Stejné jako v predchozim roce jsme pokracovali v realizaci, spravé a vyvoji ¢innosti v oblasti
mezinarodni administrativni spoluprace tykajici se DPH. Oblast téchto ¢innosti se fidi Nafizenim
Rady (ES) ¢. 1798/2003 a Nafizenim Komise (ES) ¢. 1925/2004, v¢etné pouzivani systému VAT
Exchange Information System (VIES).

V rdmci systému VIES probiha elektronicka vyména informaci v oblasti DPH. Diky pfesné vyméné
informaci se pfitom dafi zamezit danovym unikdim a podvodlm v rdmci jednotného vnitini-
ho trhu Evropské unie. S G¢innosti od 1. 5. 2004 byla do zékona ¢. 235/2004, o dani z pfidané
hodnoty, implementovana nova pravidla a postupy tykajici se tzv. intrakomunitarniho dodani
(tzn. dodani zbozi do jiného ¢lenského statu) a intrakomunitarniho potizeni zbozi. Systém VIES
byl napojen na systém ADIS (Automatizovany darnovy informacni systém), bézné pouzivany
pro zpracovani danové agendy. To spravcim dané umoznuje ziskavat aktualni data z Evropské
unie pro potieby tuzemského danového fizeni. Platci DPH maji totiz zakonnou povinnost v pfi-
padé uskutecnéni intrakomunitarniho dodani zbozi podat souhrnné hlaseni. Souhrnné hlaseni
o dodani zbozi do jiného ¢lenského statu podalo za rok 2007 pfiblizné 41 091 platct DPH a pfi-
blizné 64 408 jich pak vykazalo v dafiovém ptiznani pofizeni zbozi z jiného ¢lenského statu.

Similarly as in the previous year we continued in realization, administration and development
of activities in the area of international administration related to VAT. The area of these activities
is regulated by the Council Regulation (EC) No. 1798/2003 and the Commission Regulation (EC)
No. 1925/2004, including using the VAT Exchange Information System (VIES).

The VIES system allows electronic exchange of information in the area of VAT. Owing to precise
exchange of information it prevents from tax evasions and frauds within the common internal
European Union market. As of 1st May 2004 the Act No. 235/2004, on the Value Added Tax, has
adopted new rules and procedures related to the so-called intra-community supply (i.e. supply
of goods into another member state) and intra-community acquisition of goods. The system
VIES has been interlinked with the system ADIS (Automatic Tax Information System) that is ge-
nerally used for processing of the tax agenda. It enables to tax administrators to gain actual data
from the European Union for the purposes of a local tax proceeding. In case of realized intra-
community supply, VAT taxpayers have a legal obligation to submit a recapitulative statement.
There were about 41,091 taxpayers who submitted the recapitulative statement on supply of
goods to another member state in 2007 and about 64,408 taxpayers who reported acquisition
of goods from another member state in their tax returns.




V souvislosti se zpracovanymi Udaji v rdmci systému VIES jsme ve vykazova-
ni intrakomunitarnich transakci zatim odhalili 3 398 nesrovnalosti. Tyto ne-
srovnalosti jsou zasilany prostfednictvim systému ADIS, pficemz v soucasné
dobé spravci dané provéfili vice nez ¥ téchto nesrovnalosti.

V provérovani konkrétnich pripadd pokracoval trend narlistu poctu zadosti
o informace zaslanych do jinych ¢lenskych statli EU. Celkem jsme zpracovali
3 918 prichozich a odchozich Zadosti o informaci a spontannich informaci,
véetné dotazl na registra¢ni data platct DPH.

Aplikace umoznuje navic rozlisit pfipady avizujici pfipadné podvodné daro-
vé jednani. Ty jsou pak vyfizovany prednostné. Jednoznacny posun v tech-
nickém zpracovavani vymeény informaci v oblasti DPH pak predstavuje navrh
Evropské unie na tzv. interaktivni formulare .pdf, které ujednoti strukturu
a forméat predavanych dat a cely proces vymény jesté urychli.V roce 2007 byl
predan pilotni projekt téchto formulaf{ k testovani. U¢innost zminénych for-
mulard pro ¢eskou danovou spravu se predpoklada v pribéhu roku 2008.

So far there were 3,398 discrepancies revealed in processed data on intra-
community transactions in the system VIES. These discrepancies are sent
via the system ADIS, whereas tax administrators currently verified more
than % of them.

Verification of specific cases showed a continuous growing trend in the
number of requests for information sent to other EU member states. In to-
tal we processed 3,918 incoming and outgoing requests for information
and spontaneous information, including requests for registration data of
VAT taxpayers.

The application furthermore enables to distinguish cases showing some evi-
dence of possible tax evasion. These cases are than handled with priority.
As a distinct progress in technical processing of the exchange of VAT informa-
tion is regarded the European Union proposal for the so-called interactive pdf
form that is going to unify the structure and format of the provided data and
accelerate the whole process of exchange. The mentioned form is expected to
come into force in the Czech Tax Administration during 2008.

| v pfedchazejicim roce jsme vénovali nemalou pozornost skoleni pracovnikd
danové spravy a planovanym inovacim s ohledem na pozadavky plynouci ze
strany Evropské unie. V oblasti Skoleni pracovnikd danové spravy jsme zéro-
ven kladli diiraz na predvedeni, dedukci a feSeni moznych pfipadli a chyb,
které by se v souvislosti s vyménou informaci v oblasti intrakomunitarniho
obchodu a se zpracovanim téchto dat mohly vyskytnout.

Clenstvi v EU pfinasi nové povinnosti i danovym subjektiim. Vefejnost proto
0 zménach v této oblasti priilbézné informujeme prostfednictvim interne-
tovych stranek ceské danové spravy (http://cds.mfcr.cz ) a také Ministerstva
financi (www.mfcr.cz), které mimo jiné zprostredkovava piimé odkazy na in-
formace zvefejnéné na strankach ceské danové spravy. V souvislosti s pra-
vidly DPH u intrakomunitarnich obchodi jsme pro vefejnost zavedli sluzbu
ovétovani danového identifika¢niho ¢isla (DIC) osob registrovanych v jinych
¢lenskych statech EU. Od ledna do prosince roku 2007 jsme v rdmci celé da-
hové spravy ovéfili pfes systém VIES 101 924 zahrani¢nich DIC.

In the previous year we also paid considerable attention to the training of
employees of the Tax Administration and implementation of designed inno-
vations responding to requests of the European Union. In the area of training
of employees of the Tax Administration we laid emphasis on demonstration,
deduction and solution of potential cases and errors that could arise in con-
nection with the exchange of information in the area of intra-community trade
and processing of these data.

The EU membership also brings new duties for taxpayers. Therefore we regu-
larly inform the public about the changes in this area via the websites of the
CzechTax Administration (http://cds.mfcr.cz) and the Ministry of Finance (www.
mfcr.cz) that also allows direct links to information published on the website of
the Czech Tax Administration. In relation to the VAT rules in intra-community
trade we established a service for the public enabling verification of the tax
identification number (DIC) of persons registered in other EU member states.
From January till December 2007 the system VIES verified 101,924 foreign tax
administration numbers on behalf of the whole Tax Administration.
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Posilujeme pravni jistotu



SMLOUVY O ZAMEZENI
DVOJIMU ZDANENI
INTERNATIONAL TREATIES FOR
AVOIDANCE OF DOUBLE
TAXATION

The Czech foreign policy makes immense effort in development of multilateral and mutually
beneficial economic relations. The main objective is to eliminate tax burden and avoid interna-
tional double taxation. In this respect it is usual among countries to sign a treaty for avoidance
of double taxation.

In the course of 2007 the following treaties came into force:

new treaty with Austria for avoidance of double taxation and prevention

of fiscal evasion with respect to taxes on income and on capital

- treaty with Georgia for avoidance of double taxation and prevention

of fiscal evasion with respect to taxes on income and on capital

treaty with Tajikistan for avoidance of double taxation with respect to taxes
on income and on capital

treaty with Jordan for avoidance of double taxation and prevention

of fiscal evasion with respect to taxes on income and on capital
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V roce 2007 byly podepsany:

smlouva s Etiopii o0 zamezeni dvojimu zdanéni a zabranéni danovému tniku

v oboru dani z pfijmu

- smlouva s Novym Zélandem o zamezeni dvojimu zdanéni a zabranéni dariovému uniku

v oboru dani z pfijmu

smlouva s Bosnou a Hercegovinou o zamezeni dvojimu zdanéni a zabranéni dariovému
uniku v oboru dani z pfijmu a z majetku

protokol k existujici smlouvé s Ruskem o zamezeni dvojiho zdanéni a zabranéni dariovému
uniku v oboru dani z pfijmu a z majetku

Predpokladame pfitom, ze uvedené smluvni dokumenty by mohly vstoupit v platnost
v pribéhu roku 2008.

In the course of 2007 the following treaties were signed:

treaty with Ethiopia for avoidance of double taxation and prevention

of fiscal evasion with respect to taxes on income

treaty with New Zealand for avoidance of double taxation and prevention

of fiscal evasion with respect to taxes on income

treaty with Bosnia and Herzegovina for avoidance of double taxation and prevention

of fiscal evasion with respect to taxes on income and on capital

protocol to the existing treaty with Russia for avoidance of double taxation and prevention
of fiscal evasion with respect to taxes on income and on capital.

The above-mentioned treaties are expected to come into force in the course of 2008.
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K podpisu jsou z ¢eské strany pfipraveny:

smlouva s Turkmenistanem o zamezeni dvojimu zdanéni
a zabranéni dafiovému uniku v oboru dani z pfijmu a z majetku

smlouva s Kyrgyzstdanem o zamezeni dvojimu zdanéni
a zabranéni danovému Uniku v oboru dani z pfijmu

nové smlouva s Kyprem o zamezeni dvojimu zdanéni
a zabranéni dafilovému Uniku v oboru dani z pfijmu

smlouva se Syrii 0 zamezeni dvojimu zdanéni

a zabranéni dafilovému Uniku v oboru dani z pfijmu

- smlouva s Arménii o zamezeni dvojimu zdanéni

a zabranéni danovému uniku v oboru dani z pfijmu a z majetku

nové smlouva s Cinou o zamezeni dvojimu zdanéni

a zabranéni darfiovému uniku v oboru dani z pfijmu

Na expertni Urovni jsme v roce 2007 rozjednali smlouvu o zamezeni dvojimu zdanéni
s Ghanou a pokracovali v jednani o protokolu k existujici smlouvé s Nizozemim o zamezeni
dvojiho zdanéni a zabranéni darfiovému uniku v oboru dani z ptijmu a z majetku a v jednani
o smlouvé s Hongkongem.

The following treaties are prepared for signing on the Czech side:

- treaty with Turkmenistan for avoidance of double taxation
and prevention of fiscal evasion with respect to taxes on income and on capital

treaty with Kyrgyzstan for avoidance of double taxation
and prevention of fiscal evasion with respect to taxes on income

treaty with Cyprus for avoidance of double taxation

and prevention of fiscal evasion with respect to taxes on income
- treaty with Syria for avoidance of double taxation

and prevention of fiscal evasion with respect to taxes on income

treaty with Armenia for avoidance of double taxation
and prevention of fiscal evasion with respect to taxes on income and on capital

treaty with China for avoidance of double taxation

and prevention of fiscal evasion with respect to taxes on income.

On the expert level we started in 2007 negotiations for avoidance of double taxation with Ghana
and continued in negotiating a protocol to the existing treaty with the Netherlands for avoidance of
double taxation and prevention of fiscal evasion with respect to taxes on income and on capital as
well as in negotiating a treaty with Hong Kong.
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V roce 2007 byly ve Finanénim zpravodaji publikovany nasledujici pokyny, které se tykaji danovych smluv:

- Pokyn ¢&. D-304 - k uplatiiovani Smlouvy mezi vliadou Ceské republiky
a vladou Azerbajdzanské republiky o zamezeni dvojimu zdanéni
a zabranéni dafovému uniku v oboru dani z pfijmu a z majetku,
vcéetné Protokolu k ni (¢. 74/2006 Sb.m.s.) - FZ €. 1/2/2007.

- Pokyn ¢. D-305 - k uplatfiovani Smlouvy mezi Ceskou republikou a Marockym
kralovstvim o zamezeni dvojiho zdanéni a zabranéni dafiovému tniku
v oboru dani z pfijmu (¢ 83/2006 Sb.m.s.) - FZ ¢. 1/2/2007.

- Pokyn & D-311 - k uplatfovéani Smlouvy mezi Ceskou republikou
a Rakouskou republikou o zamezeni dvojimu zdanéni
a zabranéni darfovému uniku v oboru dani z pfijmu a z majetku,
vcetné Protokolu k ni (¢. 31/2007 Sb.m.s.) - FZ ¢. 6-7/2007.

- Pokyn ¢. D-312 - Sdéleni ke smlouvé o zamezeni dvojiho zdanéni
Belgickym kralovstvim - FZ ¢. 6-7/2007.

- Pokyn & D-313 - Sdéleni k uplatiiovani Smlouvy mezi Ceskou republikou
a Spojenymi staty mexickymi o zamezeni dvojimu zdanéni
a zabranéni danovému uniku v oboru dani z pfijmu a z majetku
(¢.7/2003 Sb.m.s.) - FZ ¢. 8-9/2007.

- Pokyn ¢&. D-314 - k uplatfovéani Smlouvy mezi viddou Ceské republiky

a organem vykonné moci Gruzie o zamezeni dvojimu zdanéni

a zabranéni danovému uniku v oboru dani z pfijmu a z majetku

(¢. 40/2007 Sb.m.s.) - FZ ¢. 8-9/2007.

Pokyn ¢. D-315 - Sdéleni k uplatiiovani Smlouvy mezi vlddou

Ceské republiky a radou ministr(i Srbska a Cerné Hory

o zamezeni dvojimu zdanéni v oboru dani z pfijmu a z majetku

(¢. 88/2005 Sb.m.s.) - FZ ¢. 8-9/2007.

In 2007 the following Communications related to tax treaties were published in the Financial Newsletter:

- Communication No. D-304 on Implementation of the Treaty between
the Government of the Czech Republic and the Government
of the Republic of Azerbaijan for avoidance of double taxation and pre-
vention of fiscal evasion with respect to taxes on income and on capital,
including the Protocol to the treaty (No. 74/2006 Coll. of int. treaties)
- see FN edition 1/2/2007.
Communication No. D-305 on Implementation of the Treaty between
the Czech Republic and the Kingdom of Morocco for avoidance of double
taxation and prevention of fiscal evasion with respect to taxes on income
(No. 83/2006 Coll. of int. treaties) - see FN edition 1/2/2007.
Communication No. D-311 on Implementation of the Treaty between
the Czech Republic and Republic of Austria for avoidance of double
taxation and prevention of fiscal evasion with respect to taxes on income
and on capital, including the Protocol to the treaty (No. 31/2007 Coll.
of int. treaties) - see FN edition 6-7/2007.
- Communication No. D-312 - Notification to the Treaty for avoidance

of double taxation in the Kingdom of Belgium.

- Communication No. D-313 - Notification to implementation of the Treaty
between the Czech Republic and the United States of Mexico
for avoidance of double taxation and prevention of fiscal evasion with
respect to taxes on income and on capital (No. 7/2003 Coll. of int. treaties)
- see FN edition 8-9/2007

- Communication No. D-314 on Implementation of the Treaty between
the Government of the Czech Republic and the Executive Authority
of Georgia for avoidance of double taxation and prevention of fiscal eva-
sion with respect to taxes on income and on capital (No. 40/2007 Coll. of
int. treaties) - see FN edition 8-9/2007

- Communication No. D-315 - Notification to implementation of the Treaty
between the Government of the Czech Republic and the Council
of Ministers of Serbia and Montenegro for avoidance of double taxation
with respect to taxes on income and on capital (No. 88/2005 Coll. of int.
treaties) - see FN edition 8-9/2007.
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Podporujeme
vzdjemnou spolupraci



MEZINARODNI
SPOLUPRACE DANOVYCH SPRAV
INTERNATIONAL CO-OPERATION
OF TAX ADMINISTRATIONS

Oblast ,Mezindrodnich danovych vztah(” patfi jiz tradi¢né mezi oblasti, které povazujeme za
klicové. Vyjimkou pfirozené nebyl ani rok 2007.V jeho prabéhu jsme pozornost vénovali prede-
v$im upevnéni a rozsifeni vzajemnych vztah(i s dafiovymi spravami Azerbajdzanu, Cerné Hory,
Egypta, Francie, Moldavie, Madarska a Slovenska.

The field of international tax affairs belongs traditionally among the areas of our key interest.
Naturally the year of 2007 was not different. During the year we paid attention particularly to
strengthening and expanding mutual affairs with Tax Administrations of Azerbaijan, Egypt,
France, Hungary, Moldova, Montenegro and Slovakia.
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Spoluprace s danovou
spravou Azerbajdzanu

Spoluprace s danovou
spravou Egypta

Na podzim roku 2005 zacala mezi ¢eskou a dzerbdjdzénskou dariovou spravou jednani, jejichz
cilem bylo mezi obéma danovymi spravami vytvotit formalni rdmec v podobé sjednani ujedna-
ni o spolupraci v oblasti ¢innosti dafovych sprav. Priblizné dva roky od posledni navstévy byly
pfipravy na sjednani dovrieny, a tak mohlo v poloviné z&fi 2007, v azerbajdzanském Baku, dojit
ke slavnostnimu podpisu,Ujednani o spolupraci v oblasti ¢innosti dariové spravy mezi Minister-
stvem financi Ceské republiky a Ministerstvem dani Azerbajdzanské republiky” Tuto mezinarod-
ni smlouvu svymi podpisy stvrdili Ing. Jan Knizek, vrchni feditel ¢eské dariové spravy, a p. Fazil
Mammadov, ministr dani Azerbajdzanské republiky.

Uvedena smlouva o spolupraci mezi obéma danovymi spravami podtrhla dllezitost takové ko-
operace, a oteviela tak moznost pro dalsi vyménu zkusenosti, postupl a praktik v jednotlivych
oblastech cinnosti danové spravy.

V obdobi letnich prazdninovych mésicli pfivitala ¢eska dariova sprava zastupce danové spravy
z Egypta. Pracovni ndvstéva byla pro obé darnové spravy vyjimecnd uz v tom, ze se jednalo o viibec
prvni pracovni jednani, které se mezi témito dariovymi spravami uskutecnilo. Hlavnim zajmem de-
legace bylo ziskat zkusenosti tykajici se predevsim organizace a fizeni ¢eské dariové spravy, spolu
s oblasti dariové kontroly, vybéru dani ¢i informacnich systémd, které jsou v ceské danové spravé
implementovany. Soucasti pracovniho jednani byla i ndvstéva Finan¢niho uradu pro Prahu 5, pfi
které si delegéti mohli vytvofit prakticky obrazek o fungovani finan¢nich uradd na lokalni drovni.

The Czech and Azerbaijan Tax Administrations started negotiations in autumn of 2005 aiming at
creating a formal framework between both Tax Administrations in the form of an Agreement on
Co-operation in the area of tax administration activity. AlImost two years after the last visit the
preparations were finished so that the official signature of the “Agreement on Co-operation in
the Area of Tax Administration Activity between the Ministry of Finance of the Czech Republic
and the Ministry of Taxes of the Republic of Azerbaijan” could take place in Azerbaijan’s Baku.
The international treaty was signed by Mr. Jan Knizek, Director General of the Czech Tax Admi-
nistration, and Mr. Fazil Mammadov, Minister of Taxes of the Republic of Azerbaijan.

The above described Agreement of Co-operation between both Tax Administrations stressed
the importance of such co-operation and opened the possibility for further exchange of experi-
ence, procedures and practice in individual areas of tax administration activity.

During the summer the Czech Tax Administration welcomed delegates of the Tax Administration
of Egypt. The study visit was exceptional for both parties since it was the first ever working mee-
ting between both Tax Administrations. The main goal of the delegation was to gain experience
relating particularly to organization and management of the Czech Tax Administration together
with the areas of tax audit, tax collection and information systems implemented in the Czech Tax
Administration. The agenda also included a visit at the Tax Office for Prague’s District 5, where
the delegates could experience management of a Tax Office on the local level.
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Spoluprace s danovou
spravou Francie

Spoluprace s danovou
spravou Cerné Hory

Co-operation with
the Tax Administration
of France

Co-operation with
the Tax Administration
of Montenegro

Na zakladé jiz sjednaného ,Ujednéni o spolupraci v oblasti ¢innosti danové spravy mezi Minister-
stvem financi Ceské republiky a Generalnim feditelstvim dani pfi Ministerstvu hospodafstvi, financi
a prdmyslu ve Francii” se mezi ¢eskou a francouzskou darnovou spravou realizovala spoluprace pre-
V4azné na regionalni drovni.

Na sklonku zafi roku 2007 se na Finan¢nim feditelstvi v Ostravé a na vybranych financnich uradech
uskutecnil se zastupci Finan¢niho feditelstvi v Bordeaux tfidenni seminaf. Jeho program vychazel
z pozadavki francouzské danové spravy a tematicky byl zaméren na charakteristické rysy regio-
nu, organizacni strukturu Financniho feditelstvi v Ostravé a jemu podiizenych financnich aradu.
Kromé toho jsme pozornost vénovali i zpisobdm komunikace s darnovou vefejnosti na regionalni
urovni. Obé financni feditelstvi v roce 2006 rozsitila plivodné sjednané ujednani na tfi finan¢ni
feditelstvi na obou stranach.

V ¢ervnu 2007 navstivila ¢eskou danovou spravu delegace slozena ze zastupcli danové spravy
z Cerné Hory. Chtéli predeviim nacerpat zkugenosti spojené se vstupem do Evropské unie, a tim si
vytvorit ucelenou predstavu o nezbytnych transformacnich zméndch, které je nutné podstoupit.
Témata, ktera jsme v ramci této studijni cesty probirali, se tykala oblasti vybéru dani, spravy dani
a informacnich technologii.

Pracovni program zahrnoval i navstévu Financniho ufadu v Ptibrami, kde méli ¢lenové delegace
pfilezitost sezndmit se s fungovanim danové spravy na lokalni drovni. Na zavér jejich cesty pak
probéhla navstéva vzdélavaciho zatizeni darové spravy ve Smilovicich.

Based on the already signed “Agreement on Co-operation in the Area of Tax Administration Acti-
vity between the Ministry of Finance of the Czech Republic and the General Tax Directorate at the
Ministry of Economy, Finance and Industry in France”, both the Czech and French Tax Administra-
tions realized co-operation mostly on the regional level.

In late September 2007 there was a three-day seminar organized at the Financial Directorate
in Ostrava and other selected Tax Offices attended by delegates of the Financial Directorate in
Bordeaux. Its agenda reflected requirements of the French Tax Administration and focused the
topic on characteristic features of the region, organizational structure of the Financial Directorate
in Ostrava and its subordinated Tax Offices. The attention was also paid to the means of commu-
nication with the tax public on the regional level. Both Financial Directorates enlarged in 2006 the
originally agreed international treaty to additional three Financial Directorates on both sides.

In June 2007 a delegation of representatives of Montenegro’s Tax Administration visited the
Czech Tax Administration. They were interested above all in gaining experience with the acces-
sion to the European Union and thus creating a complex picture of necessary transformation
changes that have to be done. The topics, discussed during the study visit, related to the areas
of tax collection, tax administration and information technologies.

The agenda included visit the Tax Office in Pfibram where the members of the delegation could
experience the management of tax administration on the local level. At the close of the tour
they visited the training centre of the Czech Tax Administration in Smilovice.




V prabéhu roku 2007 doslo mezi zéstupci ¢eské darové spravy a predstavite-
li moldavské dariové spravy ke dvéma setkdnim.

Prvni setkani se uskutecnilo koncem dubna v hlavnim mésté Moldavské re-
publiky, kde delegaci ¢eské darové spravy, v Cele s Ing. Janem Knizkem, vrch-
nim feditelem ceské dariové spravy, pfivital pan Sergiu Puscuta, generdini
feditel moldavské darové spravy. Kromé diskuse na téma uzsi spoluprace
mezi obéma danovymi spravami jsme se zaméili také na vyménu informaci
v oblasti elektronickych sluzeb poskytovanych dariové vefejnosti.

V ramci tohoto setkani méli zastupci ceské dariové spravy pfilezitost osobné
se setkat s panem Mihailem Popem, ministrem financi Moldavské republiky,
a pani Zinaidou Greceani, mistopfedsedkyni vlady Moldavské republiky.

There were two meetings between delegates of the Czech Tax Administrati-
on and the Tax Administration of Moldova during 2007.

The first meeting took place in late April in the capital of the Republic of Mol-
dova, where the Czech Tax Administration delegation headed by Mr. Jan Kni-
zek, Director General of the Czech Tax Administration, was welcomed by Mr.
Sergiu Puscuta, Director General of the Moldovan Tax Administration. Besi-
des the discussion on closer co-operation between both Tax Administrations
the agenda focused also on exchange of information in the area of electronic
services provided to the taxpayers.

During the visit the members of the Czech Tax Administration delegation
had a chance to meet personally Mr. Mihail Pop, Minister of Finance of the
Republic of Moldova, and Ms. Zinaida Greceani, Deputy Prime Minister of the
Government of the Republic of Moldova.

Druhé setkani se konalo v Ceské republice. Spolu se Sergiu Puscutou pfijeli
Ctyfi zastupci vrcholného vedeni moldavské danové spravy. Mistem setkani
bylo vzdélavaci zafizeni Luhacovice, které poskytlo nejen dostate¢né repre-
zentativni zazemi, ale koleglim z Moldavské republiky umoznilo vytvofit si
obrazek o fungovani a chodu zafizeni za pIného provozu. Moldavsti kole-
gové se zajimali o oblast vzdélavani a personalistiky i zpGsob organiza¢niho
fizeni na jednotlivych Urovnich dafové spravy.V rdmci pracovniho setkani se
proto uskutecnila i ndvstéva Financ¢niho feditelstvi v Brné a Financniho Ura-
du ve Zling, coz delegatiim umoznilo se seznamit se vsemi tfemi Urovnémi
fizeni ceské dariové spravy.

The second visit took place in the Czech Republic. Mr. Sergiu Puscuta arrived
together with four delegates of the Moldovan Tax Administration top ma-
nagement. The meeting took place at the training centre in Luhacovice that
provided in addition to impressive facilities also an overview of operation
and work of the place during the full season. The Moldovan colleagues were
interested in the area of education, human resources and organizational ma-
nagement on individual levels of the Tax Administration. During the meeting
they also visited the Financial Directorate in Brno and the Tax Office in Zlin
that enabled the delegates to experience all three levels of management of
the Czech Tax Administration.

Spoluprace s danovou
spravou Moldavie
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Spoluprace s danovou
spravou Madarska

Co-operation with
the Tax Administration
of Hungary

V listopadu 2007 jsme uzavieli ujednani s madarskou danovou spravou pod nazvem ,Ujednani
o spolupréci v oblasti ¢innosti dafové spravy mezi Ministerstvem financi Ceské republiky a Mi-
nisterstvem financi Madarské republiky”.

Mistem podpisu tohoto vyznamného dokumentu se stalo Ustfedni finanéni a dafové feditelstvi
v Praze. Za ¢eskou danovou spravu toto ujednani podepsal Ing. Jan Knizek, vrchni feditel Ustred-
niho finan¢niho a danového feditelstvi, za madarskou darfiovou spravu se podpisu zhostil pan
Janos Szikora, prezident Madarské spravy pro dariové a finan¢ni fizeni (APEH).

Podpisem ujedndni byl vytvoren jasny ramec pro dalsi vyménu praktickych zkusenosti, postup(,
informaci a praktik mezi dariovymi spravami a zdroven rozsifen okruh jiz doposud sjednanych
ujedndni.Vzhledem ke skutecnosti, Ze se jednd o mezinarodni smlouvu, bude toto ujednéni, tak
jako dfive sjednana ujednani se slovenskou, francouzskou a dzerbajdzanskou danovou spravou,
zverejnéno ve Sbirce mezindrodnich smluv.

In November 2007 both the Czech and Hungarian Tax Administrations signed an international tre-
aty called “Agreement on Co-operation in the Area of Tax Administration Activity between the Mi-
nistry of Finance of the Czech Republic and the Ministry of Finance of the Republic of Hungary”.
This important international treaty was signed at the Central Financial and Tax Directorate in
Prague. The Czech Tax Administration was represented in signing by Mr. Jan Knizek, Director
General of the Central Financial and Tax Directorate, while Mr. Janos Szikora, President of the
Hungarian Tax and Financial Control Administration (APEH) signed the international treaty on
behalf of the Hungarian Tax Administration.

Signing the Agreement created a clear framework for further exchange of experience, procedu-
res, information and practice between both Tax Administrations and enlarged at the same time
the range of so far signed international treaties. Since it is an international treaty, the Agree-
ment, as in the case of Agreements with the Slovak, French and Azerbaijan Tax Administrations,
is going to be published in the Collection of International Treaties.




V ramci uzavieného ujednani o spolupraci mezi ¢eskou a slovenskou darovou spravou se v pra-
béhu roku 2007 uskutecnila fada pracovnich setkani zamérenych na oblast ¢innosti danové
spravy, ktera se konala, na zakladé principu reciprocity, v Ceské republice a na Slovensku.

V navaznosti na predchozi setkani vrcholného vedeni ceské a slovenské darnové spravy byli za-
stupci ¢eské danové spravy osobné pozvani panem Igorem Sulajem, generalnim feditelem slo-
venské danové spravy, na pracovni ndvstévu Slovenska. Toto pracovni jednéni probéhlo ve slo-
venském mésté Skalica a tematicky se zaméfilo na problematiku souvisejici s vyvojem a novymi
trendy v oblasti spravy dani. Dalsi pracovni ndvstéva, tentokrat specialistli pro oblast vzdélavani
a personalistiky, se uskutecnila na puli cesty mezi Prahou a Bratislavou, ve vzdélavacim zafizeni
Ceské danové spravy v Luhacovicich.

Na urovni ¢lenskych statd Evropské unie jiz tradi¢né probihala mezinarodni spoluprace s ci-
lem sezndmit pracovniky darnové spravy s praktickymi zkusenostmi pfi spravé dani v zahranici.
V roce 2007 se pracovnici dariové spravy zapojili do akci realizovanych v ramci komunitarniho
programu FISCALIS v oblasti vzadjemné vymény zkusenosti uvniti EU. V prdbéhu roku se aktivit
programu Fiscalis zdcastnilo celkem 126 pracovnikl ¢eské danové spravy. Konkrétné se jednalo
0 23 Ucastnikl semindil, 46 ucastnik projektovych skupin a 57 ucastnikl vyménnych stazi.
Ceska republika naopak hostila v ramci tzv. ,FISCALIS Exchange” 33 zastupcd danovych sprav
jinych ¢lenskych statd EU.

In the framework of the signed Agreement on Co-operation between the Czech and Slovak Tax
Administrations there were several meetings during 2007 focused on the area of tax adminis-
tration activity that were organized according to reciprocity both in the Czech Republic and the
Slovak Republic.

Following the previous meetings of the top management of the Czech and Slovak Tax Adminis-
trations, the Czech Tax Administration representatives were personally invited by Mr. Igor Sulaj,
Director General of the Slovak Tax Administration, to pay a visit to the Slovak Republic. This mee-
ting took place in the Slovak town of Skalica and the agenda was focused on the field related to
development and new trends in the area of tax administration. The next meeting, this time of
experts on development and management of human resources, took place in midway between
Prague and Bratislava in the Czech Tax Administration’s training centre in Luhacovice.

On the level of the EU member states there was traditional international co-operation aiming at in-
troducing the Tax Administration staff to the applied experience in tax administration abroad. The
Tax Administration staff in 2007 took part in events realized within the community programme
FISCALIS in the area of mutual exchange of experience within the EU. There were 126 employees
of the Czech Tax Administration who took part in activities of the programme FISCALIS during
the year. Specifically it was 23 participants in seminars, 46 participants in project groups and 57
participants in exchange programmes. On the other hand the Czech Republic hosted within the
“FISCALIS Exchange” 33 representatives of Tax Administrations from other EU member states.
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Ceska danova sprava
alOTA

I v roce 2007 se ceskd danova sprava intenzivné vénovala plnéni zavazkd
a povinnosti, které vyplyvaji z jejiho ¢lenstvi v, Evropské organizaci dafovych
sprav (IOTA)"

Po nucené ro¢ni prestavce, ktera v souladu s predpisy IOTA néasleduje vzdy
po ttiletém plisobeni ve Vykonném vyboru I0TA, mohla Ceska republika
opét kandidovat do nejvyssiho organu IOTA, ktery tuto organizaci mezi jed-
notlivymi valnymi shromazdénimi fidi. Volba ¢lend do Vykonného vyboru
I0TA pro obdobi 2007-8 probéhla v priibéhu 11. Valného shromazdéni IOTA
v bulharské Varné. Ceska republika ve své kandidatufe uspéla, a stala se tak
jednim z deviti fadnych ¢len(i Vykonného vyboru IOTA.

Dal3i vyznamnou roli Ceské republiky v Zivoté této organizace je ¢lenstvi
v pracovni skupiné pro strategii IOTA, jejiz cilem je navrhnout budouci smér
a vyvoj IOTA, jednak ve vztahu k vlastnim ¢lendm organizace, ale i ve vzta-

The Czech Tax Administration also in 2007 intensively fulfilled obligations
and duties related to the membership in the “Intra-European Organisation of
Tax Administrations (IOTA)".

Following the enforced intermission in accordance with the IOTA charter
after a three-year presence at the Executive Council of IOTA, the Czech Re-
public was again allowed to run for the IOTA's supreme body that manages
the Organization between individual General Assemblies. The election of
members for the Executive Council of IOTA for the time period of 2007/2008
took place during the 11th General Assembly of IOTA in Bulgaria’s Varna. The
Czech Republic succeeded in the nomination and became thus one of the
nine regular members of the Executive Council of IOTA.

Another important role of the Czech Republic in life of this Organization is
a membership in the working group for the IOTA's strategy that was tasked
to propose the future trend and development of IOTA both towards its mem-

hu k dal$im mezinarodnim dafovym organizacim. Clenem pracovni skupiny
jsme od fijna roku 2007.

| v roce 2007 jsme se snazili maximalné vyuzit moznost Ucasti pracovnikd
¢eské danové spravy na akcich poradanych IOTA. Ceska danova sprava se
prostfednictvim svych zastupcl zucastnila odbornych seminaili celkem
20krat s tim, Ze struktura pracovniho programu IOTA neumoznuje vyménné
staze a projektové skupiny, jak je tomu napt. u programu FISCALIS.

Ceska dafiova spréava si zachovala aktivitu i v oblasti publikaéni ¢innosti. PFi-
spivali jsme jednak do casopisu ,TAX TRIBUNE’, ktery je vydavan IOTA, jednak
jsme své prispévky publikovali na webovych strankach I0TA.

Své zkusenosti v oblasti ¢innosti spravy dani jsme zurocili i pti zodpovidani
fady odbornych dotaz(, které v prlibéhu roku 2007 ptichazely z I0TA.

bers as well as towards other international tax organizations. The Czech Re-
public has been a member of the working group since October 2007.

We made great effort to utilize at the most the possibility of participation
of the Czech Tax Administration staff in the events organized by the IOTA.
The Czech Tax Administration was present 20 times via its staff in seminars
while the structure of working programme of IOTA does not allow exchange
programmes and project groups as in the case of the programme FISCALIS
for example.

The Czech Tax Administration remained active also in the area of the publica-
tion activity. We contributed both to the “TAX TRIBUNE” magazine published
by the IOTA and to the IOTA's websites.

We were able to make use of our experience in the area of tax administrati-
on also in answering a number of technical enquiries that received from the
IOTA during 2007.



Americkd organizace danovych sprav (CIAT) je neziskova organizace, jejimz hlavnim cilem je po-
skytovat prostor pro diskusi, vytvaret podminky pro vzdjemnou vyménu informaci a zkusenosti
a pomahat v Usili dosdhnout vysokych integracnich standardd, profesionalismu a zdokonaleni
v souladu s pozadavky a potfebami ¢lenskych zemi CIAT.

CIAT k tomu vyuziva spolupraci s nadnarodnimi finan¢nimi institucemi, jako jsou Inter-American
Development Bank (IDB), Svétové banka (World Bank), Mezindrodni ménovy fond (International
Monetary Fund - IMF) nebo Organizace pro hospodarskou spolupréci a rozvoj (Organisation for
Economic Co-operation and Development - OECD).

Toto ¢lenstvi mé pro Ceskou republiku velky vyznam. Dava totiz dafiovym spravam z evropské-
ho kontinentu pfileZitost rozsifit vzajemnou spolupraci o vzdalen&jsi ¢asti svéta. Ceska republika
se tak mUze aktivné zapojit a sdilet vlastni zkusenosti ziskané pfi spravé dani. Tuto skute¢nost
dokladd i ispésna prezentace zastupcu ceské danové spravy naValném shromazdéni CIAT, které
se uskutecnilo na konci kvétna 2007 v Bridgetown. Clenstvi v CIAT, podobné jako v IOTA, pfed-
stavuje pravidelnou publika¢ni ¢innost pro internetové stranky CIAT nebo zpracovani odbor-
nych odpovédi na dotazy prichazejici ze CIAT.

The Inter-American Center of Tax Administrations (CIAT) is a non-profit Organization aiming at
creating environment for discussion, mutual exchange of information and experience and as-
sistance in the effort to achieve the highest integration standards, professionalism and improve-
ment in line with requirements and needs of the CIAT's member states.

To achieve the goals the CIAT co-operates with international financial institutions such as In-
ter-American Development Bank (IDB), World Bank (WB), International Monetary Fund (IMF) or
Organisation for Economic Co-operation and Development (OECD).

This membership is of great importance for the Czech Republic. It opens a possibility for Tax
Administrations from the European Continent to further enlarge mutual co-operation with
more distant parts of the world. The Czech Republic can thus actively participate and share own
experience acquired in tax administration. This fact was illustrated by successful presentation
of the Czech Tax Administration representatives at the General Assembly of CIAT in Bridge-
town in late May 2007. The CIAT membership similarly as in the IOTA implies regular publica-
tion activity in the CIAT’s websites or answering technical enquiries receiving from the CIAT.
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PECE AVZTAHY SVEREJNOSTI
PUBLIC RELATIONS

Ani v roce 2007 nepolevila ¢eskd darova sprava ve snaze zvySovat Uroven poskytovanych infor-
maci prostrednictvim svych internetovych stranek. V srpnu 2006 jsme dariové verejnosti umoznili
ziskavat informace z dariové oblasti prostfednictvim sluzby ,Real Simple Syndication”, znamé pod
zkratkou ,RSS”, tedy bez nutnosti ndvstévy internetovych stranek. V roce 2007 jsme pak tuto na-
bidku jesté rozsitili o dalsi zpusob. Tentokrat o odebirani novinek z dariové oblasti prostifednictvim
e-mailu. Zajemclm o tuto sluzbu jsou automaticky na e-mailovou adresu zasilany novinky z dario-
vé oblasti, které jsou soucasné publikovany na internetovych strankach ¢eské darové spravy. Do
konce roku 2007 se k vyuzivani uvedené sluzby zaregistrovalo vice nez 3 000 uzivatel(.

Mezi dalsi nové sluzby, které jsme v roce 2007 zpfistupnili na internetovych strankach ¢eské dano-
vé spravy, patii piimy tisk jednotlivych ¢lank( nebo odesilani odkazu na dany ¢lanek e-mailem.
Pro snadnéjsi vyhledavani polohy sidla finan¢niho Uradu ¢i reditelstvi jsme v poloviné roku 2007
nasde internetové stranky doplnili o mozZnost zobrazeni vybraného tfadu na mapé.

The Czech Tax Administration also in 2007 kept on improving the level of provided services via its
websites. The tax public was enabled as of August 2006 to acquire information on taxes via the
“Real Simple Syndication” service (“RSS”), i.e. without the need of accessing the websites. The ser-
vice was further expanded by another means of communication in 2007. This time it was subscrip-
tion for free news on taxes via e-mails. All applicants for this service automatically receive news on
taxes to their mailboxes as soon as they are published on the Czech Tax Administration websites.
There were more than 3,000 applicants who applied for this service by the end of 2007.

New services that were made available on the Czech Tax Administration website include direct
printing of specific articles or an option to forward a link to a particular article by e-mail.

In order to facilitate the search for a location of the Tax Office or Financial Directorate, the websites
were enhanced in the middle of 2007 by an option to indicate the selected office on the map.
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Jdeme vam vstfic

Dané pohodlné
od psaciho stolu

Going towards you

Taxes comfortably
from your table

2007 THE ANNUAL REPORT

Prostfednictvim naseho,Danového portélu” poplatnikim umozniujeme, aby si ovérili stav svého
osobniho danového uctu u pfislusného finan¢niho Uradu. V roce 2007 jsme prijali pres 5 600
novych zadosti o zfizeni,Danové informacni schranky’, coz v porovnani s rokem 2006, kdy jsme
provoz ,Daniového portalu” zahdjili, znamend narlst priblizné o 108 %. Ke konci roku jsme pfi-
tom evidovali vice nez 10 000 zadosti o zfizeni tzv. ,Danové informacni schranky”, diky které je
mozné stavy osobnich danovych uctl sledovat. Navic jsme sluzbu jesté rozsifili o,,0sobni dario-
vy kalendér” a,Prehled pisemnosti” vztahujicich se k danovému poplatnikovi.

Aplikace ,Elektronické podani (EPO)” umoznuje podani pisemnosti pro dariovou spravu elektro-
nickou formou.V roce 2007 prosla dal3i inovaci, ktera jesté zvysila uZivatelsky pfijemné prostredi.
Nové navic umoznila doplnit podani pfilohami v elektronické podobé. Vkladat tak Ize soubory
ve formatu .DOC, .XLS, .PDF, JPG, .TXT, .RTF. Kazdy z téchto format{ je mozno vlozit i v kompri-
movaném tvaru .ZIP. Velikost vkladanych soubord je limitovana maximalni velikosti 2 MB.

The “Tax Portal” enables taxpayers to check the balance of their tax account at the particular
Tax Office. There were more than 5,600 applications received in 2007 asking to open the “Tax
Information Box’, which represents an increase by 108% in comparison with 2006 when the “Tax
Portal” was launched. There were more than 10,000 applications for opening the “Tax Informati-
on Box’, enabling to check the balance of personal tax accounts. On top of that the service was
expanded by the “Personal Tax Calendar” and “Overview of Documents” personalized according
to the particular taxpayer.

The ,Electronic Submission” (EPO) application enables electronic submission of documents
addressed to the Tax Administration. It was redesigned in 2007 to provide even more user fri-
endly environment. In addition it enabled to supplement the tax return with electronic at-
tachments. It accepts files in .DOC, .XLS, .PDF, .JPG, .TXT and .RTF formats. Each of the formats is
also acceptable in a compressed .ZIP form. The maximum size of attached files is limited to 2 MB.
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Jak je patrné z nize uvedené tabulky, zaznamenali jsme v roce 2007 vyznamny narGst poctu Dané pohodlné
elektronickych podani.V porovnéni s pfedchozim rokem ¢inil 43 %, coz je o témér 45 tisic poda- od psaciho stolu
ni vice nez v roce 2006.

Pocet elektronickych poddni' v letech 2004-2007:

Druh podani/ Type of submission ‘ 2004 ‘ 2005 ‘ 2006 ‘ 2007 ‘
Dan z nemovitosti 770 1773 2218 2885
Real estate tax
Dan z pfidané hodnoty 13521 31707 58532 84352
Value added tax
Souhrnna hlaseni VIES 412 1735 3345 5071
Recapitulative statement VIES
Daf silnicni 1800 3262 6501 9036
Road tax
Dan z prijm{ fyzickych osob 193 2 504 5954 9192

Natural person income tax

Danz pfl'JmCl prévnick)'/ch osob 206 1503 2902 5081
Legal person income tax

Oznéameni dle § 34 zakona o spravé danf a poplatkd
Announcement according to § 34 17 109 120 226
of the Act on Administration of Taxes and Fees

Obecné podani 3286 6385 12473  171%

General submissions

Hlasen platebniho zprostiedkovatele 0 0 166 957

Paying agent'’s report

Vyuctovani dané z prijmu fyzickych osob 0 0 1270 3123

Settlement of the natural person income tax

Zadost o zfizeni/zruseni danové informacni schranky 0 0 5943 5625

Request for opening/closing of tax information box

Prihlasenti ke sluzbam Darového portalu 0 0 4847 5995

Activation of the Tax Portal services

CELKEM / TOTAL 20205 48978 102866 147269

It is apparent from the table that the number of electronic submissions significantly increased Taxes comfortably
in 2007. It increased by 43% in comparison with the previous year, which is by 45 thousands from your table

submissions more than in 2006.

Number of electronic submissions from 2004 till 2007:
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Pracovnici finan¢nich
urada v terénu

Cenime si
vaseho pristupu

Tax Office staff
working outdoor

We appreciate
your approach

Protoze je nasi snahou neustalé zvy3ovani urovné dobrovolného plnéni dafiovych povinnosti,
vysilali jsme v prdbéhu mésice bfezna 2007 své pracovniky do terénu, abychom lidem, zejména
poplatnikim dané z pfijmu fyzickych osob, usnadnili podani dafiovych pfiznani. Pro tuto akci
jsme vybrali obce, ve kterych byla k 1. lednu 2007 zfizena pracovisté financnich uradd, a rovnéz
obce s povéfenym obecnim Ufadem, jejichZ starostové projevili o nabizenou sluzbu zajem.

Ze strany vefejnosti byla sluzba ¢eské dafiové spravy vniméana velmi pozitivné, pocitdme proto

s tim, Ze tuto akci budeme i v pFistim roce opakovat.

Ministerstvo financi ani v roce 2007 nepferusilo kontinuitu kazdoro¢niho symbolického oce-
néni pravnickych osob, které se nejvétsi mérou podilely na plnéni darovych pfijmU verejnych
rozpoctd na dani z ptijm0 pravnickych osob. Jiz paty slavnostni vecer, ktery tradi¢né probihal
v prostorach Bfevnovského klastera, byl tentokrat pofadan pod zastitou nového ministra finan-
ci, Ing. Miroslava Kalouska.

Ocenéni a podékovani za prikladné plnéni danovych povinnosti za rok 2006 prevzalo z rukou
Ing. Dany Trezziové, naméstkyné ministra financi, a Ing. Jana Knizka, vrchniho feditele Ustfedni-
ho a finan¢niho feditelstvi, celkem 20 zéstupct pravnickych osob.

Since itis our best effort to keep on improving the level of voluntary tax compliance, our staff were
sent to work outdoor during March 2007 to assist people, particularly taxpayers of the natural
person income tax, in submission of tax returns. The scheme was realized in those municipalities,
where new branches of Tax Offices had been established as of 1st January 2007 and in municipali-
ties with authorized councils whose mayors gave an indication of the offered services.

The public welcomed very positively the Czech Tax Administration’s new service and therefore
we plan to repeat the scheme also in the next year.

Neither in 2007, the Ministry of Finance discontinued the yearly symbolic award of legal entities
who contributed most significantly to the fulfilment of the tax revenues of the national budget
from the legal entity income tax. Already the fifth ceremonious evening, traditionally held in
the premises of the Bfevnov Monastery, was this year organized under the auspices of the new
Minister of Finance, Mr. Miroslav Kalousek.

The award and acknowledgment for exemplary fulfilment of tax obligations in 2006 was presen-
ted by Mrs. Dana Trezziov4, Deputy Minister of Finance, and Mr. Jan Knizek, Director General of
Central and Financial Directorate, to 20 representatives of legal entities in total.













Nizké naklady, vysoké inkaso
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Nakladovost tzemnich
financ¢nich organt

Cost efficiency
of the territorial
financial authorities

Nakladovost izemnich finan¢nich organt velmi dobfe zobrazuje niZze uvedena tabulka. Je z ni
patrné, Ze v roce 2007 ¢inily vydaje zemnich financnich organti 1,29 K¢ na 100 K¢ pfijm0 (dano-
vé prijmy vcetné celkovych pfijm0 Gzemnich finan¢nich organa).

Pokud by se navic do celkové ¢astky darového inkasa vybraného ¢eskou danovou spravou pro-
mitly i nadmérné odpocty, vraceni dané z pfidané hodnoty a vraceni dané spotiebni, byla by
nakladovost v roce 2007 jesté nizsi a zastavila by se na hodnoté 0,91 K¢.

Pro Uplnost dodavame, Ze v roce 2007 Uzemni financni orgény zajistily dariové inkaso ve vysi
576,506 mld. K¢.

Ndkladovost (v K¢) - ve vztahu k vydajim bez tvorby rezervniho fondu

Viydaje na
Expenditures per

_ 2’01 ‘I ,30 ] 137 1 ,29

Cost efficiency (in CZK) - in relation to expenditures without advance funding

‘ 2003 ‘ 2004 ‘ 2005 ‘ 2006 ‘ 2007 ‘

The cost efficiency of the territorial financial authorities is captured in the table. It is evident that
expenditures of the territorial financial authorities in 2007 amounted to CZK 1.29 per revenues
of CZK 100 (tax revenues including the total revenues of the territorial financial authorities).

If the total amount of the tax collection collected by the Czech Tax Administration would also
include excessive deductions, VAT returns and consumption tax returns, the cost efficiency in
2007 would be CZK 0.91.

For completeness sake the territorial financial authorities collected in 2007 the total collection
amounting to CZK 576.506 billion.
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