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DANOVE SUBJEKTY

Pojem danovy subjekt je vwmezen zakonem ¢. 337/1992 Sb., o sprave dani a poplatku.
Danowym subjektem se podle tohoto zakona rozumi poplatnik, platce dane a pravni
nastupce fyzickeé ¢i pravnickeé osoby.

Poplatnikem je osoba, jejiz prijmy, majetek nebo Ukony jsou podrobeny dani. Platcem
dané je osoba, ktera pod viastni majetkovou odpovednosti odvadi spravci dané dan
vybranou od poplatnikd nebo srazenou poplatnikdm.




DANOVE SUBJEKTY
A DANOVE POVINNOSTI

Od roku 2005 v Ceské republice rozliSuieme, pro zpresnéni UidajCl o podtu dariowych subjektd, ,subjekty evidované v agendéch
spravel dani* a ,subjekty ekonomicky aktivni ve sledovaném obdobi*.

Nasledujici tabulka udava pocty dariovych subjekti za rok 2008 v Slenéni podle jednotlivych dani.

Pocet dafiovych subjektil

Evidovanych Aktivnich

Active
Dafi z pfidané hodnoty_Value added tax 699 038 518 389
Dan z pfijmd pravnickych osob_Legal entity income tax 422 932 415514
Dan z prijmd fyzickych osob podavajicich pfiznani_Natural person income tax from tax returns 3250 557 3062 215
Dan z pfijma fyzickych osob - zavisla éinnost_Natural person income tax from employment 571 341 478 740
Dan z pfijmd - zvlaStni sazba (§ 36)_Income tax - special rate (§ 36) 449 000 398 500
Dan z nemovitosti_Real estate tax 4061 464 3609 821
Dari dédicka, darovaci a z pfevodu nemovitosti_Inheritance tax, Gift tax and Real estate-transfer tax 874 988 342 208
Dan silnicni_Road tax 1014 091 820 997
CELKEM_TOTAL 11 343 411 9 646 384

For a more accurate view of the number of tax subjects in the Czech Republic, since 2005 it has been distinguished between
“subjects registered in the tax administrator's database” and “subjects economically active in the mentioned time period”.

The table shows the number of tax subjects in 2008 according to individual types of taxes.
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DANOVE SUBJEKTY
A DANOVE POVINNOSTI

DANOVE POVINNOSTI

Whér dani v Ceské republice zabezpeduje systém financnich organd. Tvorf jej Ustfedni finanéni a dariové Feditelstvi, finandnf
feditelstvi a financni Urady.

Pokud srovnéame celkoveé inkaso dani staré a nové dariové soustavy u finanénich Uradd za rok 2008 s rokem 2007, zjistime,
7e doslo ke zwyseni vynosu z vybranych dani o ¢astku zhruba 30,159 mid. K&, coz predstavuie meziroéni narCist inkasa
ve wsi 5,2 %. Pri meziroénim srovnani vynosu vSech dani doslo k nejvétsimu nar(istu inkasa u dané z pridané hodnoty
(0 19,095 mid. K¢), dané z prijm0 pravnickych osob (0 17,916 mid. K&) a dané z prijmd pravnickych osob vybirané srazkou
(0 3,599 mld. K¢&).

Nasledujici tabulka uvadl zakladni Udaje o dariovych povinnostech a inkasu za rok 2008.

TAX OBLIGATIONS

Tax collection in the Czech Republic is performed by the system of financial bodies that consists of the Central Financial and
Tax Directorate, Financial Directorates and Tax Offices.

Comparing the total tax collection of the old and new taxation system for 2008 with 2007, it is apparent that the yield from
collected taxes increased by CZK 30.159 billion. It represents a year-to-year increase in the collection amounting to 5.2 %.
Comparing the year-to-year yield of all taxes, it can be stated that the highest increase in the collection was experienced
in the value added tax (by CZK 19.095 billion), legal entity income tax (by CZK 17.916 billion), and legal entity income tax
collected by deduction (by CZK 3.599 billion).

The following table illustrates the basic facts on tax obligations and tax revenues in 2008,
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DANOVE SUBJEKTY
A DANOVE POVINNOSTI

Druh pfijmu Dariové povinnosti Inkaso Rozdil

Tax revenues  Difference

DPH - darova povinnost_VAT - tax obligation 513 761 516 563 2 802
DPH - nadmérmny odpocet a vraceni dané_VAT - excessive tax deduction and return -257 604 -261 624 -4 020
DPH - celkem_VAT - fofal 256 158 254 939 -1218
Dané spotfebni - danova povinnost_Consumption tax - tax obligation -492 11 503
Dang spotiebni - vraceni dané_Consumption tax - claim for return 0 -2 -2
Dané spotiebni celkem_Consumption taxes in total -492 9 501
Dar z priim{ pravnickych osob_Legal entity income tax 172 621 173 590 970
Dan z priim{ srazkou § 36_Income tax by deduction § 36 19 222 19 299 77
Dar silnicni_Road tax 6073 6 002 -72
Dan dédicka_Inheritance tax 119 115 -4
Dan darovaci_Gift tax 299 345 46
Darl z prevodu nemovitosti_Real estate-transfer tax 10106 9950 -156
Dan z priim(l fyzickych osob z priznani_Natural person income tax from tax returns 18 065 17749 -316
Dan z priimdl fyzickych osob - zavisla Ginnost_Natural person income tax from employment 115 239 115180 -58
Dan z nemovitosti_Real estate tax 5104 5195 92
Ostatni prijmy, odvody a poplatky_Other income, payments and charges 4 838 4 281 -557
Celkem staré dané_Total old taxes -924 1 934
CELKEM_TOTAL 606 425 606 665 239

Poznamka: Souctove rozdily vyplyvaji ze zaokrouhlovani na celé mil. KC.
Note: Sum differences result from rounding up to the whole million in CZK.
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DAN Z PRiJMU PRAVNICKYCH OSOB

V roce 2008 se horni hranice vybrané ¢astky inkasa u dané z primC pravnickych osob
opét posunula. Finanéni Urady v Ceské republice whbraly u této dané v kalendéinim roce
2008 castku ve wsi 173,590 mid. K, coz predstavuje historicky nejvySsi vybranou
Gastku od zavedeni nové danove soustavy v roce 1993. Narlst inkasa dané z prijmd
pravnickych osob v roce 2008 nejvyrazngji ovlivnilo doznivani prizniveho wvoje ceske
ekonomiky v predchozich letech 2006 a 2007 .
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LEGAL ENTITY INCOME TAX




__ INFORMACE
O DANOVYCH PRIJMECH
U NEJVYZNAMNEJSICH DANI

V zavéru roku 2008 jiz zacala inkaso ovliviovat pocingjici celosvétova hospodarska recese, které prinesla nardistajici pocet
zadosti 0 zmeény ve stanoveni vyse zaloh Ci poseckani s placenim dané. Danoveé subjekty tak reagovaly na oCekavané
snizeni danové povinnosti za rok 2008. Vyznamnou mérou se na zvyseni inkasa dané z prijmd pravnickych osob v roce 2008
projevilo i uplatnovani stavajici legislativni Upravy, zejména pii uplathovani polozek odcitatelnych od zakladu dané.

Nasledujici graf zobrazuje vyvoj vbéru dariovych priimd a predepsanych dariovych povinnosti u dané z prijma pravnickych
osob v letech 2004-2008:!

200 000

160 000 [ ]
o0 o
120 000 4‘ 4‘ 4 )
® ®
80 000 a 8 _
@

40000

. dariové prijmy_tax revenues

dariové povinnosti_tax obligations

2004 2005 2006 2007 2008

At the end of 2008, the impending world economic recession began to influence the collection, which brought an increasing
number of requests for changes in calculating advance payments or delaying tax payments. Tax subjects thus responded to the
expected reduction in tax obligation for 2008. The increased collection of the legal entity income tax in 2008 was also significantly
affected by the application of the current legislation, particularly the application of deductible items from the tax base.

The graph illustrates the development in the collection of tax revenues and imposed tax obligations in the legal entity income
tax from 2004 till 2008:
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DAN Z PRiIJMU FYZICKYCH OSOB ZE ZAVISLE CINNOSTI

V roce 2008 doslo poprvé od zavedeni platné daroveé soustavy (1993) k mezirocnimu poklesu celorepublikového inkasa
na dani z prim0 fyzickych osob ze zavislé ¢innosti a z funkénich poZitkd, a to témeér o 11,208 mid. Ke.

Pricinu uvedengho wvoje vidime zejména v legislativnich Upravach zakona o danich z prjm(l. Zavedenim jednotné 15procentn(
sazby ze superhrubé mzdy a ,zastropovanim” zakladu dané ve vysi maximalnho vymérovacino zékladu pro vefejnopravni
pojistné doslo ke snizeni danoveno zatizeni u zamestnancl s vy3$Simi prijmy. Dalsl snizeni inkasa zplisobilo podstatng zvysen(
slev na dani a ¢astek danoveho zvyhodnéni spolu s vysSsim danovym bonusem.
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PERSONAL INCOME TAX FROM EMPLOYMENT

In 2008, it was for the first time since the introduction of the new tax system (1993) that the national collection of personal
income tax from employment and functional benefits decreased, by almost CZK 11.208 billion.

In our opinion the decrease was caused by changes in legislation on income taxes. Introducing the unified 15% rate from
the super-gross wage and setting up the “maximum limit* for the tax base for public insurance caused a decrease in the tax
burden for employees with higher incomes. A further decrease in the collection was caused by a significant increase in tax
allowances and amounts of tax advantages together with higher tax bonus.
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DAN Z PRiJMU FYZICKYCH OSOB PODAVAJICICH PRIZNANI

U dané z piijmu fyzickych osob podéavajicich priznani byl v roce 2008
zaznamenam mimy prirdstek celorepublikového inkasa. \ybrana
Castka byla o 746 mil. K& vyssinez v roce 2007 .

Inkaso dané z pfim0a fyzickych osob podavajicich priznani zpravidla
odrézi ekonomickée vysledky poplatnikl dosazené v predchazejicich
dvou letech. Vtomto smeéru byly roky 2006 a 2007 mimoradné
priznive.

Z uvedeného dlvodu byly odhady inkasa dané z piimd fyzickych
0sob pro rok 2008 pomeme vysoke.

Faktorem snizujicim inkaso byl pokracujici narlist celkové Céastky
Cerpaného danového zvyhodnéni na vyzivované dité v domacnosti,
Vroce 2008 uplatnily fyzické osoby podavajici priznaninarok na danove
zvwyhodnéni' v celkove wysi pres 7,6 mid. KE.

NATURAL PERSON INCOME TAX FROM TAX RETURNS

In the case of the natural person income tax from tax retuns, there
was a slight increase in the collection in 2008. The collected revenue
was CZK 746 million higher than in 2007.

The collection of the natural person income tax from tax retums
usually reflects the economic results of taxpayers over the previous
two years. In this respect, 2006 and 2007 were extremely successful,

Also due to this fact, expectations on the collection of personal taxes
for 2008 were relatively high. The factor decreasing the collection,
on the other hand, was a continuing growth of the total amount
of tax allowance applied for a nourished child in the household.
In 2008, natural persons applying tax returns received tax allowances
exceeding CZK 7.6 billion in total.
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Prehled o dariovych priimech a piedepsanych dariovych povinnostech
u dané z prijmd fyzickych osob podavajicich dariové piiznani v letech
2003-2007 zobrazuje nasledujici graf.
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An overview of tax revenues and imposed tax obligations in the natural
person income tax from tax returns from 2004 till 2008 is illustrated in
the graph:
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DAN Z PRIDANE HODNOTY (DPH)

Celkové inkaso dane zpfidané hodnoty cinilo vroce 2008
255,2 mld. K& (z toho celni Ufady 251 mil. K&). Proti loriskému roku
doslo kjeho nawyseni 0 18,8 mid. K&, coz predstavuje nérlst 8 %.
Dan z pridané hodnoty se tak se svwym podilem ve wsi 42 % na
celkovych danovych prjmech vybranych finan¢nimi Urady v roce 2008
radi mezi fiskalné nejvyznamnéjsi dan.

V roce 2008 nedoslo u dané z pridané hodnoty k zadnym vyraznym
legislativnim zmeénam, které by vysi inkasa zasadnée oviivnily. Je vsak

VALUE ADDED TAX (VAT)

The total revenue from the VAT in 2008 amounted to CZK 2565.2 billion
(including CZK 251 million from Customs Offices). Compared to the
previous vear, it grew by CZK 18.8 billion, i.e. by 8%. The VAT, as one
of the most important fiscal taxes, contributed 42% to the total tax
revenues collected by Tax Offices in 2008.

In 2008, there were no significant changes in legislation of the VAT that
would fundamentally affect the amount of the collection. Itis, however,

mozné, ze institut skupinové registrace, Ucinny az od 1. 1. 2009,
pozitivné ovlivnil inkaso roku 2008.

Lze totiz ocekavat, Zze platce vstupuijici do skupiny, kterému by byl
odpocet dané vroce 2008 vyznamné kracen koeficientem, odlozi
uplatnéni odpoctl dang az na rok 2009, kdy bude koeficient celé
skupiny priznivejst.

Dlouho avizované zvyseni sazby dané na 9 % od 1. 1. 2008 vyvolalo
jednak predzasobeni a takeé jisté omezeni spotreby.

possible that the group registration valid as of 1January 2009 already
positively affected the collection for 2008. It is expected that a taxpayer
entering a group, whose tax reduction in 2008 would be reduced
significantly by a coefficient, deferred application of tax reductions
till 2009 when the coefficient for the group will be more favourable.
The long-time advised increase in the tax rate to 9% as of 1. 1. 2008
led to both forward buying and a certain curb on consumption.
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Jesteé wrazngjsl byla tato motivace u vystavby, kterd nesplfiuje
podminky definice socianiho bydleni, které bylo v roce 2007
ve snizené sazbé (5 %) a od roku 2008 v zékladni sazbé dané (19 %).
Podrobngjsi prehled o dariovych pfiimech u dané z pridané hodnoty
v letech 2004-2008 zobrazuje nasledujici graf:
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Even more apparent was the motivation in constructions failing
to satisfy the definition of social living that were in 2007 at the decreased
rate (5%), and since 2008 it moved to the base tax rate (19%).

A more detailed overview of tax revenues from the VAT from 2004 till
2008 is illustrated in the graph:
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MAJETKOVE DANE

Pod pojem majetkové dan& zahmuje platnd darové soustava Ceské republiky dart z nemovitosti, dari dédickou, darovact
a také dan z prevodu nemovitost.

Celkové inkaso majetkovych dani dosahlo v roce 2008 objemu 15,605 mid. K&, coz ve srovnani s rokem 2007 znamena
snizeni 0 94 mil. K&. U dané z nemovitosti pfitom doslo k mirmému zvySeni o 71 mil. K& (5,195 mid. K&), stejné jako u dané
Z prevodu nemovitosti - o 176 mil. K& (9,950 mid. K&) a u dané dédicke - o 6 mil. K& (115 mil. K&). Naopak wwnos u dané
darovaci se snizil o 347 mil. K& (345 mil. K¢&).

Pokles inkasa u dané darovaci byl o¢ekavany. Novela zakona o dani dédickeé, dani darovaci a z prfevodu nemovitosti totiz
s Ucinnostiod 1. 1. 2008 osvobodila od dané darovaci bezdplatna nabytl majetku mezi osobami zafazenymi v | a Il. skuping.

Nejvyznamnéjsi a zarover stabilnf podil v objemu celkowych prijm& majetkovych dani tvoff s 64 procenty inkaso dané
7 prevodu nemovitosti.

PROPERTY TAXES

Under the definition of property taxes the Czech Republic’s actual tax system includes a real estate tax, inheritance tax, and
gift tax as well as a real estate-transfer tax.

The total collection of property taxes in 2008 amounted to CZK 15.605 billion, which, compared to 2007, represented
a decrease of CZK 94 million. The real estate tax increased slightly by CZK 71 million (CZK 5.195 billion) as well as the real
estate-transfer tax — by CZK 176 million (CZK 9.950 billion) — and the inheritance tax — by CZK 6 million (CZK 115 million). On
the contrary, the collection of gift tax decreased by CZK 347 million (CZK 345 million).

The decrease in tax revenue for the gift tax was expected. The amendment of the Act on Inheritance Tax, Gift Tax and Real
Estate-Transfer Tax effective as of 1. 1. 2008 liberated gratuitous property acquisition from gift tax for persons in the group
l.and Il.

The most significant and stable share of the amount of the total revenues from property taxes is the collection of the real
estate-transfer tax contributing 64%.
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MISTNI SETRENI

Mistni Setrent, jako jeden z procesnich UkonC v darovém fizeni, je upraveno ustanovenim
§ 15 zakona ¢. 337/1992 Sb., o sprave dani a poplatk(, ve znéni pozdéjsich predpis.
Mistni Setfeni provadeji pracovnici véech oddéleni financnich Uradd, nejcasteji vSak
zamestnanci kontrolniho oddélent.

V roce 2008 provedly financni Urady celkem 106 778 mistnich Setreni, cozje o 7 712
meneé nezli v predchozim roce. Nejvetsi pocet mistnich Setreni (46 O78) se tykal overeni
naroku na nadmermy odpocet dané z pridané hodnoty.



VYTYKACI RIiZENI

Vytykaci fizeni ustanovuje § 43 zékona ¢. 337/1992 Sb., o spravé dani a poplatkl, ve znéni pozdgjsich predpist. Viytykact
fizeni se zaméruji na odstranéni pochybnosti spravee dané o spravnosti, Uplnosti, pravdivosti a prikaznosti Udajd uvedenych
v danovém priznan.

V roce 2008 jsme provedli celkem 35 327 wiykacich fizeni. Z toho bylo 12 987 ukonéeno s wydislenim rozdilu mezi pdvodné
deklarovanou danovou povinnosti, nadmémym odpoctem nebo danovou ztratou a tim, co financni Urady ve vytykacim
fizeni vymeérily. Oproti predchozimu roku se pocet wytykacich fizeni opét snizil, a to priblizné o 25 tisic fizeni. Tento pozitivni
pokles ma na sveédomi Klientsky orientovany pristup pracovnikll ¢eské danové spravy, kteff pomoci SMS zprav ve spolupraci
s poplatniky odstrafiovali nedostatky v podanych darowych priznanich.

Naopak negativnivliv na snizeni poctu vytykacich fizeni maji pfedevsim komplikované pfipady spojené s uplatnénim mimoradne
vysokych nadmémych odpodtl u dané z pridané hodnoty. Spravee dané musi v téchto pripadech provést wyslech svédkd
a dozadovat jiné spravce dang, coz zvy3uje narocnost takovych vytykacich fizeni na Uroven danové kontroly.

Procedures in case of incorrect tax returns and declarations are defined by § 43 of Act No. 337/1992 Coll., on Administration
of Taxes and Fees, in the wording of additional amendments. The procedures in case of incorrect tax returns and declarations
concentrate on the elimination of doubts of the tax administrator on correctness, completeness, truthfulness and validity of
details stated in the tax retum.

There were in total 35,327 cases in 2008, out of which 12,987 were closed with a marked difference between the originally
declared tax obligation, excessive deduction or tax loss and the amount assessed by Tax Offices within the procedures
in case of incorrect tax returns and declarations. In comparison with the previous year, the number of procedural cases
decreased again, roughly by 25 thousands cases. This positive decrease was caused by the client-oriented approach of the
Czech Tax Administration staff, who by means of SMS messages in cooperation with the taxpayers removed deficiencies in
tax retumns.

On the contrary, a negative impact on the reduction in the number of procedures in case of incorrect tax returns and
declarations represented particularly complicated cases bound together with claiming extremely high excessive deductions
for the value added tax. The tax administrator in such cases had to organize a hearing of withesses and address other tax
administrators, which in such cases increases the time consumption up to the level of tax audits.

DANOVA KONTROLA

TAX AUDIT



VYROCNI ZPRAVA
CESKE DANOVE SPRAVY




DANOVA KONTROLA

DANOVA KONTROLA

Danova kontrola je vymezena ustanovenim § 16 zakona ¢. 337/1992 Sb., o spraveé dani a poplatkd, ve znéni pozdéjsich
predpist. Cilem dariové kontroly je Zjistit nebo proverit danovy zaklad nebo jiné okolnosti rozhodné pro sprévné stanoveni
dané u danoveého subjektu.

V roce 2008 ukoncily financni Urady 86 087 danovych kontrol. Za jednu kontrolu se pritom povazuje kontrola jedné dané
za jeden rok. Na zakladé provedenych danovych kontrol bylo na danich doméreno celkem 6,821 mid. K&, coz v porovnant
s rokem 2007 znamena zvySeni 0 989 mil. K&.

Za pozitivni wysledek kontrolni ¢innosti povazujeme fakt, Ze ztrata vykézana u dané z prijmC pravnickych osob a dané z prijmd
fyzickych osob byla v roce 2008 snizena celkem o0 2,591 mid. KE.

Principidlné se zaméfujeme zejména na vyznamné danove subjekty, u nichz nebyla danova kontrola dosud provedena,
ana daroveé subjekty, u nichz mizeme predpokladat moznost darovych Unikd. Spravei dané v roce 2008 vénovali pozornost
zejména pripravé na danovou kontrolu, véetné analytické ¢innosti, a systémovému whbéru dariovych subjektt ke kontrole.

Tax audit is established in § 16 of Act No. 337/1992 Coll., on Administration of Taxes and Fees, it the wording of additional
amendments. The purpose of the tax audit is to investigate or verify the tax base or any other circumstances decisive for
correct determination of the tax at the tax subject.

Tax Offices in 2008 closed 86,087 tax audits, where by one tax audit is understood an audit of one tax per year. On the
basis of concluded tax audits the additional revenue amounting to CZK 6.821 billion was assessed. Compared to 2007, the
additionally assessed revenue grew by CZK 989 million.

One of the positive results of tax auditing is that the loss declared in the legal entity and natural person income taxes
decreased in 2008 in total by CZK 2.591 billion.

Tax audits focus particularly on important tax subjects who have not been monitored yet and on tax subjects suspected
by tax administrators of tax evasion. Tax administrators in 2008 paid particular attention to the preparation for the tax audit,
including an in-depth analysis and systematic selection of tax subjects for the audit.






DANOVA KONTROLA

SPECIALIZOVANE DANOVE KONTROLY

Specializovana danova kontrola zahmuije kontrolu danovych subjekttl s vysokym obratem, subjekt(l plsobicich v necbwyklych
a specifickych oborech, subjekt(, jejichz kontrola je extrémng ¢asové a odbormé narocna, a subjektll zapojenych do
vyznamnych fetézcll. Zaroven se obvykle jedna o ty subjekty, jejichz prinos je pro vysi wbranych danf zasadni. Tuto agendu
vykonavaji v ramci ceske danove spravy uz od roku 2000 oddéleni specializovanych danovych kontrol na vybranych financnich
Uradech.

Specializované danove kontroly se v roce 2008 zaméfily prevazné na ekonomicky a personalné propojené subjekty a také na
velké danoveé subjekty. ZvySenou pozornost jsme déle vénovali kontrole poplatnikd, kterym byly poskytnuty investicni pobidky.
Oddélenimi specializovanych kontrol bylo doméefeno 240 mil. KE z celkove Castky 6,821 mid. KE.

Specialized tax audits include the auditing of tax subjects with high turnover, subjects doing business in unusual and specific
areas, subjects with extremely demanding audits in terms of time and knowledge and subjects that are part of large chains.
At the same time, it involves subjects whose contribution to the amount of collected tax is of crucial importance. The related
procedure has been performed within the Czech Tax Administration since 2000 by the specialized tax audit units located in
selected Tax Offices.

These units in 2008 focused largely on tax audits of subjects associated in terms of finance and personnel and furthermore
on large taxpayers. Special attention was given to auditing taxpayers who received investment incentives. The specialized tax
audit units assessed an additional CZK 240 million out of the total amount of CZK 6.821 billion.
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Takovato jednani v roce 2008 probéhla s belgickou, madarskou a americkou danovou spravou. V roce 2008 se Ceské
zahrani¢nim partnerem - slovenskou dariovou spravou.

V oblasti administrativni spoluprace fesime problematiku praktického provadéni mezinarodni spoluprace — zejména
mezinarodni vymeény informaci v rdmci Pracovni skupiny pro administrativni spolupraci pfi Evropské komisi. Evropskéa komise
za spolupréce deseti ¢lenskych statl vypracovala v roce 2008 jednotné formuldre pro vwymeénu informaci na dozadan,
spontanni vymeénu informacf a zpétnou vazbu. To prinese zkvalitnéni a zrychlenf riznych forem spoluprace zamérené na boj
proti danovym Unikéim. Nowvy typ formuldre pro vwmeénu informaci na dozadani byl preveden do elektronické verze a v ramci
pilotniho programu, do kterého jsou zapojeny nékteré Clenske staty, se provadi jeho testovani. Snahou Evropské komise
je, aby byla elektronicka vymeéna informaci mezi ¢lenskymi staty prostfednictvim zabezpeceného komunikacniho kanalu tzv.
CCN mail 2 zahdjena k 1. 1. 2010.

Such negotiations took place in 2008 between the Belgian, Hungarian and US Tax Administrations. In 2008 the Czech
Tax Administration re-opened negotiations concerning the conclusion of the Memorandum of Understanding on Mutual
Administrative Assistance with its most important foreign partner - the Slovak Tax Administration.

In the field of administrative assistance we are dealing with the practical implementation of international assistance - in
particular the international exchange of information within the Working Group on Administrative Assistance of the European
Commission. The European Commission in co-operation with ten member states in 2008 developed unified forms for the
exchange of information on request, providing information spontaneously and feedback. This will improve and expedite
various forms of assistance focused on fight against tax evasions. A new form for the exchange of information on request was
converted into an electronic version and is being tested in a pilot programme, with the involvement of some member states.
The European Commission’s aim is that the electronic exchange of information between member states through a secure
communication channel called CCN mail 2 will be commenced on 1. 1. 2010.
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Mezinarodni vyména informaci je nadale velmi dilezitym nastrojem v boji proti dafiovym Unikdm a ¢eska danovéa sprava
tuto formu mezinarodni spoluprace vyuziva ve stéle vétsim meéritku. Legislativni ramec pro tuto ¢innost zlstava nezménén,
tzn. ze vychodiskem je zakon ¢. 253/2000 Sb., 0 mezinarodni pomoci pfi sprave dani, kterym byla do ¢eského pravniho radu
implementovana smérnice Rady 77/799/EHS, o vzéjemné pomoci mezi prislusnymi organy clenskych statd v oblasti primych
dani, a déle se postupuje na zakladé prislusnych ¢lankd uzavienych smiuv o zamezeni dvojino zdanéni (¢l. 26 Modelové
smiouvy OECD - Wména informaci).

Mezinarodni vwména informaci se opira o tfi formy vwmeény informaci. vwmeénu informaci na dozadani, poskytovani informacf
z Vlastniho podnétu (sponténni vyménu informaci) a automatickou (pravidelnou) wmeénu informaci. Ceska dariova sprava piné
wuziva vsechny uvedené formy.

V roce 2008 jsme zaznamenali 11871 takovychto wmén, coz doklada stabilni Uroven tohoto ukazatele jiz od roku 2004,
V dalSim obdobi se vsak pfedpoklada zcela zasadni zména organizace mezinarodni vymeny informaci s vyuzitim elektronicke
komunikace a predpokladané standardizované formy pro vzajemné predavani tohoto typu informaci, coz v budoucnu tento
ukazatel nepochybné ovlivni.

The international exchange of information continues to be a very important tool in the fight against tax evasions, and the
Czech Tax Administration uses this form of international assistance on a large scale.

The legislative framework for this activity remains unchanged, i.e. the starting point is the Act No. 253/2000 Coll., on
International Assistance in Tax Administration, which implemented the Council Directive 77/799/EEC on mutual assistance
by the competent authorities of the Member States in the field of direct taxation under Czech law, and the further process is
based on the relevant articles of the concluded treaties for avoidance of double taxation (Article 26 OECD Model Treaties -
Exchange of Information).

The international exchange of information is based on three forms of exchange of information: exchange of information on
request, providing information spontaneously and automatic (regular) exchange of information. The Czech Tax Administration
fully utilizes all the above-mentioned forms.

In 2008 we noticed 1,181 exchanges, which exemplifies the stable level of this indicator since 2004. In the next period,
however, some presume a fundamental change in organization of the international exchange of information using electronic
communications and the estimated standardized forms for the transfer of this type of information will undoubtedly affect this
indicator.
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V préib&hu roku 2008 obdrzela Ceska republika ze zahranif celkem
163 a do zahranici odeslala celkem 172 zadosti o poskytnuti informac,
resp. informaci z viastniho podnétu. Nejvetsi pocet informaci jsme
jiz tradicné obdrzeli ze Spolkové republiky Nemecko. Nadale se rozvijl
| pfiméa vména informaci mezi finanénimi feditelstvimi v Plzni a v Ustf
nad Labem a pfislusnymi danovymi organy Saska a Bavorska.

During 2008, the Czech Republic received from abroad a total of 163
requests and sent abroad a total of 172 requests for providing of
information, respectively providing information spontaneously. We have
traditionally received the largest number of information from the Federal
Republic of Germany. A continuous development is recorded in the
direct exchange of information between Financial Directorates in Plzen
and in Ustl nad Labem and the competent tax authorities of Saxony

Pokud jde o typ informaci, u némeckych partner(l dlounodobé
prevazuje spontanni vymena informaci. Druhé misto v poCtu vymeén
informaci zaujima Slovenska republika. Ve srovnani s rokem 2007
doslo k dosud nebyvalé teritorialni rozmanitosti zemi, se kterymi v dané
oblasti spolupracujeme.

and Bavaria. In regards to the type of information, the German partners
in the long term prefer the spontaneous exchange of information. The
second place in the number of exchange of information is taken by
the Slovak Republic. Furthermore, compared to 2007, there has been
an unprecedented territorial diversity of countries with which we co-
operate in this field.



Automaticka neboli pravidelna vymeéna informaci se uskuteCriuje
na zakladé uzavienych memorand o porozumeéni nebo na zakladé
principu  reciprocity. Na rozdil od informaci na dozadani nebo
poskytovanych z viastniho podnétu, kde existuje konkrétni podezient
vztahujici se k urCitému danovému subjektu, jde v tomto pripade
0 vSechny informace urCitého typu, pficemz dochazi k provérovani
vsSech relevantnich darovych subjektdl. Jedné se o jednorazove zasiani
velkého objemu dat, které se uskuteCnuje prevazné v elektronicke
podobé ve strukture zaznam( doporucené OECD.

V roce 2008 jsme zahrani¢nim partnerdm poprvé zaslali informace
vychéazejicl ze mzdowvych listll, a to za roky 2005 a 2006. Prestoze
je narocnost na zpracovani téchto informaci vysoka, informace

The automatic or regular exchange of information is performed above
all on the basis of the signed Memoranda on Understanding or
based on the principle of reciprocity. In contrast to the exchange of
information on request or providing information spontaneously, where
there is concrete suspicion relating to the certain tax subject, this case
includes all information of a certain type, which initiates examination
of all relevant tax subjects. It represents a one-time transmission of a
large volume of data, which takes place mainly in an electronic form in
the structure of records recommended by the OECD.

In 2008, we provided our foreign partners for the first time with
information based on the wage sheets, including the years 2005 and
2006. Although the intensity of processing such information is high,
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jsme vyznamnym partnerskym danovwym spravam (napf. staty EU)
poskytli bez ohledu na reciprocitu nebo podepsané memorandum
0 porozumeni, a to ve forme spontanni vymeny informaci.
Automaticka vymeéna informaci v roce 2008 probéhla (dle abecedniho
poradi) napriklad s Australif, Danskem, Estonskem, Finskem, Islandem,
Japonskem, Kanadou, Litvou, LotySskem, Nemeckem, Nizozemskem,
Norskem, Polskem, USA, Velkou Britanii a dalsimi zemémi.
Spontanni vwmeéna informaci se v roce 2008 tykala (opét dle
abecedniho poradi) napfiklad Belgie, Bulharska, Francie, Irska, Itélie,
Kypru, Lucemburska, Madarska, Portugalska, Rakouska, Rumunska,
Recka, Slovenska, Slovinska, Spanélska, Svédska a dalsich zem.

we provided our important partner tax administrations (e.g. EU) with
the information irrespective of reciprocity or the signed Memorandum
of Understanding, in the form of a spontaneous exchange of
information.

The automatic exchange of information took place in 2008 with
(according to alphabetical order) Australia, Canada, Denmark,
Estonia, Finland, Great Biritain, Iceland, Japan, Latvia, Lithuania, the
Netherlands, Norway, Poland, the USA and the other countries.

The spontaneous exchange of information in 2008 related to (again
according to alphabetical order) Belgium, Bulgaria, Cyprus, France,
Hungary, Ireland, ltaly, Luxembourg, Portugal, Romania, Slovakia,
Slovenia, Spain, Sweden and the other countries.



Uz tfeti rok jsme uplathovali ustanoveni § 38fa ZDP, kterym je do
tuzemského pravniho fadu implementovana smémice Rady 2003/48/
ES, o zdanéni prijmd z Uspor v podobé Urokovych plateb. Na zéklade
tohoto ustanoveni podavaji platebni zprostfedkovatelé do 15.3.
kazdého roku hlaseni o pfijmech Urokovénho charakteru, vyplacenych
v pribéhu predeslého zdanovaciho obdobi fyzickym osobam -
danowym nerezidentlim, na které se vztahuji ustanoveni smémice
0 Usporach.

Do konce prvni poloviny roku potom dochazi k vymeéné téchto informact
mezi dotCenymi dariovymi spravami, mezi nimiz figuruje také nékolik
danovych jurisdikci s tzv. danové preferencnim rezimem. Jednéa se
o pét tzv. ,evropskych darfiovych rgjd" a deset zavislych Uzemi
Spojeného krélovstvi Velké Britanie a Severmiho Irska a Nizozem,
nachézejicich se prevazné v karibské oblasti. VétsSina z téchto zemi
(stejné tak jako tfi staty EU — Rakousko, Belgie a Lucembursko) vsak

It has been already three years since the provisions of § 38fa of the
Act on Income Taxes, which in the domestic legal order implemented
Council Directive 2003/48/EC on the taxation of savings income in
the form of interest payments, came into effect. On the basis of this
provision, paying agents have to submit reports on interest incomes
made during the previous reporting period to natural persons - non-
residents, subject to the directive provisions on savings before 15
March each vear.

By the end of the first half of the year, such information is then exchanged
between the tax administrations, which also include several tax
jurisdictions, with the so-called preferential tax regime. It relates to the
five “European tax havens” and ten dependent territories of the United
Kingdom of Great Britain and Northermn Ireland and the Netherlands,
located mainly in the Caribbean. Most of these countries (as well as
three EU states - Austria, Belgium and Luxembourg), however, instead
of, or in conjunction with, the interational exchange of information,

namisto nebo paralelné s mezinarodni vyménou informaci predava
statdm danové rezidence fyzickych osob pobirajicich zde prijmy
Urokového charakteru Cast danového vynosu z dané odvedené
srézkou u zdroje, ato bez uvedeniidentifikace danych osob. Takovymto
zplsobem bylo v roce 2008 ¢eské danové sprave poukazano vice
nez 93,5 mil. K¢.

V roce 2008 jsme ve vSech krajich vyhodnotili informace obdrzené
ze zahrani¢i v souladu se smérmici o Usporach, tykajici se prijmU
Ceskych darnovych rezidentd od pocatku Ucinnosti smémice
0 Usporach, tedy od poloviny roku 2005. K 30. ¢ervnu 2008 nesplinilo
své danové povinnosti celkem cca 3 000 osob, coz predstavovalo
¢astku okolo 250 mil. K&. Ke stejnému datu bylo doméreno 9,2 mil. K&
z téchto nepriznanych pfimd, vétSina danowvych fizeni vsak zatim
nebyla uzaviena. Priblizné stejny objem prijmd Urokového charakteru
danovi rezidenti ke zdanéni priznali.

transmit to the country of tax residence of the individuals receiving
interest incomes, part of the tax revenue paid by deduction at source,
without identification of the respective persons. In this way in 2008,
the Czech Tax Administration received more than CZK 93.5 million.

In 2008 in all regions, we evaluated the information received
from abroad in accordance with the directive on savings related
to the income of Czech tax residents from the beginning of the
effectiveness of the directive on savings, i.e. from the middle of 2005,
On 30 June 2008 approximately 3,000 persons in total did not meet
their tax obligations, representing an amount of approximately EUR
250 million. On the same day, the recovery amounting to CZK 9.2
million was assessed from these unreported incomes, the majority of
tax proceedings, however, have not been closed yet. Approximately
the same amount of interest incomes for taxation was admitted by the
tax residents.



Pocet zadost vyfizovanych v ramci agendy mezinarodni pomoci pfi
vymahani nékterych financnich pohledavek Ministerstvem  financl
a financnimi Urady podle zékona ¢. 191/2004 Sb., o mezinarodnf
pomoci pfi vymahani nékterych financnich pohledavek, v roce 2008
mimé vzrostl. Zaznamenali jsme pritom vyrazny nardist poctu zadostf
o dorugeni ze zahraniéf a poctu Zadosti 0 vymahani z CR do zahranid!.
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Mimy néardist jsme v porovnani s predchozim rokem evidovali u zadostf
o dorugeni z CR do zahraniéi a déle u zahraniénich zadosti o vymahani
v CR. Podet zadosti 0 vwméhani z CR do zahraniéi z(istal v porovnanf
s predeslym rokem stabilni a k mimému snizeni doslo u zahranicnich
zadosti o informace.

Nasledujici tabulka zohledriuje pocty doslych a odeslanych Zadosti o mezinarodni pomoc pfi vymahani nékterych financnich pohledavek v roce

2008.

Prehled poctu obdrZenych Zadosti o mezinarodni pomoc pfi vymahani nékterych dariovych pohledavek

Overview of the number of applications received for international assistance in recovery of financial claims

Zadost_Request

o informace_for information

o doruceni_for delivery

o0 vymahani_for recovery

zahranicni_from abroad 12 18 86
tuzemské_local 14 5 51
CELKEM_TOTAL 26 23 137

The number of applications processed within the system of international
assistance in recovery of some financial claims by the Ministry of
Finance and Tax Offices in accordance with Act No. 191/2004 Call.
on International Assistance in Recovery of some Financial Claims
slightly increased in 2008. We registered a significant increase in the
number of requests for delivery from abroad as well as the number
of applications for recovery from the Czech Republic to the other

countries. In comparison with the previous year, we also registered a
slight increase in applications for delivery from the Czech Republic to
abroad and in foreign applications for recovery in the Czech Republic.
The number of requests for recovery from the Czech Republic to
abroad remained stable compared with the previous year and there
was a slight reduction in foreign requests for information.

The table reflects the numbers of incoming and outgoing requests for international assistance in recovery of financial claims in 2008.



Wrazné vzrostl celkovy pocet podani vztahujicich se k jednotlivym
zadostem o mezinarodni pomoc, u nichz neni fizeni zcela ukonceno.
V porovnani s predchozim rokem témer o 37 %, a v souhrmu tak dosah!
700 podani, ktera se tykaji problematiky mezinarodni pomoci.

Zejména na Urovni Ministerstva financi se negativné projevily casove
prodlevy, a to jak pfi wyfizovani zadosti o mezinarodni pomoc
ze zahranici, tak pH vyfizovani z&dosti o mezinarodni pomoc z Ceské
republiky do zahranic¢i. Zpsobil je jednak samotny narlist dochazejicich
podani a zadosti, jednak nedofeSené problémy v personalnim zajistent
uvedenych cinnosti. K eliminaci tohoto nepriznivého trendu doslo
postupné od srpna 2008 prijetim a realizaci potrebnych personalinich

There was a significant increase in the total number of submissions
related to individual requests for international assistance, which are still
in process. Compared with the previous year, it rose by almost 37%,
and cumulatively it reached 700 submissions, which relates to the
area of intermational assistance.

This created significant administrative demands particularly on the
Ministry of Finance, both in executing requests for international
assistance from abroad, as well as in executing requests for
international assistance from the Czech Republic to the other countries.
This was caused both by the actual increase of incoming submissions
of applications, and outstanding issues in the personnel dedicated to
ensure these activities. To eliminate this negative trend, the adoption
and implementation of the necessary personnel measures have been

opatreni. K 31. 12. 2008 jsme tak vsechny zadosti o mezinarodni
pomoc z let 2004 az 2008 doslé od danove spravy Spolkove republiky
Neémecko predali k Fizeni finanénim Uraddim v Ceské republice a rovné?
jsme vsechny zadosti tuzemskych financnich Uradt z let 2004 az 2008
smerované do SRN odeslali tamni danové sprave. Pokud jde o ostatni
staty Evropske unie, k 31. 12. 2008 jsme vSechny tuzemské zadosti
z let 2004 az 2007 odeslali prislusSnym danovym spravam, vcetné
cca 60 % zadostl z roku 2008. Totéz plati i pro zahranicni zadosti
z ostatnich stétd Evropské unie do CR.

Také v roce 2008 projednalo Ministerstvo financi s Uzemnimi
financnimi organy celou fadu metodickych otézek a opatren,

gradually established since August 2008. As of 31. 12. 2008, we
thus handed over all requests for international assistance from 2004
to 2008 received from the Tax Administration of the Federal Republic
of Germany for processing at Tax Offices in the Czech Republic and
simultaneously we forwarded all applications received from local Tax
offices from 2004 to 2008 to the Federal Republic of Germany for
processing at its Tax Administration. In regards to the other states of the
European Union, as of 31. 12. 2008 we sent all domestic applications
from 2004 to 2007 to the respective tax administrations, including
approximately 60% of applications from 2008. The same applies to
foreign requests from the other states of the European Union to the
Czech Republic.
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a to zeména v souvislosti s prijetim Smemice Rady 2008/55/ES
a Narizenim Komise (ES) ¢. 1179/2008. Zorganizovalo proto fadu
seminaiCi a porad s metodiky vyméahani jednotlivych financnich uradd,
véetng jednani garancni skupiny ADIS ,Podpora wykonu exekuct”.
V informacnim systému ADIS, v aplikacni oblasti DAD exe Obecna
spréava dani — vymahani, bylo pritom nutné provést Upravy. Slo o Upravy
vynucené vyse uvedenym novym narizenim Komise v ramci verze 31

rozvoje ADIS, a to zejména s ohledem na nové typy formulart zadosti

Also in 2008, the Ministry of Finance discussed with the territorial
financial authorities a number of methodological issues and measures,
especially in connection with the adoption of Council Directive
2008/55/ES and Commission Regulation (EC) No. 1179/2008.
It organized, therefore, a series of seminars and meetings with
recovery methodology experts from individual Tax Offices, including
the meeting of the “Support to the performance of execution’
ADIS guarantee group. The ADIS information system, specifically
the application area of DAD exe general administration of taxes —
recovery — had to be adjusted. These changes were enforced by
the above-mentioned new regulation of the Commission within
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0 mezinarodni pomoc pii vymahani nékterych financnich pohledavek
a Upravy statistickych dat zpracovavanych pro Evropskou komisi.
Dale pretrvava potreba systémove doresit zpracovani automatizované
podpory agendy mezinarodni pomoci pfi vymahani pohledavek
na urovni Ministerstva financi, zejména v souvislosti s prfechodem
na piné elektronickou formu komunikace mezi jednotlivymi Clenskymi
staty podle nového narizeni Komise ¢. 1179/2008, které s Ucinnosti
od 1. 1. 2009 nahradilo smemici ¢. 2002/94/ES.

version 31 of the ADIS development, especially with regard to new
types of application forms for international assistance in recovery of
financial claims and adjustments of statistical data processed for the
European Commission. Furthermore, there is a persisting need to
systematically improve the processing of automated support in the
field of international assistance in recovery at the Ministry of Finance,
particularly in connection with the transition to fully electronic forms of
communication between member states under the new Commission
Regulation No. 1179/2008, which replaced the Directive 2002/94/EC
with effect from 1. 1. 2009.



Nadnarodni podniky jako wysledek mezinarodniho obchodu swym
vyznamem prekracuji hranice statl. Soucasné s globalizacf svétového
hospodarstyi roste podil nadndrodnich spolec¢nosti na kontrole
svetové primyslove wroby a zahranicniho obchodu. S tim roste
nejen velikost a vyznam nadnarodnich podnikd, ale i jejich podil
na narodni ekonomice. Chovani ¢asti téchto nadnarodnich uskupen,
které podnikaji a majf zdroje prijmd na Uzemi Ceské republiky, je treba
v souladu s platnymi pravnimi predpisy kontrolovat. Ve snaze o regulaci
¢innosti nadndrodnich  spole¢nosti je vyznamnym pomocnikem
Smémice OECD o pfevodnich cenach pro nadnarodni spolecnosti
a danoveé spravy, ktera doporucuje zasady a standardy odpovedného
podnikatelského chovani. Ceska republika, jakozto Slensky stat OECD,

The importance of multinational corporations as a result of international
trade crosses all national boundaries. As the world economy
globalization, the role of multinational companies in the control
of the world’s industrial production and foreign trade is growing.
This encourages not only the size and importance of multinational
corporations, but also their share of the national economy. The
behaviour of branches of multinational groups, which operate and
have sources of income in the Czech Republic, should be controlled
in accordance with applicable laws and regulations. In an effort to
regulate the activities of multinational companies, an important tool is
the OECD Directive on Transfer Pricing for Multinational Enterprises
and Tax Administrations, which recommends policies and standards
for responsible business behaviour. The Czech Republic, as an

se témito zasadami musi nejen fidit, ale take je pomaha wtvaret a podle
potfeby aktualizovat v souvislosti s wyvijejicim se trhem. V souladu
s témito zasadami pak pristupuje Ceska danova sprava ke kontrole
subjektl, které jsou spojenymi osobami. To se tyka i posuzovanizadosti
0 zavazné posouzeni zplsobu, jakym byla vytvorfena cena sjednavana
mezi spojenymi osobami.

Od doby platnosti ustanoveni § 38nc ZDP, které se tyka moznosti
podavani zadosti o zavazné posouzeni zpsobu, jakym byla vytvorena
cena sjedndvana mezi spojenymi osobami, poplatnici této moznosti
wuzili ve 30 piipadech. V roce 2008 pfitom podali 8 zadosti. Jedna
byla wiizena kladné, 3 byly zamitnuty a 4 jsou ve fazi feSen.

Ty byly podany az ve druhé poloviné roku 2008, 2 dokonce az na konci

OECD member state, must not only comply with these principles, but
it also assists in their creation and necessary updates in the context of
the evolving market. In accordance with these principles, the Czech
Tax Administration then initiates audit of the tax subjects that act as
related parties. This includes also the examination of applications
for mandatory assessment of how a price was negotiated between
related parties.

Since the introduction of the provisions of §38fa of the Act on
Income Taxes, which concems the possibility of applications for
binding consideration of how a price was negotiated between
related parties, payers have used this option in 30 cases.
In 2008, there were 8 applications submitted. One was executed
in favour, three were rejected, and four are pending. The latter were



prosince. Proto pii hodnoceni délky vyrizovani zadosti vychazime z celkoveho poctu zadosti za 3 roky (§. od 1. 1. 20006).
Z vysledk( za toto obdobi Ize konstatovat, Ze se spravelm dané dari délku posuzovani zadosti zkracovat, nebot nyni &inf
v prdméru necelych 8 mésicl. V roce 2008 byly podané Zadosti wreseny dokonce v priméru za 4 mésice.

V ramci dariovych kontrol poplatnik’ se sprévce dané zaméruje i na spréavné nastaveni prevodnich cen. Takto zamérenych
kontrol pritom provadime stéle vice (v roce 2008 to bylo 0 5 danovych kontrol vice oproti roku 2007).

V roce 2006 ratifikovala Ceska republika Arbitrézni konvenci, kterd upravuje proces pi fegeni sport, které mohou vzniknout
v souvislosti s naslednou Upravou zisku u sdruzenych podnik(l. Kromé Italie Umluvu o plistoupent podepsaly do konce roku
2008 v&echny ¢lenské staty EU, 1. celkem 26 stattl. Podle Arbitrézni konvence byl v Ceské republice prediozen v roce 2008
prvni pifpad, ktery je nyni ve fézi dohadovaciho fizeni mezi kompetentnimi organy obou stétd.

Povédomi o problematice prevodnich cen se stéle rozsifuje, a to jak u darovych poplatnik( informacemi od svych materskych
a jinych spojenych osob, tak u spravel dané jejich metodickym vedenim. RozSifovani znalosti a wymeény zkusenostf
0 prevodnich cendch majf rozsftit pracovni setkéni pracovniké dariowych sprav, které organizuieme jak v ramci Ceské republiky,
tak na mezinérodni Urovni. Vzajemné objasnéni postupl v této oblasti zprostredkovavail také konzultace mezi spravci dané
a zastupci danove poradenskych firem.

submitted late in the second half of 2008, including two submitted at the end December. Therefore, when assessing
the length application processing, we use the total number of applications for 3 years (i.e. from 1. 1. 2006). Considering
the results for this period, it can be stated that tax administrators have been successful at shortening the length of the
examination of applications, which is now at an average of less than 8 months. In 2008, applications were even dealt with in
an average of 4 months.

Within tax audits of taxpayers, tax administrators focus also on the correct setting of transfer prices. Such audits are now
performed more and more often (in 2008 there were 5 more than in 2007).

In 2006 the Czech Republic ratified the Arbitration Convention, which specifies the process of solving disputes that may arise
in connection with the subsequent adjustment of the profit in associated enterprises. By the end of 2008, all EU member
states, except Italy, signed the agreement, i.e. a total of 26 countries. In accordance with the Arbitration Convention the first
case was submitted in 2008 in the Czech Republic. This case is now in the process of a conciliation proceeding between
the competent authorities of both states.

Awareness of transfer pricing issue is still being expanded, both for taxpayers, who receive information from their parent and
other related parties, as well as for tax administrators, who receive methodological guidance. Disseminating knowledge and
exchanging experience on transfer pricing is encouraged through meetings of tax administrations” staff, organized both within
the Czech Republic and on the international level. Mutual clarifications of the procedures in this area are also ensured by
consultations between tax administrators and experts from tax consultant agencies.
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V roce 2008 pokraCovala realizace, sprava a vyvoj ¢innosti v oblasti mezinarodni administrativni spoluprace tykajici se DPH.
Oblast techto cinnosti se fidi Narizenim Rady (ES) ¢. 1798/2003 a Narizenim Komise (ES) ¢. 1925/2004, vcetné pouzivani
systemu VIES (VAT Exchange Information System).

Systém VIES umoznuje elektronickou vymeénu informaci v oblasti DPH. Hlavnim smyslem tohoto systému je zamezit diky
presné wmeéne informaci danovym Unikim a podvoddm v ramci jednotného vnitniho trhu Evropské unie. S Ucinnostf
od 1. 5. 2004 byla do zékona ¢. 235/2004, o dani z pridané hodnoty, implementovana nova pravidia a postupy tykajici se
tzv. intrakomunitariho dodani a porizeni zbozi. Systém VIES byl napojen na systém ADIS (Automatizovany danovy informacni
systém), bézné pouzivany pro zpracovani danove agendy. Spravedm dané to umoznilo ziskavat aktudlni data z Evropské unie
pro potfeby tuzemského danového fizeni. S tim souvisi zakonna povinnost platc DPH podat souhrmné hlaseni v pripadé
uskutecnéni dodani zbozf do jiného ¢lenského statu (tzv. intrakomunitamiho dodani zbozi). Za rok 2008 podalo priblizné
42 010 platct DPH souhrnné hlaSeni o dodani zbozi do jiného ¢lenského statu a priblizné 70 490 platct DPH wykézalo
v danovem priznani pofizeni zbozi z jiného clenskeho statu.

In 2008, the implementation, administration and development of activities in the area of international administration related
to VAT continued. The area of these activities are managed by Council Regulation (EC) No. 1798/2003 and Commission
Regulation (EC) No. 1925/2004, including the use of the VIES system (VAT Information Exchange System).

The VIES system allows the electronic exchange of information on VAT, The main purpose of this system is to prevent tax
evasions and frauds within the single interal market of the European Union through the accurate exchange of information.
In effect since 1. 5. 2004, new rules and procedures relating to the intra-community supply and acquisition of goods
were implemented in Act No. 235/2004, on the Value Added Tax. The VIES system was connected to the ADIS system
(Automated Tax Information System), commonly used for processing of the tax agenda. This allowed tax administrators to
gain actual data from the European Union for the purposes of local tax proceedings. This entails a legal obligation of VAT
taxpayers to submit the recapitulative statement on supply of goods to another member state (the so-called intra-community
supply of goods). For the year 2008, approximately 42,010 VAT taxpayers submitted the recapitulative statement on supply
of goods to another member state and approximately 70,490 VAT taxpayers reported the acquisition of goods from another
member state in their tax retumns.
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Na zéklade zpracovani Udajd poskytnutych clenskymi staty Evropske
unie prostfednictvim systému VIES a Udajd z darowych priznant
Ceskych platct DPH vztahujicich se k roku 2008 jsme zatim odhalili
2 482 nesrovnalosti ve vykazovani intrakomunitarnich transakai,
které mohou znamenat nemalé dariové Uniky a jejichz podstatnou
¢ast proverujeme na Urovni finanénich Uradd. Tyto nesrovnalosti jsou
zasilany prostrednictvim systému ADIS, pficemz v soucasné dobé
spravci dané proveérili uz vice nez 1/4 téchto nesrovnalosty,

Based on the processing of data provided by the European Union
member states through the VIES system and the data from tax retums
of Czech VAT taxpayers relating to the year 2008, we have discovered
2,482 discrepancies in the reporting of intra-community transactions,
which can indicate significant tax evasions, and, therefore, a
substantial number of them are being examined by Tax Offices.
These discrepancies are sent via the ADIS system, and currently tax
administrators have already checked more than a quarter of these
discrepancies.

Pri provérovani konkrétnich pripadd v roce 2008 pokracoval trend
narlistu poctu zédosti o informace, zaslanych do jinych c¢lenskych
statt EU. Celkem bylo za rok 2008 zpracovano 4 222 prichozich
aodchozich zadosti o informaci a spontannich informact, véetneé dotaz(
na registracni data platct DPH. Od 1. 1. 2008 do 31. 12. 2008 bylo
7 CR do EU zasléno 2 854 zadosti o informaci a spontannich informad.
Z jinych ¢lenskych statd EU jsme naopak v roce 2008 obdrzeli 1 368
zadostl o informaci a spontannich informaci.

In verification of specific cases in 2008, a continuous trend in the
increasing number of requests for information sent to the other EU
member states was noted. In total for the year 2008, 4,222 incoming
and outgoing requests for information and spontaneous information,
including requests for VAT registration data, were processed. From
1.1. 2008 to 31. 12. 2008 the Czech Republic sent 2,854 requests
for information and spontaneous information to the EU. From the other
EU member states, on the contrary, we received 1,368 requests for
information and spontaneous information in 2008.
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V souvislosti s prijatou Smémici Rady 2008/9/ES ze dne 12. Unora
2008, kterou se stanovi provadeci pravidla pro vraceni dane z pridané
hodnoty stanovené smemici 2006/112/ES osobam povinnym k dani
neusazenym v Clenském staté vraceni dané, ale v jiném clenskéem
stateé, se ve spolupraci s Evropskou komisi a ostatnimi- Clenskymi
zememi intenzivné pracovalo na wywvoji  elektronického  systému
pro nové navrzeny proces vraceni dans. Ucinnost a praktickd realizace
uvedené legislativy je stanovena od 1. 1. 2010.

V oblasti skoleni pracovnik( daroveé spravy, zejména financnich Uradd,
jsme v roce 2008 kladli diraz na efektivni zviadnuti administrativnich

In the context of adopted Council Directive 2008/9/ES of 12 February
2008, which laid down detailed rules for the refund of value added tax
set by the Directive 2006/112/EC to taxable persons not established
in a member state of refund, but in another member state, there was
intensive work in co-operation with the European Commission and
the other member countries in the development of an electronic system
for the newly proposed process of tax refunds. The effectiveness
and practical implementation of the referred legislation is set for
1.1.2010.

In the field of training of the tax administration staff, particularly from
Tax Offices, in 2008 we put the emphasis on effective management
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a kontrolnich procest, které wplyvaji, kromé nérodni legislativy, také
z pozadavk( EU. Jako podpora pracovnikim ¢eské darove spravy
slouzi, kromé automatizovaného danoveho informacniho systemu,
také interni aplikace pro prenos, evidenci dat a tvorbu statistickych
wystupll z oblasti mezindrodni vymeény informaci DPH. Aplikace
umoznuje i rozliseni pripadd avizujicich pripadné podvodné dariove
jednani, které jsou vyfizovany prednostne.

Jednoznacnym posunem v technickém zpracovavani vymeny
informaci v oblasti DPH byla implementace navrhu Evropské unie
K wyuzitf tzv. interaktivnich formulara .pdf, které sjednotily strukturu

of the administrative and audit processes, which result both from
national legislation, as well as from requirements of the EU. In addition
to the Automated tax information system, the experts of the Czech Tax
Administration also make use of the support of ancther internal application
for transfer, data registration and creation of statistical outputs from the
international exchange of information on VAT. The application also allows
the distinction of cases indicating any fraudulent tax intentions, which
are then handled with priority.

A clear shift in the technical processing of exchange of information in the
field of the implementation of VAT has been proposed from the European
Union with use the interactive .pdf forms that unified the structure and

Ll



a format predavanych dat, a tim cely proces wymeény zefektivnily.
V oblasti skolenf jsme také kladli diiraz na predvedeni, dedukci a fesenf
moznych pripadd a chyb, které se v souvislosti s vyménou informaci
z oblasti intrakomunitarniho dodani, porizeni a pfi zpracovani této
agendy mohou vyskytovat.

Clenstvi v EU pfindsl nové povinnosti i darfowym  subjektim.

O zménach v této oblasti vefgjnost pribézng informujeme
prostfednictvim  internetovych  stranek  Ceské  danové  spravy
(htto://cds.mfcr.cz) a také Ministerstva  financi  (www.mfcr.cz),

jehoz web mimo jiné zprostfedkovava pfimé odkazy na informace

format of the provided data, and streamlined the whole process of
exchange. In training, we also put the emphasis on the presentation of
identification and dealing with possible cases and errors, which can be
found in the use of this method in connection with the exchange of intra-
community supply and acquisition of goods.

Membership in the EU brings new responsibilities to tax subjects as
well. The public is continuously informed about changes in this area
through the websites of the Czech Tax Administration (http://cds.
micr.cz) and the Ministry of Finance (www.mfcr.cz), which is, among
others, directly linked to the information published on the website of

zvefenéné na  strankach Ceské danové spravy. Stené  tak
je k dispozici i informacni e-mailova adresa, ktera slouzi k zodpovidant
dotazll verejnosti. V souvislosti s pravidly DPH u intrakomunitamich
obchod( jsme pro verejnost zavedli sluzbu ovérovani darfiového
identifikacniho ¢isla (DIC) osob registrovanych vjinych clenskych statech
EU. Overenl bylo a je mozné provést u prislusneho Utvaru Ministerstva
financi nebo u mistng pfislusnéno financniho Uradu, a to telefonicky,
faxem, postovni zésilkou, e-mailem, popfipadé v ramci osobni navstévy.
Od ledna do prosince roku 2008 jsme v ramci celé danove spravy pres
systém VIES ov&hill 99 043 zahrani¢nich DIC.

the Czech Tax Administration. Likewise, an informative e-mail address
is available to the public to answer all questions. In connection with
the VAT rules for intra-community trade, we have introduced to
the public a service of verification of the tax identification number
(DIC) of persons registered in the other EU member states. It has
been, and still is, possible to obtain verification from the competent
department of the Ministry of Finance or at the local Tax Office, via
atelephone, fax, post, e-mailorapersonalvisit. FromJanuarytoDecember
of 2008, we verified 99,043 foreign tax identification numbers through
the VIES system within the whole Tax Administration.



Jednim z ciléi ¢eské zahraniéni politiky je rozvoj vsestrannych a vzéjemné
whodnych hospodarskych vztaht. S cllem omezeni danového zatizenf
a wlouceni mezinarodniho dvojiho zdanéni, ke kterému dochézi
v hospodarskych, obchodnich a kultumich stycich a které plsobf
nepriznivé na rozvoj vzaiemné hospodarské spoluprace, je mezi staty
obwklé sjednat smiouvu o zamezeni dvojiho zdanéni. Ceské republika
ma doposud v platnosti iz 75 takowychto mezindrodnich dariovych smiuy,
pricemz dalsi se pripravui.

V pribeéhu roku 2008 vstoupily v platnost tyto smiouvy:

Smlouva mezi Ceskou republikou a Etiopskou federativni demokratickou

One of the objectives of Czech foreign policy is to develop multilateral
and mutually beneficial economic relations. In order to limit the tax burden
and avoid the intemational double taxation that occurs in the economic,
commercial and cultural relations, which adversely affect the development
of mutual economic co-operation between states, it is usual to negotiate a
treaty for avoidance of double taxation. The Czech Republic has 75 such
international tax treaties in force, while others are being developed.

In the course of 2008, the following treaties came into force:

Treaty between the Czech Republic and the Ethiopian Federal Demo-
cratic Republic for avoidance of double taxation and prevention of fiscal
evasion with respect to taxes on income - Collection of the international
treaties No. 54/2008;
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republikou o zamezeni dvojimu zdanéni a zabranéni danovému Uniku
v oboru dani z pfimu - Sbirka mezinarodnich smiuv ¢. 54/2008;
Smiouva mezi Ceskou republikou a Nowm Zélandem o zamezenf
dvojimu zdanéni a zabranéni danovému Uniku v oboru dani z pfijmu -
Sbirka mezinarodnich smiuv ¢. 75/2008.

V roce 2008 byly podepsany:

Smlouva mezi Ceskou republikou a Arménskou republikou o zamezen(
dvojimu zdanéni a zabranéni danovému Uniku v oboru dani z prjmu
a z majetku.

Treaty between the Czech Republic and New Zealand for avoidance of
double taxation and prevention of fiscal evasion with respect to taxes on
income - Collection of the intemational treaties No. 75/2008.

In 2008, the following treaties were signed:

Treaty between the Czech Republic and the Republic of Armenia for
avoidance of double taxation and prevention of fiscal evasion with
respect to taxes on income and on capital;

Treaty between the Govemment of the Czech Republic and the
Govermnment of the Syrian Arab Republic for avoidance of double taxation
and prevention of fiscal evasion with respect to taxes on income;

On the Czech side, the treaties with China, Cyprus, Kyrgyzstan and
Turkmenistan are ready for signing.
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- Smiouva mezi viddou Ceské republiky a vidadou Syrské arabské republiky o zamezeni dvojimu zdanéni a zabranéni dariovému
Uniku v oboru dani z piijmu.

K podpisu jsou z Seské strany pHipraveny smilouva s Cinou, Kyprem, Kyrgyzstanem a Turkmenistanem.

Prlibézné probihaji expertni jednani, ktera majf za cil siednat uvedeny typ mezindrodnich smiuv, pripadné renegociovat starg, jiz

nevyhowvujici smiouvy s mnoha dalSimi stéaty.

V roce 2008 jsme na expertni Urovni roziednali smiouvy o zamezeni dvojimu zdanéni s Ghanou, Hongkongem, Pakistanem,

pokracovala jednani o protokolu k existujici smlouve s Nizozemim. Zahdjili jsme také jednani o protokolu k existujici smlouve

s Kazachstanem.

Aktualni Prehled platnych smiuv o zamezeni dvojimu zdanéni v oboru dani z pifijmu, resp. z pffimu a z majetku, je k dispozici

na intemnetowych strankach MF a UFDR. Spolu s Prehledem smiuv Ize na stejném misté nalézt i Prehled pokyn(l, resp. sdélenf

Ministerstva financi v oblasti mezinarodnich dariovych vztahl, uverejnénych ve Finanénim zpravodaii.

There are continuously ongoing expert negotiations to arrange these particular international treaties, and to renegotiate old, already
unsatisfactory treaties with many other countries.

In 2008, on the expert level we started negotiations on the treaties for avoidance of double taxation with Ghana, Hong Kong, and
Pakistan, and we continued negotiations on a protocol to an existing treaty with the Netherlands. We have also started negotiations
on a protocal to an existing treaty with Kazaknhstan.

The actual overview of valid Treaties for Avoidance of Double Taxation with respect to Taxes on Income, respectively on Income
and on Capital, is available on the websites of the Czech Tax Administration and the Ministry of Finance. Together with a overview
of treaties, the overview of Communications, respectively Notifications of the Ministry of Finance in the area of interational tax
affairs, can be found in the same place as well as published in the Financial Newsletter.
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MEZINARODNI SPOLUPRACE DANOVYCH SPRAV

Oblast mezinarodni spoluprace danovych sprav zaujima v Zivoté ceskeé danove spravy
nezastupitelnou roli. To je mozné demonstrovat na akcich, které ceska danova sprava
realizovala v roce 2008 v ramci upevriovani a rozsirovani vzajemnych vztaht s danovymi
spravami Azerbéjdzanu, Francie, Chorvatska, Madarska a Slovenska.



MEZINARODNI SPOLUPRACE
DANOVYCH SPRAV

INTERNATIONAL
CO-OPERATION OF TAX
ADMINISTRATIONS

SPOLUPRACE S DANOVOU SPRAVOU AZERBAJDZANU

Na zékladé sjednaného ,Ujednani o spolupréci v oblasti Sinnosti dariové spravy mezi Ministerstvem financi Ceské republiky
a Ministerstvem danf Azerbajdzanské republiky” se na konci dubna 2008 konala na Ustfednim financénim a darovém feditelstvi
pracovni navstéva zastupcl azerbdjdzanskeé danove spravy.

Snahou Azerbajdzanské republiky je navézat uzsi ekonomické a obchodni styky i s Clenskymi zemémi Evropské unie, a tak
byla predmétem zamu azerbdjdzanske strany predevsim problematika integrace evropské danove legislativy do danoveho
systému Ceské republiky. Prezentace ¢eské dariové spravy se tak soustredily zejména na oblast dané z pridané hodnoty
a dané z priimd. Neméné dileZitym tématem vsak byla i prezentace ,Automatizovaného danového informacnino systému
(ADIS)", ktery Ceska danova sprava pouziva.

O své zkusenosti a poznatky ve vySe uvedenych oblastech se s dzerbdjdzanskymi kolegy podélili zastupci véech odbor(
Ustredniho finan¢niho a dariového feditelstvi. Kromé toho kolegové z dzerbéjdzénské darové spravy navstivili Finandni rad
v Pribrami, kde se seznamili s jeho strukturou, organizaci a praktickym provozem.

Based on the “Agreement on Co-operation in the Area of Tax Administration Activity between the Ministry of Finance of the
Czech Republic and the Ministry of Taxes of the Republic of Azerbaijan” there was a working visit of the representatives of the
Azerbaijan Tax Administration at the end of April 2008 held at the Central Financial and Tax Directorate.

The aim of the Republic of Azerbaijan is to establish closer economic and trade affairs with the European Union member
countries, and thus the Azerbaijan delegation focused on the area of the integration of the European tax legislation into the
tax system of the Czech Republic. The presentation of the Czech Tax Administration, therefore, focused particularly on the
value added tax and income taxes. Equally important was the presentation on the Automated Tax Information System (ADIS),
used by the Czech Tax Administration.

Representatives of all departments of the Central Financial and Tax Directorate contributed with their experience and
knowledge in the above areas in discussion with Azerbaijan colleagues.

In addition, colleagues from the Azerbaijan Tax Administration visited the Tax Office in Pfioram, where they became familiar
with its structure, organization and practical operation.
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SPOLUPRACE S DANOVOU SPRAVOU FRANCIE

V roce 2008 doslo v réamci spoluprace s danovou spravou Francie k realizaci velice vyznamné akce. Byl to historicky prvni
multilateraini semindi v Ceské republice, ktery byl zaméfen na oblast ,Prevodnich cen a zi&astnili se jej zastupci Seské,
slovenskeé a francouzské danové spravy. Zazemi k realizaci této akce poskytlo vzdélavact zafizeni ,VLTAVA" ve Smilovicich.
Prednasejicimi na téma ,Prevodnich cen” byli dva specialisté z francouzské darnové spravy. Semindre se zUcastnilo celkem
dvacet zastupcll Ceské a Slovenské republiky, kteff reprezentovali véechny Urovné swich darovych sprav. Neslo jen
0 jednostrannou teoretickou prezentaci francouzskych zkusenosti, ¢esti i slovensti Ucastnici meli pripravené viastni pripadove
studie, na kterych demonstrovali osobni zkusenosti pfi aplikaci prevodnich cen.

Podle hodnoceni Ucastnikl splnila tato akce svij Ucel a jesté vice utuzila vzajemné vazby mezi ¢eskou, slovenskou
a francouzskou danovou spravou.

CO-OPERATION WITH THE TAX ADMINISTRATION OF FRANCE

In 2008 a very significant event occurred in the co-operation with the French Tax Administration. It was the first multilateral
seminar in the Czech Republic, which was focused on “transfer pricing” that was attended by representatives of the Czech,
Slovak and French Tax Administrations. Support for this event was provided by the Czech Tax Administration’s training centre
in Smilovice.

The presentation on the topic of “transfer pricing” was given by two specialists from the French Tax Administration. The
seminar was attended by twenty representatives of the Czech and Slovak Republic, who represented all levels of their
tax administrations. It was not just a theoretical one-sided presentation of the French experience, the Czech and Slovak
participants also prepared their own case studies, which demonstrated personal experience in the application of transfer
pricing.

According to feedback from participants this event achieved its goal of strengthening mutual links between Czech, Slovak
and French Tax Administration.
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SPOLUPRACE S DANOVOU SPRAVOU CHORVATSKA

V poloving zaff 2008 se v hlavnim meéste Chorvatska, Zahrebu,
uskutecnilo prvni pracovni setkani generalnich feditelé obou darovych
sprav. Vrchni feditel Ceské danove spravy Jan Knizek i jeho protéjsek
vica Mladineo vyjadrili oboustranny zéjem o vzéemnou spolupraci
mezi obéma darovymi spravami. Jako konkrétni vystup implementace

této spoluprace navrhla Ceska strana usporadat v prvni poloving
nasledujicho roku v Ceské republice spolecny semindr na predem
vmezené téma. Zastupce Ceské danove spravy navic potésila
nabidka na sjednani ujednani o spolupraci mezi ¢eskou a chorvatskou
danovou spravou.

CO-OPERATION WITH THE TAX ADMINISTRATION OF CROATIA

In the middle of September 2008, the capital of Croatia, Zagreb,
hosted the first working meeting of the General Directors of both Tax
Administrations. The Director General of the Czech Tax Administration
Mr. Jan Knizek and his counterpart Mr. lvica Mladineo expressed shared
interest in mutual co-operation between the two Tax Administrations.
As the specific output of the implemented co-operation the Czech side

proposed to organize a joint seminar on a pre-defined theme in the
first half of the next year in the Czech Republic. The representatives of
the Czech Tax Administration were additionally pleased by an offered
negotiation that would lead to an agreement on co-operation between
the Czech and Croatian Tax Administrations.
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SPOLUPRACE S DANOVOU SPRAVOU MADARSKA

V prabéhu roku 2008 se uskutecnila dvé setkani mezi predstaviteli
obou danovych sprav.

K prvnimu pracovnimu setkani doslo v dubnu mezi fediteli financnich
reditelstvi Ceské a madarskeé danove spravy. Tématem tohoto jednani
byla oblast hodnoceni vwkonnosti danové spravy a tuto navstevu
organizovala madarska strana v Budapesti.

Druhé pracovni setkani, tentokrat v Ceské republice, se uskuteénilo
v fijnu. Vedoucim madarskeé delegace byl prezident madarskeé darové
spréavy Janos Szikora, kterého do Cech doprovazeli jeho tfi naméstci.
Zbytek delegace tvorili feditelé financnich feditelstvi Madarska. Na
Ceske strané bylo obdobneé osazenstvo. Centralni Uroven zastupoval
vrehni fediitel Ceske danove spravy Jan Knizek a regionalni droven

Ceské danoveé spravy reprezentovali vsichni feditelé finanCnich
reditelstvi.

Kromé stézejniho tématu pracovni navstevy - oblasti ,Vzdélavani
pracovnik(l v darfové sprave” - podepsali uvedeni nejvyssi predstavitelé
danovych sprav ,Memorandum o porozumeéni mezi Ministerstvem
financi Ceské republiky a Ministerstvem financi Madarské republiky
0 vzajemné administrativni pomoci v oblasti pfimych dani. Tim se
otevrel prostor pro vymeénu informaci danoveho charakteru, coz obéma
strandm napom(ize k efektivnéjsimu baoji proti dafiovym dnikdm.

V' dalsich dnech pracovni cesty navstivii madarsti  kolegove
Finan¢ni Urad ve Zliné a vzdélavaci zafizeni Ceské danoveé spravy
v Luhacovicich.

CO-OPERATION WITH THE TAX ADMINISTRATION OF HUNGARY

During 2008, two meetings were held between representatives of
both Tax Administrations.

The first meeting took place in April between the Directors of Financial
Directorates from the Czech and Hungarian Tax Administrations.
The topic of this meeting was the evaluation of performance of
Tax Administrations, and this visit was organized by the Hungarian
administration in Budapest.

The second workshop, this time in the Czech Republic, took place
in October.The head of the Hungarian delegation was the President
of the Hungarian Tax Administration Mr. Janos Szikora, who came to
the Czech Republic accompanied by his three Deputies. The rest of
the delegation was comprised of Directors of the Hungarian Financial
Directorates. The Czech delegation was represented by similar
personnel. The central level was represented by the Director General

of the Czech Tax Administration Mr. Jan Knizek, while the regional level
of the Czech Tax Administration was represented by Directors of all
Financial Directorates.

In addition to the core topic of the working visit - the area of “Education
of employees in the Tax Administrations” — the above mentioned
representatives of Tax Administrations signed the “Memorandum of
Understanding between the Ministry of Finance of the Czech Republic
and the Ministry of Finance of the Republic of Hungary on Mutual
Administrative Assistance in the Field of Direct Taxation”. This opened
possibilities for the exchange of information, which will help both
parties fight against tax evasions more effectively.

In the remaining days of the working visit the Hungarian colleagues
visited the Tax Office in Zlin and the Czech Tax Administration’s training
centre in Luhacovice.
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SPOLUPRACE S DANOVOU SPRAVOU SLOVENSKA

Spolupraci se Slovenskem mdazeme povazovat za unikatni. Ma nejen hluboké kofeny pramenici ze spolecné historie
a tradice, ale podporuie ji i fakt, ze obé zemé prochazeji i po svém rozdéleni obdobnym vyvojem.

Jako kazdy rok se i v roce 2008 uskuteCnila v ramci sjednaného ,Ujednani o spolupréci v oblasti ¢innosti danove spravy
mezi Ministerstvem financi Ceské republiky a Ministerstvem financi Slovenské republiky” fada setkan, které byla mimo jiné
zameéfena na oblast informatiky, personalistiky, vzdélavani a skupinovou registraci.

| diky neexistenci jazykové bariéry mizeme tuto spolupréci povazovat za zakladni a dllezity pilf mezinarodni dariove
spoluprace.

CO-OPERATION WITH THE TAX ADMINISTRATION OF SLOVAKIA

Co-operation with Slovakia can be considered unique. It not only has deep roots stemming from history and tradition, but
it is also supported by the fact that both countries are going through similar developments after their split. As every year, in
2008 a series of meetings took place under an agreed “Agreement on Co-operation in the Area of Tax Administration Activity
between the Ministry of Finance of the Czech Republic and the Ministry of Finance of the Slovak Republic” which was aimed,
among others, at the area of information technologies, human resources, education and group registration.

Also, thanks to the absence of a language barrier, this co-operation can be considered as an essential and important pillar
of international tax co-operation.
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MEZINARODNI SPOLUPRACE V RAMCI EVROPSKE UNIE
- PROGRAM FISCALIS

Mezinarodni spoluprace probihala takeé formou celé fady internich aktivit
s cllem seznamit pracovniky danove spravy s praktickymi zkusenostmi
pri sprave dani v jinych clenskych zemich EU. NaSi pracovnici se
intenzivné zapojilido akcirealizovanych vramci komunitéarniho programu
FISCALIS v oblasti vzajemné vwmeény zkusenosti uvnitt EU. V pribéhu

roku se aktivit programu FISCALIS zicastnilo celkem 118 pracovnik(l
Geské danoveé spravy. Konkrétné se jednalo o 22 Ucastnikil seminart,
41 Uastnikd projektowych skupin a 55 Uastnikdl Working Visit. Ceska
republika pak v ramci péti setkani tzv. ,FISCALIS Working Visit" hostila
57 zastupcl danovych sprav jinych ¢lenskych statd EU.

INTERNATIONAL CO-OPERATION WITHIN THE EUROPEAN UNION

- PROGRAMME FISCALIS

International co-operation was performed through a wide range of
internal activities in order to introduce the Tax Administration staff to
practical experience in the administration of taxes in other European
Union member countries. Our staff was heavily involved in the events
organized within the framework of the community programme Fiscalis
in the area of mutual exchange of experience within the European
Union. During the year, 118 experts of the Czech Tax Administration

participated in the activities of the programme Fiscalis. Specifically,
there were 22 participants in seminars, 41 participants in project
groups and 55 participants in working visits. The Czech Republic,
within the five meetings of the so-called “FISCALIS Working Visit”,
hosted 57 representatives of the tax administrations of other European
Union member states.
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CESKA DANOVA SPRAVA A MEZINARODNI DANOVE ORGANIZACE

- CESKA DANOVA SPRAVA A IOTA

| v roce 2008 dostala ¢eska dariovéa sprava od ostatnich ¢len IOTA
ddvéru podilet se na fizeni této organizace. Jako jeden z deviti ¢lend
VWkonného wyboru jsme se podileli nejen na rozhodnutich, ktera se
vztahovala k béznému chodu organizace, ale také na strategickych
rozhodnutich, ktera budou mit dopad na cinnost organizace
v nasledujicich letech. Velmi dllezita byla i naSe Uc¢ast v pracovn(
skuping, ktera formulovala strategicke principy rozvoje IOTA pro obdobf
2008-2012. Nase aklivita nepolevila ani v publikacni ¢innosti. Svymi
¢lanky jsme prispivali jak do interniho casopisu IOTA, ktery je ¢lendm

organizace znam pod nazvem ,Tax Tribune", tak na internetove stranky
IOTA. Mimo to jsme reagovali na nespocet odbornych dotazl, které
7 ¢lenskych zemich IOTA v priibéhu roku 2008 prichézely.

Pokud jde o pracovni program IOTA, chtélijsmeivroce 2008 co nejvice
vyuzit nabidek k U¢asti nasich pracovnikdl na akcich poréadanych IOTA.
Prestoze struktura pracovnino programu IOTA neumozniuje vymenné
staze a projektové skupiny, tak jako je tomu u programu FISCALIS,
zUcastnili se zastupci Ceské danové spravy odbornych seminard
celkem 30krét, coz je o 10 pracovnich cest vice nez v roce 2007.

THE CZECH TAX ADMINISTRATION AND INTERNATIONAL TAX ORGANIZATIONS
- THE CZECH TAX ADMINISTRATION AND THE IOTA

Also in 2008 the Czech Tax Administration got the trust from other
members to participate in the management of the IOTA. As one of the
nine members of the Executive Council of IOTA, we have contributed
not only to the decisions that related to the normal operation of the
Organization, but also to the strategic decisions that will have an impact
on activities of the Organization in the coming years. Our participation
was very important in the work group that formulated the strategic
principles of the IOTA's development for the years 2008-2012.

Our activity has not decreased in the area of publication either. We
contributed with our articles both to the IOTA's internal magazine,

which is known to the members as the “Tax Tribune”, as well as to the
IOTA website. In addition, we have responded to countless technical
enquiries, which IOTA member states sent during 2008.

In regards to the IOTA’'s working programme, also in 2008, we wanted
to benefit most from invitations for our staff to participate in events
organized by the IOTA. Although the structure of the IOTA's working
programme does not allow working visits and project groups, as it is
in the case of the programme FISCALIS, representatives of the Czech
Tax Administration attended 30 times in seminars in total, which is
by 10 business trips more than in 2007 .
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CESKA DANOVA SPRAVA A CIAT

Rok 2008 predstavoval pro ¢eskou danovou spravu ve vztahu k CIAT obdobné plnéni pracovnich povinnosti, které mame
i kK IOTA. Jednalo se zejména o plnéni administrativnich zalezitosti, které vychazeji z naseho Clenstvi v této organizaci, ale
také o zajistovani pravidelnych mésicnich prispévkd uverejnovanych na internetovych strankach CIAT nebo o zpracovavani
odbornych odpovedi na dotazy prichazejicl ze sekretariatu této organizace.

Navic, aby mel CIAT moznost posoudit | Zkusenosti z evropského regionu, byla Ceska danova sprava zvolena za Clena pracovn(
skupiny zamérené na oblast planovani mezinarodnich danowvych kontrol, jejichz vystupem bude ,pfirucka” pro vsechny clenské
zemé CIAT v boji proti mezindrodnim dariovym Unikam.

THE CZECH TAX ADMINISTRATION AND THE CIAT

In relation to the CIAT, 2008 represented for the Czech Tax Administration a similar fulfiment of work duties as we had towards
the IOTA. In particular it was the fulfilment of administrative matters, which are based on our membership in this Organization,
as well as providing regular monthly articles published on the CIAT website and processing technical enquiries coming from
the Secretariat of Organization.

In addition, so that CIAT could compare the experience from the European region, the Czech Tax Administration was elected
as a member of the work group focused on the international tax planning control, which is going to produce a “guidebook”
for all member countries of CIAT in the fight against international tax evasions.
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V roce 2008 jsme pokracovali ve zvySovani kvality poskytovanych informaci
prostrednictvim svych interetovych stranek. Sluzbu odebirani novinek z danove oblasti
prostrednictvim e-mailu, kterou jsme spustili koncem roku 2007, jsme rozsifili o dalsi
funkce. Zaiemclm o tuto sluzbu ted posilame nejen informace o novinkach z danové
oblasti, ale i upozoménf z danového kalendare. Zaregistrovanym uzivatelim tak kazdy
prvni den v tydnu prijde na jejich e-mailovou adresu upozormeni na splatnost prislusné
danée.




PECE O VZTAHY

S VEREJNOSTI

V poloving roku jsme rozsifili nase internetové stranky o nabidku volnych pracovnich pozic v ramci ¢eské danove spravy.
Finan¢ni Feditelstvi a financni Urady na nich mohou inzerovat své pracovni nabidky, coz jim vyznamné pomaha pii hledani
novych zaméstnancd.

Dalsi novou sluzbou, kterou jsme v roce 2008 zpfistupnili, je aktuélni seznam vSech drazeb, které se konaji v ramci jednotlivych
financnich Uradd. Rozsiil jsme proto sluzbu ,Real Simple Syndication”, znamou pod zkratkou ,RSS". Uzivatelé tak mohou
ziskavat informace o probihajicich drazbach, aniz by museli navstivit internetove stranky ¢eské danove spravy.

Wrazné roste i zajem o ,Danovy portal“. Ke konci roku 2008 jsme evidovali vice nez 17 000 z&dosti o zfizeni tzv. ,Darové
informacni schranky"”, kteréa v sobé obsahuje informace o stavech a obratech osobniho danového Uctu, prehled pisemnost,
které financni Urad poslal, a také osobni danovy kalendér, ktery umoziuje lepsi prehled o terminech pro pinéni dafowvych
povinnost.

V porovnani s rokem 2007 tak doslo k dalsimu narlistu téchto zadosti priblizné o 110 %.

In the middle of 2008 we expanded our website to offer job positions in the Czech Tax Administration. Financial Directorates
and Tax Offices can make use of the sites to advertise their job offers, which significantly helps in the search for new
employees.

Another new service, which we made available in 2008, is the current list of all auctions that take place at Tax Offices. Due to
this, we extended the service “Real Simple Syndication”, known by the acronym “RSS". Users can obtain information about
ongoing auctions without having to visit the website of the Czech Tax Administration.

There is also a significant increase in the interest in the “Tax Portal. At the end of 2008 we registered more than 17,000
applications for the establishment of the ,Tax Information Box", which contains information on the status and turmover of the
personal tax account, an overview of documents which the Tax Office sent out, as well as a personal tax calendar, which
allows a better overview of the deadlines for tax compliance.

Compared to 2007, there was a further increase in these requests, approximately by 110%.
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ELEKTRONICKE PODANI (EPO)

I v roce 2008 jsme v ramci klientského pfistupu ¢eskée dariove spravy
provedli Upravy aplikace ,Elektronické podavani (EPO)". Vsechny
pritom smeérovaly ke zvyseni uzivatelského komfortu, a to zejména
postupnym prechodem EPO na novou technologii, jez snizuje naroky
na konfiguraci PC uZivatele a umoZnue wyplnéni formulérd
v altemativnich prohlizecich. Do pilotniho provozu byl jako prvnf
spusten formular ,Obecna pisemnost” s oznacenim ,EPO2". Zaroven

ELECTRONIC SUBMISSION (EPO)

Also in 2008 we made some adaptations on the application “Electronic
Submission (EPO)" to support client-oriented approach of the Czech
Tax Administration. All of them were aimed at increasing the user
comfort, particularly by a gradual transfer of EPO to new technology,
which reduces the demands on the PC configuration and allows
users to fil in forms in alternative browsers. The pilot service also
included the first form “General Document' marked as "EPO2".

s tim doslo u takto zpracovavanych formuldrll k navyseni velikosti
prikladanych souborl (priloh) na maximalng 4 MB. Ke konci roku 2008
navic probihaly pfipravy na zverejneni EPO2 i u danového pfiznani
k DPH.

V' porovnani s lonskym rokem doslo v roce 2008 k dalSimu
vyznamnému néartistu poctu elektronickych podani, a to o 35 %, coz
znamena priblizné o 52 tisic podani vice nez v roce 2007,

At the same time the size of accompanying files (attachments) to be
processed was increased to a maximum of 4 MB. The end of 2008,
moreover, continued preparations for the publication of EPO2 also
for the tax retum of VAT.

Compared with the previous year, in 2008 there was a further significant
increase in the number of electronic submission (35%), which means
there were about 52 thousand submissions more than in 2007

1\[ | I‘H'l
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Pocet elektronickych podani v letech 2004-2008_ Number of electronic submissions from 2004 fill 2008

Druh podani_ Type of submission
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Dan z nemovitosti_Real estate tax 770 1773 2218 2885 4145
Dafi z pfidané hodnoty_Value added tax 13 521 31707 58 532 84 352 110 554
Souhrnna hlaSeni VIES_Recapitulative statement VIES 412 1735 3345 5071 6722
Dafi silniéni_Road tax 1800 3262 6501 9036 11757
Dan z prijma fyzickych osob_Natural person income tax 193 2 504 5254 9192 13 845
Dan z pfijmd pravnickych osob_Legal entity income tax 206 1503 2902 5081 7228
%i]nni)nt]ﬁglegwlgn% SSCZ?E?nnga’t(? §S %rj\g?‘ ?:; :A?:tpc?rs) I,:(?;:Iinistration of Taxes and Fees 17 109 120 226 242
Obecnd podani _General submissions 3286 6 385 12 473 17 196 24 561
HlaSeni platebniho zprostfedkovatele_Paying agent’s report 0 0 166 257 192
Vylétovani dané z prijma fyzickych osob_Settlement of the natural person income tax 0 0 1270 3123 4718
e e oo s ses | e
Prihlaseni ke sluzbam Dafového portalu_ Activation of the Tax Portal services 0 0 4 842 5225 6148
Podani statnich organ( a bank_Submissions of state bodies and banks 0 0 0 0 2740
CELKEM_ TOTAL 20 205 48 978 102 866 147 269 198 962
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PREDPOKLADEM K USPECHU JE NEBAT SE JiT ZA SVYM CILEM. ~
A PRECONDITION FOR SUCCESS IS NOT TO BE AFRAID TO FOLLOW ONE'S OWN GOAL.
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VYJEZDY PRACOVNIKU FINANCNICH URADU

Nasf snahou je neustalé zvysovani Urovne plnéni danovych povinnosti, proto jsme i v roce 2008 vysilali své pracovniky do
terénu, abychom lidem, zejména darovym poplatnikim dané z prma fyzickych osob, usnadnili podani dafiowych priznant.
Verejnost tuto sluzbu znovu vnimala velmi pozitivng, a pocitame tedy s tim, ze tuto akci budeme opakovat i v pristim roce.

OCENENI PRAVNICKYCH OSOB

V poradijiz Sesty rocnik slavnostniho vyhlaseni pravnickych osob, které prispély do statniho rozpoctu nejvetsi mérou, poradalo
Ministerstvo financi v poloviné Cervna roku 2008 v reprezentacnich prostorach Brevnovského klastera.

Toto symbolické ocenéni a podékovani za prikladné plnéni danovych povinnosti v roce 2007 prevzali z rukou ministra financt
Miroslava Kalouska a vrchniho Feditele Ustfedniho finanéniho a darového feditelstvi Jana Knizka zastupci 20 pravnickych
osob.

TAX OFFICE STAFF WORKING OUTDOOR

One of our best efforts is to continue improving the level of voluntary of tax compliance. Therefore, also in 2008, our
staff members were sent to work outdoor to assist people, particularly taxpayers of the natural person income tax, in the
submission of tax retumns.

The public very positively welcomed this service, and therefore, we plan to repeat it next year.

THE AWARD FOR LEGAL ENTITIES

Already the sixth year of the symbolic award of legal entities who contributed most significantly to the national budget was
organized by the Ministry of Finance in the middle of June 2008 in the representative premises of the Brevnov Monastery,.
This symbolic award and acknowledgement for the exemplary fulfiment of tax obligations in 2007 was presented
by Mr. Miroslav Kalousek, Minister of Finance, and Mr. Jan Knizek, Director General of Central and Financial Directorate,
to representatives of 20 legal entities.
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NEDANOVE PRiJMY UZEMNICH FINANCNICH
ORGANU

Soustavu finan¢nich organt tvorf 8 financnich feditelstvi, které fidi 199 financnich
Uradd. V roce 2008 se celkové nedanové piijmy Uzemnich financnich organd vySplhaly

na 50,363 mil. K&, coz v porovnani se schvalenym rozpoctem prijmd na toto obdobf
predstavuje prekroceni planu o 29,263 mil. KE.



HOSPODAREN{ CESKE
DANOVE SPRAVY

ECONOMY OF THE CZECH
TAX ADMINISTRATION

Ke konci roku 2008 pracovalo na financnich reditelstvich a financ¢nich Uradech 15 379 zaméstnancu.
Podobné jako v roce 2007 patfily mezi nejvyznamnéjsi zdroje priimd Uzemnich finanénich orgénd prjmy z prondjmu majetku,
a to ve wsi 24,533 mil. Ke.

VYDAJE UZEMNICH FINANCNICH ORGANU

Celkové wydaje Uzemnich financnich uradd Sinily v roce 2008 7,928 mid. K&. Z toho bézné vydaje 7,44 mid. K& a kapitélové
vydaje 448,7 mil. K¢,

At the end of 2008, 15,379 employees worked in all Financial Directorates and Tax Offices.
Similarly as in 2007, one of the main sources of revenue for the territorial financial authorities was the income from property
lease that amounted to CZK 24.533 million.

The total expenditures of the territorial financial authorities amounted to CZK 7.928 billion in 2008. Out of the total, the regular
expenditures amounted to CZK 7.44 billion and capital expenditures amounted to CZK 448.7 million.
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NAKLADOVOST UZEMNICH FINANCNICH ORGANU

Nékladovost Uzemnich finanénich organ( velmi prehledné zobrazuje nize uvedena tabulka, ze které je zfejmé, ze v roce
2008 byly vydaje tzemnich financnich organt 1,31 K& na 100 K& priim( (danové prijmy véetné celkovych prijm( Uzemnich
finanénich orgéand).

Promitnou-li se do celkové Castky danového inkasa vybraného ¢eskou danovou spravou | nadmeémé odpocty u dané
z prfidané hodnoty a vréaceni dané spotrebni, pak nakladovost v roce 2008 jesté klesne, a to na hodnotu 0,91 K¢.

Celkové danove inkaso, které Uzemnf financni Urady v roce 2008 zajistily, dosahlo vyse 606,665 mid. KE.

Nakladovost (v K&) — ve vztahu k vydajlim bez tvorby rezervniho fondu

Vydaje na_Expenditures per 2004 2005 2006 2007 2008
100 K¢ pfijm0_Revenues of CZK 100 2,01 1,30 1,37 1,29 1,31

COST EFFICIENCY OF THE TERRITORIAL FINANCIAL AUTHORITIES

The cost efficiency of the territorial financial authorities is very clearly shown in the table. It is evident that expenditures of
the territorial financial authorities in 2008 amounted to CZK 1.31 per revenues of CZK 100 (tax revenues including the total
revenues of the teritorial financial authorities).

If the total amount of the tax collection collected by the Czech Tax Administration would also include excessive deductions,
VAT returns and consumption tax returmns, the cost efficiency in 2008 would further decrease to CZK 0.91.

The total collection in 2008 performed by the territorial financial authorities amounted to CZK 606.665 billion.
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E-mail: radim.blaha@mfcr.cz
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PRILOHA I. ORGANIZACNI STRUKTURA USTREDNIHO FINANCNIHO A DANOVEHO REDITELSTV/ (UFDR) K 1. KVETNU 2009

Ministr financi

Naméstek ministra

Ustredni finanéni a dariové reditelstvi

ANNEX |. ORGANIZATIONAL STRUCTURE OF THE CENTRAL FINANCIAL AND TAX DIRECTORATE (CFTD) AS OF MAY 15T, 2009

Odbor 39 - Metodika a vykon
dani z pfijma
Department 39 - Direct Taxes
Administration

Oddéleni 391 - Metodika a vykon
dané z pfijm0 pravnickych osob

Oddéleni 392 - Metodika a vykon
dané z prijmu fyzickych osob

Unit 393 - Direct Taxes
International Cooperation

Odbor 43 - Metodika spravy dani
Department 43 - Methodology
of Tax Administration

Oddéleni 431 - Metodika a vykon
spravy dani

Oddéleni 432 - Metodika danové
kontroly a vyhledavani

Unit 433 - Methodology
of Enforcement and Execution

Unit 434 - Methodology
of Subsidies and Levies

Odbor 47 - Rozvoj informacnich
systém( dafnové spravy
Department 47 — Development
of Tax Administration Information
Systems

Oddéleni 471 - Vyvoj
Automatizovaného danového
informacéniho systému (ADIS)

Oddéleni 472 - Vyvoj nedarnovych
informacnich systému

Unit 473 - Records and Accounting

of Taxes, Transfers and Analyses

Odbor 48 - Rizeni a ekonomika
tizemnich finanénich organt (UFO)
Department 48 - Management and
Economyof the Territoral Financial

Authorities (TFA)

Oddéleni 481 - Organizace UFO
a lidské zdroje

Oddeéleni 482 - Ekonomika
a hospodarska sprava UFO

Unit 483 - Taxpayer Services

Unit 484 — Education of the TFA

Odbor 49 - Metodika a vykon DPH
a majetkovych dani
Department 49 - VAT and Property
Tax Administration

Oddéleni 491 - Metodika
a vykon DPH

Oddéleni 492 - Mezinarodni
spoluprace pfi spravé DPH

Unit 493 - Property Taxes
and Road Tax Administration



PRILOHA Il. ORGANIZACNI STRUKTURA FINANCNIHO REDITELSTV/ (FR) K 1. KVETNU 2009
ANNEX Il. ORGANIZATIONAL STRUCTURE OF THE FINANCIAL DIRECTORATE (FD) AS OF MAY 15T, 2009

Reditel FR

Sekretariat Odbor dani a dotaci Vzdélavaci zarizeni
Secretariat

Zastupce reditele

Oddéleni dané z pfijmu
fyzickych osob a dané silniéni
Internal Audit Unit Natural Person Income Tax
and Road Tax Unit

Oddeéleni interniho auditu

Oddéleni dané z pfijmu
pravnickych osob —
Corporate Income Tax Unit

Oddéleni personalni
Personnel Unit

Oddéleni automatizace a informatiky Oddéleni nepfimych dan

— Automation and Information . . —
. . Indirect Taxes Unit
Technologies Unit

Oddéleni majetkovych dani

Oddéleni finanéni kontroly
Financial Audit Unit

Oddéleni cenové kontroly
Price Audit Unit

Oddéleni vnitini spravy
Internal Administration Unit

Oddéleni inspekce
Inspection Unit

a ostatnich agend
Property Taxes
and the Other Agendas Unit

Oddéleni metodiky spravy dani

Methodology of Tax Administration Unit

Oddéleni dotaci
Subsidies Unit

Oddéleni analyticko - vyhledavaci

Analytic-Search Unit




SOUDRZNOST CELKU ZAVISi NA POVAZE JEDNOTLIVOSTI.
THE COHESION OF THE ENTITY DEPENDS ON THE NATURE OF THE DETAILS. !
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PRILOHA Ill. ORGANIZACNI STRUKTURA FINANCNIHO URADU (FU) PLATNA K 1. KVETNU 2009
ANNEX IIl. ORGANIZATIONAL STRUCTURE OF THE TAX OFFICE (TO) AS OF MAY 15T, 2009

Reditel FU

Oddéleni registracni a evidence dani

Zast reditel —
astupce feditele Tax Registration and Records Unit

Sekretariat a vnitrni sprava

Oddéleni vymérovaci
Assessment Unit

Oddéleni kontrolni
Tax Audit Unit

Oddéleni vymahaci
Enforcement Unit

Oddéleni majetkovych dani
— a ostatnich agend
Property Taxes and Other Agendas Unit

Oddéleni dotaci
Subsidies Unit

Oddéleni ocernovaci
Evaluation Unit

Oddéleni specializované kontroly
Specialized Audit Unit
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