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Vazené damy, vazeni panove,

otevreli jste stranky ,Vyro€ni zpravy Ceské dafové spravy
za rok 2002°, kterou vydava UstFedni finanéni a dafiové
reditelstvi. Tato publikace je uréena tém z vas, ktefi se chtéji
alespon v krétkosti sezndmit s tim nejdlleZitéjSim, co se
v danové spravé udalo v roce 2002.

V Gvodu publikace naleznete informace o organizacni
strukture Cceské danovée spravy, dalSi pasaze obsahuji
zakladni informace o zaméstnancich darové spréavy, dafovych
povinnostech a wvybéru dani v roce 2002, informace
o danovych subjektech, jejich poctu podle jednotlivych druht
dani a zminku o wyvoji v oblasti informaénich technologii.
Pozornost je vénovana i mezinarodnim dafiovym vztahim
a modernizaci dafové spravy.

Samotny rok 2002 byl pro ceskou dafovou spravu predevsim
ve znameni pFiprav na vstup Ceské republiky do Evropské unie,
soustredujicich se zejména na oblast legislativy, kterou je nutno
prizpUsobit tak, aby byla v souladu s poZadavky Evropské unie.
Myslim si, Ze jsme v této oblasti vyvinuli maximalni Usili a tam,
kde to bylo pozadovano, jsme navrhli novelizace zakond Gi
jejich nové navrhy tak, aby byly piné harmonizovany s predpisy
Evropské unie.

Dulezitad byla i zména, kterd podstatnym zpusobem zmeénila
organizaci UstFedniho finan&niho a dafového Feditelstvi: byly
spojeny do té doby oddé€lené darnove odbory ,legislativni“
a odbory ,wkonu dafové spravy“. Z hlediska €eské danove
spravy tak vznikl jednotny celek, ktery umoznil efektivngjsi
fizeni, snadnéjsi komunikaci a zajiSténi t€snéjSi provazanosti
mezi legislativni a vykonnou oblasti v €innosti dafové spravy.

Otéazka vyvoje inkasa dafovych pFijmu je pFedevSim jasnou Feci
Cisel, a proto bych réad pouze zminil skuteénost, Ze v porovnani
s minulymi lety zlstal i v roce 2002 zachovan trend zvySeného
inkasa danovych prijmu.

Dear Ladies, Dear Gentlemen,

You have opened the pages of the “Annual Report of the
Czech Tax Administration 2002° issued by the Central
Financial and Tax Directorate. This publication is intended
for those of you, who would like to become familiar, at least
briefly, with the most important events, which occurred in the
tax administration in 2002.

The introduction starts with the information on the
organisational structure of the Czech Tax Administration as well
as with basic data on the tax administration staff, tax obligations
and their collection in 2002, information about taxpayers, their
number according to individual types of taxes and a note on
the development in the field of information technologies. This
publication also pays attention to international tax relations and
modernization of the tax administration.

1

The particular year 2002 was for the Czech Tax Administration
mostly under a sign of preparations for the accession of the
Czech Republic to the European Union, which meant especially
activities in the field of legislation, which should be adjusted in
order to be in compliance with requirements of the European
Union. In my opinion, we made maximum efforts in that field
and, where required, we proposed act amendments or new
bills in order to be fully harmonized with the European Union
regulations.

Also the organisational change was important, which
substantially changed the organisation of the Central Financial
and Tax Directorate - up to then separate tax “legislative” and
“tax administration performance” departments were put
together. In view of the Czech Tax Administration, an integral
unit was established, which enabled more efficient control,
easier communication and closer interrelationship between
the legislative and executive fields in the activity of the tax
administration.

A question of the development of the tax revenue collection is
rather a clear articulation of figures, and, therefore, | would
only like to mention the fact that a trend of the increased tax
revenue collection continued also in 2002 in comparison with
previous years.

Mezinarodni dafiové vztahy se staly nedilnou sou€asti Zivota
Ceské danové spravy. Jsem potésSen, Ze se ndm podarilo
realizovat dalSi z twinningovych projekttd, jejichz vysledky
zcela urcité vyuzZijeme v ramci modernizace naSi danové
spravy, a Ze (Cast pracovnikGl €i pracovnic naSi dafove
spravy na mezinadrodnich seminafich nebyla vyjimkou,
ale pravidlem. Povzbuzujici byl rovnéz vyvoj v oblasti
mezinarodni vymény informaci, zejména u dané z pridané
hodnoty, nebot jsme Uspé&sné polozili zaklady jednotce,
kterd bude tyto informace vymérovat v rémci Evropské
unie. Tento proces je podloZzen vyrazné vysSSi aktivitou
a prezentaci Ceské danové spravy v mezinarodnich dafovych
organizacich, jako jsou Intra-European Organisation of Tax
Administrations (IOTA) a Inter — American Center of Tax
Administrations (CIAT).

Zavérem mi dovolte, abych vam podékoval za praci, kterou
jste v roce 2002 odvedli. Vysledky, kterych ceska dafova
sprava dosahla, jsou vysledky naSi spolecné tymové préace,
jejiz nezbytnou souGasti se staly kolegialita a vzdjemné
naslouchani. PodivAme-li se smérem do budoucna, cekaji
nads v priStim roce neméné narocné Ukoly. Jsem vSak
presvédcen o tom, Ze je splnime stejné Uspésné, jako tomu
bylo v roce 2002, a Ze naSe prace bude i nadéle postavena
na odpovédném pristupu k plnéni pracovnich povinnosti
vyplyvajicich z Ukoll stanovenych pro ¢eskou darfiovou spravu
v roce 2003.

V bireznu 2003

Ing. Bc. Robert Szurman

UstFedni Feditel

UstFedniho finan&niho a dafiového Feditelstvi

International tax relations became an integral part of life
of the Czech Tax Administration. | am pleased that we
succeeded in implementing another of the twinning projects,
which results we will surely use within modernization of our tax
administration, and that participation of our tax administration
employees at international seminars was not only an
exception but the rule. Further, the development in the field of
international information exchange was stimulating, especially
in case of the value-added tax, where we successfully laid
the foundations of a unit, which will exchange information
within the European Union. This process is supported by
a significantly enhanced activity and presentation of the Czech
Tax Administration in international tax organisations, such
as the Intra-European Organisation of Tax Administrations
(I0TA) and the Inter - American Center of Tax Adminstrations
(CIAT).

At the conclusion, allow me to thank you for the job
you did in 2002. The results achieved by the Czech Tax
Administration are results of our common team work, while
the co-operativeness and mutual listening became its integral
part. Looking to the future, tasks no less demanding are
to come in the next year. However, | am sure we will meet
them successfully as in 2002, and our work will continue
to be based on a responsible approach to meeting the job
duties resulting from the targets set for the Czech Tax
Administration in 2003.

In March 2003

Ing. Be. Robert Szurman

General Director of the

Central Financial and Tax Directorate
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Centralnim organem &eské dafiové spravy je UstFedni

finanéni a dafové Feditelstvi (UFDR), které bylo zfizeno
v roce 1995 na zakladé rozhodnuti ministra financi jako sekce
ministerstva financi. Je tedy nedilnou souésti ministerstva
financi a Fidi soustavu Uzemnich finan€nich organd, které
byly zfizeny k 1. 1. 1891 na zakladé zakona €. 531,/18390
Sb., o uzemnich finanénich organech. Soustavu Uzemnich
financnich organt v soucasné dobé tvori 8 financnich
reditelstvi, kterd Fidi 222 financnich Gradd.

Rok 2002 prinesl Ustfednimu finanénimu a dafiovému
reditelstvi dlleZitou organizacni zmeénu, jejiz priprava zacala
jiz na podzim roku 2001. Vysledkem této zmeény bylo
dosaZeni vysSsi efektivity prace, jeji zkvalitnéni a zajisténi
tésngjsSi provazanosti mezi legislativni a vykonnou oblasti
v Einnosti dafové spravy. Samotna zména spocivala ve spojeni
Jegislativnich® danovych odbort a odbort ,wkonu danove
spravy”’, které do té doby pracovaly v ramci ministerstva
financi oddélené, nebot ,legislativni“ dariové odbory nebyly
soucasti UstFedniho finanéniho a dafiového feditelsti.

Nové organizacni usporadani zacalo platit od 1. 2. 2002.
Organizaéni struktura UstFedniho finanéniho a dafiového
reditelstvi se podstatné zmeénila uz jen tim, Ze misto dosavadnich
&tyF odbort pracuje v ramci UstFedniho finangniho a dafiového
reditelstvi odbort osm. Jednotlivé odbory svou pusobnosti
pokryvaji jednotlive dané, automatizaci dafové soustavy, Fizeni
Gzemnich finanénich organd, mezinarodni danové vztahy
a spravu dani. Organizagni struktura UstFedniho finanéniho
a danového Feditelstvi je soucasti prilohy I.

Pusobnosti jednotlivych odbori Ustiedniho finanéniho
a danového reditelstvi:

B Odbor Neprimych dani zajiStuje analytickou, koncepéni
a legislativni ¢innost spojenou se zakony o dani z pri-
dané hodnoty a o spotrebnich danich, véetné provade-
cich predpisti. Provadi analytickou a koncepcni €innost
pro potreby metodického Fizeni wjkonu spravy nepri-
mych dani u Gzemnich finanénich organi. Ve své ptsob-
nosti zajiStuje ukoly v oblasti harmonizace s pravem
Evropské unie a spolupracuje na ukolech vyplyvajicich
z clenstvi v mezinarodnich organizacich. Zpracovava
a podili se na zpracovani podkladii a materiali vzta-
hujicich se k neprimym danim, podili se na pripravé
statniho rozpoétu a na vyhodnocovani jeho plnéni.
Spolupracuje s prislusnymi danovymi ttvary a s Gene-
ralnim reditelstvim cel pri zpracovani danové politiky,
navrha zakoni a provadécich predpist, pri tvorbé
a zménach informacniho systému, pri vyrizovani meto-
dickych dotazii tizemnich finanénich organi a metodic-
kém usmérnovani aplikace platné pravni upravy témito
organy. Koordinuje pFipravu pro vstup Ceské republiky
do Evropské unie v oblasti dani. ZajiStuje svodnou,
koordinacni, organizacni, monitorovaci a hodnotici
cinnost pro oblast dani ve vztahu k Evropské unii.
Koordinuje a aktivné se podili na cinnostech spoje-
nych s harmonizaci éeské danové legislativy s pravem
Evropského spolecenstuvi.

The central body of the Czech Tax Administration is the Central
Financial and Tax Directorate (CFTD) established in 1995 by
the Decision of the Minister of Finance as a section of the
Ministry of Finance. Thus, it is an integral part of the Ministry
of Finance and manages a system of the Territorial Financial
Authorities established on January 1st, 1991 by the Act
No. 531/1980 Coall., on the Territorial Financial Authorities.
Currently 8 Financial Directorates operating 222 Tax Offices
form the system of the Territorial Financial Authorities.

The year 2002 brought an important organisational change to
the Central Financial and Tax Directorate, which development
began already in the autumn of 2001. This change resulted
into the improvement of the work efficiency, quality, and closer
interrelationship between the legislative and executive fields in
the activity of the tax administration. The particular change
consisted of combination of the “legislative” tax departments
and “tax administration performance” departments, which up
to then acted separately within the Ministry of Finance, as the
“legislative” tax departments were not parts of the Central
Financial and Tax Directorate.

The new organisational arrangement began to be effective
from February 1st, 2002. The organisational structure of the
Central Financial and Tax Directorate substantially changed
even by the fact that instead of up to then four departments,
now eight departments work within the Central Financial
and Tax Directorate. Individual departments cover individual
taxes, tax system automation, management of the Territorial
Financial Authorities, international tax relationships, and tax
administration. The organisational structure of the Central
Financial and Tax Directorate is shown in Annex I.

The competence of particular departments of the Central
Financial and Tax Directorate:

B The Department of Indirect Taxes provides analytical,
conceptual and legislative activities related to the Acts
on the Value-Added Tax and Consumption Taxes inclu-
ding executive regulations. It carries out analytical and
conceptual activities for the needs of methodological
management of the indirect taxes administration at the
Territorial Financial Authorities. Within its competence,
it ensures tasks in the field of harmonization with the
European Union law, and co-operates in tasks following
from the membership in international organisations. It
processes and participates in processing of background
documents and materials related to indirect taxes, par-
ticipates in creating the state budget and evaluating
its fulfilment. It co-operates with the particular tax
sections and the General Customs Directorate in elabo-
ration of the tax policy, in proposing bills and executive
regulations, in creation and change in the information
system, answering methodological questions asked by
the Territorial Financial Authorities and methodological
direction of application of the effective legal regulations
by the Authorities. It co-ordinates the preparation for
the accession of the Czech Republic to the European
Union in the field of taxes. It provides a leading, co-or-
dination, organisational and evaluating activity for the
field of taxes in relation to the European Union. It co-or-
dinates and actively participates in activities related
to harmonization of the Czech tax legislation with the
European Union law.



B Odbor Majetkovych dani zajiStuje analytickou, kon-

cepcni a legislativni cGinnost spojenou se zakony
o dani z nemovitosti, dani dédické, dani darovaci, dani
z prevodu nemovitosti a zakonem o mistnich poplat-
cich, véetné provadécich predpisu. PIni tkoly v oblasti
harmonizace s pravem Evropského spolecenstvi. Podili
se na zpracovani podkladii a materialG vztahujicich se
k majetkovym danim a mistnim poplatkim.

Odbor Automatizace danové soustavy a informacnich
technologii zajisStuje analytické a koncepéni ¢innosti pro
rozvoj a primé rizeni automatizace danovych agend,
véetné navaznych informaénich technologii Ustiedniho
finanéniho a danového reditelstvi a uzemnich financ-
nich organi. Zpracovava tlohy a data ze spravy dani
pro potieby vedeni UFDR a ministerstva financi. Je
zrizovatelem Automatizovaného danového informac-
niho systému a dalSich subsystémi provozovanych
v tizemnich finanénich organech. Ridi proces pirevadéni
prostredki do statniho rozpoctu, statnich fondu a do
mistnich rozpocti. Metodicky Fidi oblast evidence
dani a pro wykon téchto cinnosti zabezpecuje styk
uzemnich finanénich organi s Ceskou narodni bankou.
Zpracovava udaje z evidence dani a pripravuje z nich
centralni vystupy pro potreby ministerstva financi.
Zabezpecuje v oboru své pusobnosti koordinaci poza-
davki rozvoje nowych informacénich systému ve vztahu
k Evropské unii.

Odbor Rizeni tizemnich finanénich organt zajistuje analy-
tickou, koncepcéni a legislativni éinnost v oblasti organi-
zace a rizeni tizemnich finanénich organu. Vykonava vici
finanénim reditelstvim éinnosti v oblasti rozpoctového
hospodareni, véetné pripravy a provadeéni rozpoctowych
opatreni. ZajiStuje prace souvisejici s vyrobou a distri-
buci dalnicnich kupéni a kolkowjch znamek. Zajistuje
legislativné provadéci predpis o poplatcich za pouzi-
vani dalnic a rychlostnich silnic. Zajistuje vzdélavani
zaméstnanclil Uzemnich finanénich organi po strance
koncepcni, metodické, obsahové, organizacni a vécné.

Odbor Mezinarodnich danowych vztahii a modernizace
danové spravy provadi analytickou a koncepcéni éinnost
pro potreby mezinarodni administrativni spoluprace
v danové oblasti. ZajiStuje vyménu informaci na zaklade
uzavirenych mezinarodnich smluv. Je prislusny k vyméné
informaci pro vSechny druhy dani, vyjma dani spotreb-
nich. Je organem pro realizaci spoluprace v souladu
s Narizenim Rady 218/92/EHS. ZajiStuje pripravu
a sjednavani mezinarodnich smluv o zamezeni dvojiho
zdanéni a metodicky Fidi jejich uplatinovani. Metodicky
ridi vykon spravy dané z pridané hodnoty v oblasti intra-
komunitarnich transakci. Spolupracuje s mezinarod-
nimi organizacemi, predevsim s OECD, a s prislusSnymi
organy danovych sprav ostatnich stati. S ohledem na
problematiku mezinarodni administrativni spoluprace
zajisStuje ukoly spojené s clenstvim Ceské republiky
v mezinarodnich organizacich a v oblasti harmonizace
s pravem Evropského spolecenstvi.

The Department of Property Taxes provides analytical,
conceptual and legislative activities related to the acts
on the real estate tax, inheritance tax, gift tax and
real estate-transfer tax, and on local charges, including
executive regulations. It meets tasks in the field of har-
monization with the European Union law. It participates
in elaboration of background documents and materials
related to the property taxes and local charges.

The Department of Automation of Tax System and
Information Technologies provides analytical and
conceptual activities for a development and direct
management of automation of tax office duties, inclu-
ding related information technologies of the Central
Financial and Tax Directorate and Territorial Financial
Authorities. It elaborates tasks and data from the tax
administration for the needs of management of the
CFTD and the Ministry of Finance. It is a founder of the
Automated Tax Information System and other sub-sys-
tems operated at the Territorial Financial Authorities.
It controls a process of transferring the funds to the
state budget, state funds and local budgets. It provi-
des methodological control in the field of tax registra-
tion and for performing these activities, it arranges
contacts of the Territorial Financial Authorities with
the Czech National Bank. It processes data from the
tax registration and prepares out of them central out-
puts for the needs of the Ministry of Finance. Within
its competence, it provides co-ordination of require-
ments in the development of new information systems
in relation to the European Union.

The Department of IManagement of the Territorial
Financial Authorities provides analytical, conceptual
and legislative activities in the field of organisation and
management of the Territorial Financial Authorities. It
performs activities towards the Financial Directorates
in the field of budget management, including prepara-
tion and execution of budget measures. It provides
activities related to the production and distribution of
motorway coupons and duty stamps. It provides legisla-
tively executive regulations on motorway and speedway
use charges. It provides training for employees of the
Territorial Financial Authorities in the terms of concept,
methodology, content, organisation and substance.

The Department of International Tax Affairs and
Modernization of the Tax Administration performs
analytical and conceptual activities for the needs of
the international administrative co-operation in the
area of taxes. It arranges information exchange based
on signed international agreements. It is competent to
exchange information for any type of tax, except for
the consumption taxes. It is an authority competent
to execute co-operation in compliance with the Council
Directive 218/92/EC. It provides preparation and
completion of International Treaties for Avoidance of
Double Taxation, and methodologically manages its
observance. It methodologically manages execution
of the value-added tax administration in the field of
intra-community transactions. It co-operates with
international organisations, especially with the OECD,
and with particular tax administration bodies of other
countries. With respect to the problems of interna-
tional administrative co-operation, it ensures tasks
related to the membership of the Czech Republic in
international organisations and in the field of harmo-
nization with the European Community law.

B Odbor Spravy dani zajiStuje analytické, koncepcni a le-
gislativni éinnosti v oblasti spravy dani a poplatkd,
véetné problematiky vymahani danowjch nedoplatki.
Zajistuje ve své pusobnosti tkoly v oblasti harmonizace
s pravem Evropského spolecenstvi a spolupracuje na
tikolech wyplyvajicich z ¢lenstvi v mezinarodnich orga-
nizacich. Provadi analytickou a koncepcni ¢innost pro
potreby metodického Fizeni vykonu spravy dani u tzem-
nich finanénich organt. Metodicky Fidi vykon spravy
dani v oblasti uplatiiovani procesnich danowych a souvi-
sejicich predpisii. Zabezpecuje metodické Fizeni v oblasti
pokut a poplatki, s wjimkou spravnich poplatkd.

B Odbor Dané z prijmi fyzickjch osob a dané silniéni
provadi analytickou, koncepcni, legislativni a meto-
dickou éinnost spojenou se zakony o danich z pFijmu
(pro fyzické osoby a platce dané z prijmi ze zavislé
¢innosti), o dani silniéni a o spravnich a soudnich
poplatcich. Zajistuje zpracovani prislusnych provade-
cich predpist, véetné predpisu o poplatcich za pouzi-
vani dalnic a rychlostnich silnic a predpisu o kolkowjch
znamkach. Zajistuje ve své pusobnosti tikoly v oblasti
harmonizace s pravem Evropské unie a spolupracuje na
tikolech vyplyvajicich z ¢lenstvi v mezinarodnich orga-
nizacich. Spolupracuje s ostatnimi uUtvary minister-
stva pri zpracovani danové politiky, navrhi vécné
souvisejicich zakoni a provadeécich predpisii nebo pri
reseni obsahové stranky danowjch tiskopisu.

B Odbor Dané z prijmi pravnickych osob provadi ana-
lytickou, koncepcni, legislativni a metodickou €innost
spojenou se zakony o danich z pfFijma (pro pravnické
osoby) a o rezervach pro zjisténi zakladu dané
z prijmi, vcetné zajiStovani prislusnych provadécich
predpisi. ZajiStuje ve své pusobnosti tikoly v oblasti
harmonizace s pravem Evropské unie a spolupracuje
na ukolech vyplyvajicich z ¢lenstvi v mezinarodnich
organizacich. Spolupracuje s ostatnimi ttvary minister-
stva pri zpracovani danové politiky, navrhi vécné
souvisejicich zakonii a provadécich predpisi nebo pri
reSeni obsahové stranky danowyjch tiskopist.

Na zakladé Usneseni viady Ceské republiky v ramci Vladniho
programu boje proti korupci byl ministrovi financi ulozen ukol
vy€lenit pracovniky Gzemnich finanénich organt do spoleénych
tyma resortd ministerstva vnitra a ministerstva financi.
Ukolem t&chto tymd je vyhledavani wnost z trestné &innosti.

B The Department of Taxes Administration provides
analytical, conceptual and legislative activities in the
field of administration of taxes and charges, inclu-
ding problems related to enforcement of tax arrears.
Within its competence, it fulfils duties in the field of
harmonization with the European Community law, and
co-operates in tasks following from the membership in
international organisations. It performs analytical and
conceptual activities for the needs of methodological
management of tax administration performance at the
Territorial Financial Authorities. It manages methodo-
logically performance of the tax administration in the
field of application of process tax and related regulati-
ons. It provides methodological management in the field
of fines and fees, except for the administrative fees.

B The Department of Natural Person Income Tax and

Road Tax performs analytical, conceptual and legisla-
tive activities related to acts on the income taxes (for
natural persons and taxpayers from employment), on
road tax, administrative and court charges. It ensures
elaboration of respective executive regulations, inclu-
ding regulations on charges for the use of motorways
and speedways and regulation on duty stamps. Within
its competence, it fulfils duties in the field of harmoni-
zation with the European Union law, and co-operates in
tasks following from the membership in international
organisations. It co-operates with other departments of
the Ministry in processing the tax policy, in proposals
of factually related bills and executive regulations or in
solution of content aspects of tax printed forms.

B The Department of Legal Entity Income Tax performs

analytical, conceptual and legislative activities related
to Acts on the Income Taxes (for legal entities) and
on Reserves for Determining the Income Tax Base,
including ensuring respective executive regulations.
Within its competence, it fulfils duties in the field
of harmonization with the European Union law, and
co-operates in tasks following from the membership
in international organisations. It co-operates with
other departments of the Ministry in processing the
tax policy, in proposals of factually related bills and
executive regulations or in solution of content aspects
of tax printed forms.

Based on the Resolution of the Government of the Czech
Republic in the framework of the Government's programme
for the fight against corruption, the Minister of Finance
was assigned a task to set off authorized persons in the
Territorial Financial Authorities to participate in joint teams of
the resorts of the Ministry of Interior and Ministry of Finance
of the Czech Republic. The aim of these teams is to reveal
revenues from criminal activities.



V prosinci 2002 vedeni UstFedniho finanéniho a dafiového
reditelstvi iniciovalo wvytvoreni koordinacniho Utvaru, ktery
by v Cceské danove spravé zabezpecoval, metodicky Fidil
a usmernoval Ukoly vyplyvajici z €innosti meziresortnich tymu.

V' pusobnosti tohoto Utvaru by také byla spolupréace se
specialnimi policejnimi slozkami, vyhledavaci €innost ve smyslu
zakona o sprave dani a poplatkd a konzultacni Cinnost pro
organy ¢inné v trestnim Fizeni ve smyslu trestniho Fadu.

Cinnost tohato Utvaru by méla byt zahajena v prvnim &tvrtleti
roku 2003.

Financni reditelstvi

Finanéni Feditelstvi (FR) jsou organy dafiové spravy
s regionalni pusobnosti, které jsou nadrizené finanénim
GFadtm. Reditel pFislusného finanéniho Feditelstvi, kterého
jmenuje a odvoldvd ministr financi, odpovidd za ¢innost
jim Fizeného financniho feditelstvi. Struktura finanéniho
reditelstvi je uvedena v priloze Il.

s ) ]
Usti nad Labe

Ceské Budgjovice

Prehled financnich reditelstvi:

. FR pro hlavni mésto Prahu

. FR v Praze

. FR v Ceskych Budsgjovicich

FR v Plzni

. FR v Usti nad Labem

. FR v Hradgci Kralové

. FR v Brng

. FR v Ostravé

KaZdé finanéni Feditelstvi Fidi pramérné 28 finanénich Gradd.
Ve skutecnosti vSak nejvice finanénich Gradd Fidi Finanéni
reditelstvi v Brné a naopak nejméné Finanéni reditelstvi pro
hlavni mésto Prahu.
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Financéni arady

Finanéni GFady (FU) predstavuji v Geské dafiové spravé
GUzemné-organizacni jednotky prvniho stupné, za jejichZ innost
odpovidaji Feditelé finanénich GFadl, které jmenuje a odvolava
reditel prislusného finanéniho Feditelstvi. Struktura finanéniho
Uradu je uvedena v priloze lIl.

In December 2002, the management of the Central Financial
and Tax Directorate initiated establishment of a co-ordination
section, which would within the Czech Tax Administration
provide, methodologically manage and direct tasks following
from the activity of inter-resort teams.

The competence of this section would also cover co-operation
with special Police units, searching activity in the meaning
of the Act on Administration of Taxes and Charges and
Consultancy Activity for authorities active in criminal
proceedings in the meaning of the Criminal Code.

The section is supposed to start its activities in the first
quarter of 2003.

Financial Directorates

The Financial Directorates (FD) are bodies of tax administration
having regional competencies and are superior to the Tax
Offices. The director of each respective Financial Directorate,
who is appointed and removed by the Minister of Finance,
is responsible for the operation of a Financial Directorate
under his charge. The structure of the Financial Directorate
is shown in Annex II.

Hradec
Kralove

Summary of Financial Directorates:

. FD for the Capital of Prague

. FD in Prague

. FD in Ceské Bud&jovice

. FD in Plzen

. FD in Usti nad Labem

. FD in Hradec Krélove

. FD in Brno

. FD in Ostrava

Each Financial Directorate manages 28 Tax Offices on
average. But in fact the Financial Directorate in Brno manages
the highest number of Tax Offices and the least number on
the contrary is managed by the Financial Directorate for the
Capital of Prague.
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Tax Offices

The Tax Offices (TO) represent the territorial organisational
units of the first stage in the Czech Tax Administration. In
charge of their activities there is a director of each relevant
Tax Office, who is appointed and removed by the director of
the competent Financial Directorate. The structure of the Tax
Office is shown in Annex IIl.

Ke konci roku 2002 pracovalo v Eeské dariové spravé 16.013
zaméstnanct, pricemZ na samotném UstFednim finandnim
a dafiovém Feditelstvi pracovalo celkem 3086 zaméstnancu.
Srovnadme-li tento pocet se stavem ke konci roku 2001,
Zjistime, 7e se stav zaméstnancti na UstFednim finanénim
a danovém reditelstvi zwsil o 80 %. K tomuto nardstu vSak
doslo predevsim v dusledku zmény v organizaéni strukture
Ustiedniho finanéniho a dafiového Feditelstvi, kdyZ? probéhlo
spojeni ,legislativnich® darfovych odbord a odbord ,vykonu
dafové spravy”.

Na finanénich urfadech a financénich reditelstvich pracovalo
k poslednimu dni roku 2002 celkem 15.707 zaméstnancu.

As at the last day of 2002, the Tax Offices and Financial
Directorates had staff of 16,013 employees in total. The
total number of employees of the Central Financial and
Tax Directorate was 306. From the comparison of this
number with the state at the end of 2001, it is apparent
that the number of employees of the Central Financial and
Tax Directorate increased by 80 per cent. This increase
was caused especially by the change in the organisational
structure of the Central Financial and Tax Directorate, when
the “legislation” tax departments were put together with the
“tax administration performance” departments.

As at the last day of 2002 the Tax Offices and Financial
Directorates had 15,707 employees in total.

Rok/ Year 1998 1999
UFDR/ CFTD 143 147
FU + FR/ FO + FD 14.164 14.155
Celkem/ Total 14.307 14.302

2000 2001 2002

156 170 306

14.676 15.656 15.707
14.832 15.826 16.013

Z hlediska €innosti bylo v lofiském roce v danové spravé
zaméstnano 98,2 % odbornych zaméstnancd a 1,8 %
obsluznych zaméstnanct.

Pokud jde o vékové sloZeni, pracovalo v roce 2002 v Eeské
darové spravé 16 % zaméstnanct ve véku do 30 let, 25 %
zameéstnancu ve véku od 31 do 40 let, 32 % zameéstnancl ve
véku od 41 do 50 let a 27 % zaméstnanct ve véku nad 51 let.

V darové spraveé pracovalo v lofiském roce 76 % Zen a 24 %
muZzl, coZ je stejny podil jako v letech 2000 i 2001.

muzi / man
24%

zeny / women
76 %

V lofiském roce pracovalo v dafové spravé 32 % pracovnikl
s vysokoSkolskym vzdélanim, coz odpovidd stavu v letech
2000 i 2001.

As regards the activities, 98.2 per cent of professional
employees and 1.8 per cent of servicing employees were
employed in the tax administration.

Concerning the age structure in 2002, 16 per cent of the
employees in the tax administration were under 30 years, 25
per cent from 31 to 40 years, 32 per cent from 41 to 50
years and 27 per cent over 51 years.

Last year, in the tax administration 76 per cent of the
employees were women and 24 per cent were men, which
was the same percentage as in 2000 and 2001.

vysokoskolsky vzdélani
university educated
32%

ostatni
others
68 %

Last year, the tax administration had 32 per cent of the
employees with a university education, which was the same
percentage as in 2000 and 2001.




Vzdélavani zaméstnancl Uzemnich finanénich orgéanud
je provadéno na zakladé postupld schvalenych vedenim
ministerstva financi. Tyto postupy vychazeji z dokumentu
JPravidla, kterymi se stanovi zpusob pFipravy zaméstnancu ve
spravnich Gradech a v UFadu viady Ceské republiky®. Samatny
systém vzdélavani byl posuzovan komisafi EU a zastupci
twinningového projektu z Francie a Finska. Bylo shledano, zZe
komplexni vzdélavaci systém odpovida standarddm EU.

Komplexni vzdélavaci systém pro zaméstnance UGzemnich
finannich organt tvorfi 210, prevazné tydennich, kurzd,
které probihaji ve dvou vzdélavacich zafizenich ministerstva
financi: VLTAVE ve Smilovicich a PREHRADE v Luhagovicich.
Tento vzdélavaci systém je Fizen odborem ,Rizeni Gzemnich
finanénich organd®, jenZ je soucasti Ustfedniho finanéniho
a danoveho Feditelstvi. Jedinou wyjimku v tomto systému tvori
Gvodni vSeobecné Skoleni pro nové zaméstnance Uzemnich
finanénich organl, které probihd pod zastitou finanénich
reditelstvi.

Odborna ¢éast vzdélavani zaméstnancu vychézi z dafové
legislativy Ceské republiky, soutasné dafiové praxe,
pedagogické teorie a ze znalosti o programech vzdélavani,
uplatfiovanych v dafovych spréavach zemi Evropské unie.

Pro dosaZzeni co nejlepsich vysledkd vzdélavani vyuziva ceska
danova sprava softwarovy program ,TaxTest®, ktery obsahuje
texty dafové legislativy, predpisy, zakony, judikaty, metodickeé
pokyny a testy, které uZivateldm umoZiuji ovérit si Uroven
znalosti dafiové problematiky v rGznych oblastech. Program
,TaxTest” je zpracovan ve dvou verzich.

Obsahové podrobnéjsi verze je uréena pracovnikim dafiové
spravy. Tato verze umoZznuje vyuku v danové oblasti formou
samostudia, samostatného procvicovani, ovéfovani Urovné
osvojeni si uciva, opakovani jiZ nauéeného a je pracovnikim
dafiové spravy k dispozici na Intranetu UstFedniho finan&niho
a dafového reditelstvi od poloviny roku 2002.

Verze uréend pro vefejnost zahrnuje zakladni texty darové
i nedanové legislativy a metodické pokyny. | tato verze obsahuje
testy provérfovani UGrovné znalosti dafové problematiky,
pricemzZ se predpokladd, Ze verejnosti bude zpristupnéna na
internetovych strankach UstFedniho financniho a dafiového
reditelstvi v prvnim &tvrtleti roku 2003.

V neposledni Fadé je tifeba zminit vwyuku zaméFenou na rozsifeni
znalosti o Evropské unii. V souladu s Usnesenim viady Ceské
republiky a po schvaleni uéebniho obsahu komisarfem Evropské
unie byla tato vyuka zahajena formou ,e-learningu®. Vlastni
celoplosnd vyuka zaméstnanct Gzemnich finanénich organu
byla spusténa koncem roku 2001 a probihda na webowych
strankach, které byly pro tento Gc€el vytvoreny.

The education of employees of the Territorial Financial
Authorities is carried out based on procedures approved by
the management of the Ministry of Finance. The procedures
are based on the document “Regulations Determining a \Way
of Staff Preparation in the Administrative Offices and in the
Office of the Government of the Czech Republic”. The particular
system of education was assessed by the EU commissioners
and representatives of the twinning project from France and
Finland. The complex educational system was found to be in
compliance with the EU standards.

The complex educational system for staff of the Territorial
Financial Authorities consists of 210 mostly weekly courses
taking place in two training centres of the Ministry of
Finance of the Czech Republic - in VLTAVA in Smilovice
and PREHRADA in Luhagovice. This educational system is
managed by the department of Management of the Territorial
Financial Authorities, which is a part of the Central Financial
and Tax Directorate. The only exception in this system is
the introductory general training for new employees of the
Territorial Financial Authorities, which is realized under the
auspices of the Financial Directorates.

The professional part of the staff education is based on the
tax legislation of the Czech Republic, current tax practice,
pedagogic theory and knowledge of educational programmes
applied in the tax administration within the European Union
countries.

The Czech Tax Administration uses the software programme
“TaxTest” in order to achieve the best possible results in
education, which consists of tax legislation texts, regulations,
rules of law, judicial acts, methodological instructions and
tests, which enable the users to verify their level of knowledge
of tax problems in various fields. The “TaxTest® Programme is
available in two versions.

A more detailed version is destined for the tax administration
staff. This version enables training in the tax field in form of
self-education, individual practise, checking up the level of
acquisition of studying materials, repetition of already learnt
studying material. It has been available to the employees of
the tax administration on the Intranet of the Central Financial
and Tax Directorate since the half of 2002.

A version destined for the public contains basic texts of
tax and non-tax legislation and methodological instructions.
Also this version includes tests for checking up the level of
acquisition of tax studying materials, while it is supposed to be
available to the public on the websites of the Central Financial
and Tax Directorate in the first quarter of 2003.

Last but not least, also lessons aimed at extending the
knowledge of the European Union should be mentioned. In
compliance with the Resolution of the Government of the
Czech Republic, and after approval of the study syllabus by
the European Union commissioner, the lessons were started
in form of “e-learning“. The particular general training of the
Territorial Financial Authorities’ staff has started at the end of
2001 and takes place on the websites having been created
for this purpose.

Danovym subjektem se podle zédkona &. 337/1992 Sbh.,
o spravé dani a poplatkd, rozumi poplatnik, platce dané
a pravni nastupce fyzické €i pravnické osoby, které je jako
danovy subjekt vymezena zakonem. Danovym poplatnikem je
podle tohoto zakona osoba, jejiz prijmy, majetek nebo Ukony
jsou podrobeny dani. Platcem dané je osoba, ktera pod viastni
majetkovou odpovédnosti odvadi sprévci dané dan vybranou od
poplatnik nebo sraZenou poplatnikam.

Poctem dafowych subjektt se v tomto pripadé rozumi pocet
tzv. osobnich danovych Gctu. Osobni danovy GUcet vede prislusny
spravce dané kazdému poplatnikovi nebo platci dané, a to
samostatné pro jednotlivé druhy prijma (dani). To znamena,
Ze jeden poplatnik nebo platce dané muaze mit nékolik osobnich
danovych Gctd podle toho, kolik druhd dafovych priznani,
hlaSeni, pripadné jinych podkladd nezbytnych pro stanoveni
dané je povinen ve sledovaném obdobi podat.

V néasledujici tabulce jsou uvedeny pocty dafovych subjektu
v letech 2001 a 2002 podle jednotlivych druht dani:

The tax subject is, under the Act No. 337/13992 Caoll., on
Administration of Taxes and Fees, a taxpayer, a payer and
a legal successor of a natural or legal person, which is as the
tax subject defined by the law. The taxpayer is under the law
a person, whose earnings, properties or acts are submitted to
the tax. The payer is a person, who under the own proprietary
liability transfers the tax payment collected or deducted from
taxpayers to the tax administrator.

In this case, the number of tax subjects means the number
of the so-called personal tax accounts. The personal tax
account is kept by a competent tax administrator for each
taxpayer or payer separately for individual types of revenues
(taxes). It means that one taxpayer or payer may have several
personal accounts according to how many types of tax
returns, statements or other documents, as the case may
be, necessary for the tax assessment he/she is obliged to
file in the monitored period.

The data on tax subjects in the years 2001 and 2002 are
given in the following table, divided by individual types of taxes:

Druh prijmu Pocet danowyjch subjektu Rozdil Index
Type of Revenue Number of Tax Subjects Difference 2002/2001
2001 2002

Dan z pridané hodnoty / Value-added tax 432 282 433 837 1 555 1,00

Dané spotrebni / Consumption taxes 4 824 4 858 34 1,00

Dan z prijma pravnickych osob / Legal entity income tax 305 517 321 487 15 970 1,05

Dan z prijmu fyzickych osob podavajicich danové priznani 2 685 938 2 877 730 191 792 1,07

Natural person income tax from tax return

Dan z prijmu fyzickych osob ze zavislé c¢innosti 555 015 577 916 22 901 1,04

Natural person income tax from employment

Dan z prijmu - zvlastni sazba (§ 36) 387 657 409 328 21 671 1,06

Income tax - special rate (§ 36)

Dan z nemovitosti / Real estate tax 2 884 033 2 954 761 70 728 1,02

Dan deédicka, darovaci a z prevodu nemovitosti. 442 190 439 852 -2 338 0,99

Inheritance tax, Gift tax and Real estate- transfer tax

Dan silnicni / Road tax 921 492 970 825 49 333 1,05

Celkem / In Total 8 618 948 8 990 594 371 646 1,04
L |




Z 0daji v predchozi tabulce vyplyva, Ze pocet darfowvych
subjektll vykazuje mirné rostouci trend. Celkovy narlst
poctu dafovych subjektd za rok 2002 oproti roku 2001 Einil
371.646, coz predstavuje prirdstek 4 %. NejvySSi nardst
v poctu danovych subjektt (7 %) byl dosaZen u dané z prijmu
fyzickych osob podavajicich danové priznani.

Pocty evidovanych dafovych subjektd u nejvyznamnégjsich
druht dani podle jednotlivych finangnich Feditelstvi v roce

It follows from the data given in the previous table that the
number of tax subjects shows a moderately increasing trend.
The total increase in the number of personal tax accounts for
2002 against 2001 amounts to 371,646, which represents
a 4 per cent gain. The highest increase in the number of
tax subjects (7 per cent) was attained in the natural person
income tax from tax returns.

The following table illustrates the numbers of registered tax
subjects for the most important types of taxes in individual

2002 znazorfuje nasledujici tabulka:

Financial Directorates in 2002:

Finanéni reditelstvi Dan z prijmu Dan z prijmu DPH Dan z nemovitosti
fyzickych osob | pravnickych osob
Financial Directorates Natural Person Legal Entity VAT Real Estate Tax
Income Tax Income Tax
pro hl. m. Prahu / for the Capital of Prague 425 637 92 463 78 250 177 786
v Praze / in Prague 309 323 28 322 48 934 459 963
v Cesk\]ch Budéjovicich / in Ceské Budéjovice 190 206 17 424 26 266 211 162
v Plzni / in Plzen 238 009 23 170 32 978 280 218
v Usti nad Labem / in Usti nad Labem 319 777 29 377 44 224 335 888
v Hradci Kralové / in Hradec Kralové 303 238 26 307 45 602 335 244
v Brné / in Brno 621 377 65 370 85 321 702 832
v Ostravé / in Ostrava 470 463 39 054 62 262 451 668
| Celkem / in Total 2 877 730 321 487 433 837 2 954 761

UstFedni finanéni a dafové reditelstvi, finanéni Feditelstvi
a finanéni Grady tvori systém financnich organl, do jejichz
pusobnosti spada vybér danovych prjma.

Porovname-li celkové darové prijmy v roce 2002 oproti
roku 2001, zvysily se o cca 45,5 mld. K&, coz predstavuje
mezirocni nardast ve wsi 27,8 %. Pritom v roce 2001 doslo
ve srovnani s rokem 2000 ke zvySeni o cca 10,5 mlid. Kg,
coZ predstavovalo narust 6,9 %.

ZwySeni inkasa danovych prijmu bylo zpGsobeno predevsim
vyraznym narustem inkasa dané z prijmu pravnickych osob
0 14,8 mld. K&, dané z prijmu fyzickych osob ze zavislé Einnosti
0 8,1 mld. K& a dané z prijmu fyzickych osob podavajicich
priznani o 3,1 mld. K&. K celkovému narustu dafiovych prijmu
prispélo také vySSi inkaso spotfebnich dani o 5 mid. K&,
dané darovaci 0 0,13 mld. K& a dané z prevodu nemovitosti
0 1,4 mid. K& U dané z pridané hodnoty doslo na Gétech
finan€nich uradu ke sniZzeni zadporného salda o 13,2 mid. Kg,
coz bylo zpusobeno zvySenim danové povinnosti o 7,3 mid. K&
a snizenim objemu vracenych nadmérnych odpoctu
0 5,9 mid. Ké.

The Central Financial and Tax Directorate, Financial
Directorates and Tax Offices form the system of financial
bodies with the responsibility for collection of tax revenues.

The total tax revenues in 2002 increased in comparison with
2001 approximately by CZK 45.5 billion, which represents an
increase between the years by 27.8 per cent. In 2001 they
increased in comparison with 2000 approximately by CZK
10.5 billion, which represented an increase by 6.9 per cent.

This increase in the collection of tax revenues was caused
especially by a considerable increase in the collection of the
legal entity income tax by CZK 14.8 billion, natural person
income tax from employment by CZK 8.1 billion and natural
person income tax from tax returns by CZK 3.1 billion.
Also the higher collection of the consumption taxes by CZK
5 billion, gift tax by CZK 0.13 billion and real estate-transfer
tax by CZK 1.4 billion contributed to the total increase in
the tax revenues. The accounts of the Tax Offices showed
a decrease of the negative balance in the value-added tax by
CZK 13.2 billion, which was caused by increased tax obligation
by CZK 7.3 billion and decreased amount of refunded excess
tax deductions by CZK 5.9 billion.




Dan z prijmi pravnickych osob
Od zavedeni nové dafiové soustavy v roce 1993 doslo
v roce 2002 k historicky nejvySSimu inkasu dané z pFijmu
pravnickych osob ve vysi 80,7 mlid. K&. Ve srovnani s rokem
2001 vzrostly dafiové prijmy celkem o 14,8 mid. K&,
coZ predstavuje nartst o 19,5 %. Pricinou je predevsim
pokracujici efekt legislativnich Uprav, které do urcité miry
omezily moznost pro legélni vyhnuti se danové povinnosti
(tvorby rezerv, operace s cennymi papiry apod.) DalSim
z vlivd byly vzristajici podnikatelské aktivity dafovych
subjektt v oblasti telekomunikace, bankovnictvi, vyroby
a rozvodu elektriny, pary a teplé vody. Na vysi inkasa dané
z prijma pravnickych osob se vyznamnou meérou projevila
i ta skuteCnost, Ze u Fady poplatnikél byla ukonEena Uprava
zakladl dané o odcitatelnou dafovou ztratu z minulych let.

Nasledujici graf zobrazuje vyvoj vybéru danowych prijma
a predepsanych dafovych povinnosti u dané z prijmu
pravnickych osob za roky 1998 - 2002:

Legal Entity Income Tax
In 2002 the historically highest collection of legal entity tax since
the introduction of the new tax system in 1993 totalling to CZK
90.7 billion was experienced. The tax revenues increased in
comparison with 2001 by CZK 14.8 billion in total, which means
an increase by 19.5 per cent. This was caused especially by the
continuous effect of legislative regulations, which to a certain
extent limit the possibility of legal avoidance of tax obligation
(creating reserves, operations with securities, etc.). One of the
other reasons was increasing business activities of tax subjects
in the field of telecommunication, banking, production and
distribution of electricity, steam and hot water. The amount of
the collection of legal entity tax was also significantly influenced
by the fact, that the amendment of the taxable income base
with respect to the deductible tax loss from previous years was
concluded at the number of taxpayers.

The graph bellow illustrates the development of tax revenue
collection and imposed tax obligations for the legal entity
income tax in 1998 - 2002:

Danoveé prijmy a danové povinnosti v letech 1998 - 2002 (v mil. K¢)
Tax Revenues and Tax Obligations in 1998 - 2002 (CZK mil)

Dan z prijmi fyzickych osob ze zavislé €innosti
Dan z prijma fyzickjch osob ze zavislé Einnosti vykazuje
z dlouhodobého hlediska nejvwyssi danové piijmy v kategorii
primych dani dafiové soustavy Ceské republiky. V roce 2002
inkaso dané z pijmu fyzickych osob ze zavislé Einnosti doséhlo
wySe 86,6 mld. K&, coZ predstavuje ve srovnani s rokem 2001
zvySeni 0 8,1 mlid. K& (10,3 %). Tento narlst je zplsoben
predevS§im rdastem redlnych mezd. Vzhledem k narldstu
minimalni mzdy se sniZuje poéet zaméstnancl, u nichZ
v predchozich letech dochazelo k minimalnimu nebo Zadnému
odvadéni dané z prijmu fyzickych osob ze zavislé Einnosti.

Natural Person Income Tax from Employment
From the long-term point of view the natural person income
tax from employment shows the highest tax revenues in the
category of direct taxes of the Czech tax system. In 2002 the
collection of the natural person income tax from employment
amounted to CZK 86.6 billion, which represents an increase
in comparison with 2001 by CZK 8.1 billion (10.3 per cent).
This gain is caused especially by an increase in real wages.
In view of an increase of the minimum wage the number of
employees, who paid minimum or no natural person income
taxes from employment in the past years, is decreasing.




Vyvoj dafowych prijmd a predepsanych dafowych povinnosti
u dané z prijmu fyzickych osob ze zavislé Einnosti za roky 1998
- 2002 zobrazuje nasleduijici graf:

The graph bellow illustrates the development of tax revenue
collection and imposed tax obligations for the natural person
income tax from employment in 1998 - 2002:

Danoveé prijmy a danové povinnosti v letech 1998 - 2002 (v mil. K&)
Tax Revenues and Tax Obligations in 1998 - 2002 (CZK mil)
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Dan z prijmu fyzickych osob podavajicich danové priznani

Ve srovnani s rokem 2001 se dafove prijmy u dané z prijmu
fyzickych osob podavajicich danove priznani zvysily o 3,1 mld. K&
a dosahly castky ve vysi 21,9 mid. K&, coz predstavuje narlst
16,5 %.

Do zvySeni inkasa dané z prijmu fyzickych osob podavajicich
priznani se promita Ffada dil€ich vlivi, mezi nimiz Ize uvést
zvySeni vykadzaného zakladu dané v podanych dafovych
priznanich, zvySeni hospodarské aktivity dafovych
subjektt, vznik novych dafovych subjektl a v neposledni
radé sniZzeni poctu poplatnikd uplatfiujicich odpocet ztrat
z predchozich let.

Prehled o danowych prijmech a predepsanych danovych
povinnostech u dané z prijmu fyzickych osob podavajicich danove
priznani za roky 1998 - 2002 zobrazuje nasledujici graf:
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Natural Person Income Tax from Tax Returns

The tax revenues for the natural person income tax from tax
returns in comparison with 2001 increased by CZK 3.1 billion
and amounted to CZK 21.9 billion, which represents an
increase of 16.5 per cent.

This increase in collection of natural person income tax from
tax returns reflects various partial influences, among them
an increase in taxable income base in applied tax returns,
intensified business activities of tax entities, the formation
of new tax entities and last but not least reduction of the
number of taxpayers applying the deduction of losses from
previous years.

The summary of tax revenues and imposed tax obligations for
natural person income tax from tax returns in 1998 - 2002
is illustrated by the following graph:

Darové prijmy a dafové povinnosti v letech 1998 - 2002 (v mil. K¢)
Tax Revenues and Tax Obligations in 1998 - 2002 (CZK mil)

Dan z pridané hodnoty

Spréava dané z pridané hodnoty je v Ceské republice rozdélena
mezi finanéni Gfady a celni GFady. Dan z pridané hodnoty je
vybiréna celnimi organy pfi dovozu zboZi do Ceské republiky
a pfi prilezitostné autobusové prepravé v tuzemsku. Finanénimi
UrFady je dan z pridané hodnoty vybirdna ze zdanitelnych plnéni
uskutecénénych v tuzemsku. Vynosy dané jsou dany u celnich
organl wsi jimi vybrané dané. U finanénich Gfadd jsou dany
rozdilem mezi vybranou vlastni dafiovou povinnosti a vracenymi
nadmérnymi odpocty. Vlastni dafiovou povinnosti je prevySeni
dané z platcem uskute€nénych plnéni (daf na vystupu) nad
odpoctem dané z plnéni platcem prijatych (dan na vstupu)
za prislusné danové obdobi. Nadmérny odpocet je naopak
prevySeni odpoCtu dané na vstupu nad dani na vystupu za
prislusné zdarnovaci obdobi.

Celkové dafiové prijmy u dané z pridané hodnoty vybrané
celnimi a finan&nimi Grfady vykazuji proti roku 2001 nardst
2,2 %, coZ predstavuje zvySeni dafovych piijma u této dané
0 3,3 mld. K& na celkovou €astku ve vysi 155,2 mid. KE.

Finanéni GFfady na nadmérnych odpoCtech dané z pridané
hodnoty vrétily v roce 2002 o 5,9 mid. KE méné neZ v roce
2001. Mezi hlavni pFiciny tohoto jevu je tifeba pocitat kvalitnéjsi
praci finanénich Uradu, které se v tomto ohledu soustiedily na
tzv. ,wytykaci fizeni“. Ministerstvo financi klade na tuto €innost
finan€nich GFadt neustéle duraz, nebot diky tomuto Fizeni
Gasto dochazi k rozdilnému vymeéreni dafové povinnosti. Rozdil
mezi tim, co bylo uvedeno v danovych priznanich, a tim, co
financni Grady po vytykacim Fizeni vymérily, €inil v roce 2002
na dani z pridané hodnoty zhruba 1 mid. K&.

Obecné Ize takeé fici, Ze zvySené inkaso dané z pridané hodnoty
realizované finanénimi Grfady odpovida predikcim ekonomickych
ukazatel, ze kterych se vychézelo pri sestavovani statniho
rozpoctu.

Podrobnégjsi pirehled o danovych piijmech u dané z pridané
hodnoty v letech 1998 - 2002 zobrazuje nasledujici graf:

Value - Added Tax

In the Czech Republic the administration of the value-added tax
is divided between the Tax Offices and Customs Offices. The
value-added tax is collected by the Customs Offices on import of
goods into the Czech Republic and on occasional bus transport
in the country. The Tax Offices collect the value-added tax from
taxable performance realized in the Czech Republic. The tax
revenues for the Customs Offices are given by the amount of
the tax collected by them. For the Tax Offices the tax revenues
are given by the difference between the collected tax obligation
itself and refunded excess tax deductions. The tax obligation
itself is the tax excess from performance realized by the payer
(tax on output) over the deduction of tax from performance
received by the payer (tax on input) for an applicable tax period.
The excess tax deduction is on the contrary the excess of the
deduction of the tax on input over the tax on output for the
applicable tax period.

The total tax revenues for VAT collected by the Customs Offices
and Tax Offices show an increase of 2.2 per cent against
2001, which represents an increase in the tax revenues for
this tax by CZK 3.3 billion totalling to CZK 155.2 billion.

The Tax Offices refunded in excess VAT deductions in 2002 by
CZK 5.9 billion less than in 2001. One of the main reasons
of the fact is the higher quality of work of the Tax Offices,
which concentrated in this respect on the so-called “reproach
proceeding”. The Ministry of Finance of the Czech Republic lays
constant emphasis on this activity of the Tax Offices, since due
to this proceeding a different tax obligation is often assessed.
The difference, between what was stated in the tax return
and what was assessed by the Tax Offices after the reproach
proceeding, represented for VAT in 2002 about CZK 1 billion.

Generally it is apparent that the increased collection of VAT
realised by the Tax Offices is appropriate to the predictions of
economic indexes, which were taken into consideration when
creating the state budget.

A more detailed summary on tax revenues for VAT in 1998
- 2002 is illustrated by the graph below:

Vyvoj danovych prijmu v letech 1998 - 2002 (v mil. K¢&)
Development of Tax Revenues in 1998 - 2002 (CZK mil)

® Celni Grady / Customs Offices
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Majetkové dané

V soudasné darové soustavé Ceské republiky tvoFi majetkové
dané dan z nemovitosti, dan deédicka, darovaci dan
a dan z prevodu nemovitosti. NejvyznamnéjSi €ast prijmu
z majetkovych dani tvorila v roce 2002, obdobné jako
v predchozich letech, dan z prevodu nemovitosti, jejiz podil
na celkovém Uhrnu prijmu z téchto dani predstavuje 92 %
(7,2 mid. Kg).

V porovnani s rokem 2001 doslo i v roce 2002 k mirnému
zvySeni danovych prijmd u dané z nemovitosti na ¢astku ve
wsi 4,58 mid. K&, coZ predstavuje nartst 1 %, které je,
podobné jako v roce 2001, vysledkem zkvalitnéni kontrolni
a wyhledavaci €innosti financnich Grfadd. Zminény narust je
mimo jiné i disledkem zlepSeni stavu evidence v katastru
nemovitosti, ktery je prvotnim zdrojem informaci pro kontrolni
a vyhledavaci €innost finanénich Gradu.

Property Taxes

The property taxes in the present tax system of the Czech
Republic consist of the real estate tax, inheritance tax, gift
tax and real estate-transfer tax. The most important part
of revenues from the property taxes was formed in 2002,
as well as in previous years, by the real estate-transfer tax,
whose share on the total amount of revenues from these
taxes represents 92 per cent (CZK 7.2 billion).

In comparison with 2001, the year 2002 meant again
a moderate increase in the tax revenues from the real estate
tax amounting to CZK 4.58 billion, which represents an
increase by 1 per cent. This gain was similarly as in 2001
the result of higher quality of control and searching activity of
the Tax Offices. The mentioned increase is apart from other
things the result of improved records at the Land Register,
which is the primary source of information for control and
searching activity of the Tax Offices.

Z vyvoje plnéni celkového inkasa je zfejmé, Ze dopady usneseni
vlady v souvislosti s nalezy Ustavniho soudu, ktery vyhovél
stiznostem dvou obci a zruSil rozsudky krajskych soudl
a rozhodnuti Gzemnich finanénich organd ve véci vyméreni
dané z prevodu nemovitosti pri prodeji bytd podle zakona
o vlastnictvi bytl, jiZz odeznély. Lze predpokladat, Ze danové
piijmy dané z prevodu nemovitosti se budou vyvijet zejména
v zavislosti na vyvoji situace na trhu s nemovitostmi.

Spotiebni dané
V dafiové soustavé Ceské republiky rozeznavame 5 druhd
spotfebnich dani:

spotrebni dan z lihu,

spotrebni dan z piva,

spotrebni dan z vina,

spotrebni dan z tabakowjch vyrobkii,
spotrebni dan z uhlovodikowych paliv a maziv.

Z hlediska podilu na celkovych darovych prijmech zaujimaji
spotfebni dané vybrané finanénimi a celnimi Grady po dani
z prjm0G a dani z pridané hodnoty, podobné jako v lofiském
roce, treti nejvétSi hodnotu. V roce 2002 predstavovala
tato hodnota &astku 79,5 mid. K& Ve srovnani s rokem
2001 wybraly finanéni Grady o 5 mld. K& vice, coZ odpovida
procentnimu narlstu 14,9 %.

From the development of the fulfilment of the total collection
is apparent, that impacts of the resolution adopted by the
Government regarding the Constitutional Court’s decisions,
which satisfied the complaints of two municipalities and
recalled the judgement of the Territorial Financial Authorities
in the matter of assessment of the real estate-transfer tax on
sale of flats in accordance to the Act on the Ownership of Flats,
passed away. \We can assume that the tax revenues from the
real estate-transfer tax will develop especially with respect to
the development of the situation on the real estate market.

Consumption Taxes
There are 5 types of consumption taxes in the present tax
system of the Czech Republic:

consumption tax on alcohol

consumption tax on beer

consumption tax on wine

consumption tax on tobacco products

consumption tax on hydrocarbon fuels and lubricants

In point of the share in the total tax revenues the consumption
taxes collected by the Tax and Customs Offices represent the
third highest value after the income and value-added taxes. In
2002 this value represented an amount of CZK 79.5 billion.
In comparison with 2001 the Tax Offices collected by CZK
5 billion more, which means a percentage growth by 14.9
per cent.

® Celni Grady / Customs Offices
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Automatizovany danovy informacni systém (ADIS)
Automatizovany dafovy informacni systém (ADIS) je technickou
podporou danove spravy. Jedna se o celorepublikovou aplikaci,
ktera méa vybudovanou jednotnou technickou infrastrukturu.

Tento program se sklddd z modulll pro zpracovani dariovych
priznani jednotlivych dani, z moduld, které jsou potrebne
pro spravu, evidenci, vybirani a vymahani dani, a z modull
nezbytné systémoveé podpory.

V rémci kazdoroéniho rozvoje automatizovaného dafového
informacniho systému byly v roce 2002 reSeny zejména
tyto ukoly:

B kazdorocné zapracovat zmény plynouci z novel dano-
wych zakonu spojenych s upravou danového priznani,
vystupnich tiskopist, vypocetnich algoritmd apod.;

B rozsirit sluzby poskytované verejnosti v oblasti elek-
tronického zpracovani pisemnosti;

B v oblasti pFipravy informatiky na vstup Ceské repub-
liky do Evropské unie postupné budovat aplikacni
podporu narodniho uzlu ,VIES“ a aplikacni podporu
uradu ,,CLO" pro vyménu intrakomunitarnich informaci
v oblasti dané z pridané hodnoty;

B budovat registr danovych subjekti jako centralizovany
registr danové spravy;

B posilovat a obnovovat hardware na vsSech urovnich
danové spravy.

V rédmci zlepSeni sluZzeb poskytovanych dafovym subjekttm
byla v listopadu 2002 zprovoznéna na internetovych
strankach ministerstva financi aplikace ,Podani darového
priznani na pocitacové sestavé s doruCenim datové zpravy
neopatfené zarucéenym elektronickym podpisem®. DalSim
krokem v tomto sméru by méla byt pro vefejnost pristupna
aplikace pro podavani danového priznani k dani z pridané
hodnoty, dani silniéni a dani z nemovitosti na internetovych
strankach Ustfedniho finanéniho a dafiového reditelstvi
pocatkem pristiho roku 2003.

Automated Tax Information System (ADIS)

The automated tax information system (ADIS) provides
technical support for the tax administration. It is a countrywide
application with a unified built technical infrastructure.

This programme consists of modules for processing tax
returns of the individual types of taxes, of modules, which
are necessary for the administration, registration, collection
and enforcement of taxes, and of modules for the necessary
system support.

Within the yearly development of the automated tax
information system, particularly the following tasks were
addressed in 2002:

B yearly integrate changes resulting from the tax law
amendments related to the amendments of tax returns,
output printed forms, calculation algorithms, etc.;

B extend the services provided to the public in the field
of electronic processing of documents;

® in the field of preparation of informatics for the acces-
sion of the Czech Republic to the European Union, gra-
dually build up the application support of the national
node “VIES“ and application support of the “CLO*
office for intracommunitary information exchange in
the field of the value-added tax;

B build up a register of tax entities as a centralized tax
administration register;

B strengthen and update hardware at any and all tax
administration levels.

In the framework of improvement of the services provided to
tax entities, the application “Computer-based Tax Return filling
with delivery of a date message provided with an unconfirmed
electronic signature” was put into operation on the websites
of the Ministry of Finance of the Czech Republic in November
2002. Another step in this field should be a publicly available
application for filling of the tax return for the value-added tax,
road tax and real estate tax on the websites of the Central
Financial and Tax Directorate at the beginning of 2003.

Mezinarodni vyména informaci v oblasti primych dani

Mezinarodni spoluprace pii spravé primych dani obecné
vychézi z principl stanovenych Organizaci pro hospodarskou
spolupréci a rozvoj - OECD. Hlavnim cilem OECD v oblasti
danové problematiky je spolupréace dafovych organt
jednoatlivych stat v boji proti dafiovym podvoddm vybudovanim
smluvné zajisténého systému vzajemné informovanosti
a spoluprace. Reseni atazek souvisejicich s uvedenym cilem
spadad do pusobnosti Vyboru pro fiskalni zaleZitosti, v jehoz
ramci operuji tematicky ¢lenéné pracovni skupiny. Povéreni
pracovnici ceské dafové spravy se GEastnili zasedani téchto
pracovnich skupin a podileli se na jejich €innosti, predevsim
v oblasti smluv 0o zamezeni dvojiho zdanéni, vymény informaci
a zdanéni nadnarodnich spolecnosti.

Oblast danovych réjd. V rédmci plnéni zavazkd vyplyvajicich
z Elenstvi v OECD méa Ceska republika dale za tkol zajistit
realizaci doporuc¢ené dohody OECD, tykajici se vymény
informaci v oblasti dani s takovymi zemémi, které vykazuji
znaky nekalé dafiové sout&Ze. V roce 2002 Ceské republika
oslovila pét zemi se znaky dafiowych réjd s cilem iniciovat
negociacéni proces a uzaviit bilaterdini dohody o vymeéné
informaci v dafovych zaleZitostech.

Mezinarodni vyména informaci v oblasti pFimych dani je
realizovdna v souladu se zakonem ¢&. 253/2000 Sb.,
0 mezindrodni pomaoci pri spravé dani a o zméné zakona
€. 531/1990 Sb., o Uzemnich finanénich orgéanech,
ve znéni pozdeéjSich predpisti, v navaznosti na uzaviené
smlouvy o zamezeni dvojiho zdanéni. Nejvice vyuzZivanymi typy
spoluprace jsou vyména informaci na doZadani a vyména
informaci z vlastniho podnétu, s nimiZ jsou obvykle spojena
Setfeni dafowvych organt.

Neustaly narGst korespondence spojené s mezinarodni
vymeénou informaci je zifejmy z nize uvedené tabulky, ze které
vyplyva, Ze tato forma mezinarodni spoluprace je vyznamnym
nastrojem pri potirani danovych unikd. Zatimco v roce 1997
bylo wyFizeno pouhych 197 spist souvisejicich s uvedenou
oblasti, z vysledkd &innosti za rok 2002 je patrné, Ze se
realizovalo 1.040 kontaktll s nasSimi smluvnimi partnery.
Narast oproti roku 2001 predstavuje 12,5 %.

Ve srovnani s lofiskym rokem se zménilo poradi nejvétsich
smluvnich partnert a zaroven doslo k dalSimu rozSiFovani poctu
spolupracujicich statu. Nejvice zasilanych Zadosti smérovalo
do Némecka (19 %), pFicemz druhym nejzadangjSim statem
se stalo Slovensko (17 %). Nezanedbatelny pocet Zadosti byl
zaslan do USA (10 %) ¢&i Velké Britanie (8 %). Naopak 54 %
vSech obdrZzenych doZadani ze zahrani&i predstavovaly Zadosti
z Némecka. Poctu dozadani ze Slovenska (17 %) se priblizil
pocet Zadosti z Ruska (10 %).

International Exchange of Information in the Area of
Direct Taxes

The international co-operation in direct taxes administration
is commonly based on principles defined by the Organisation
for Economic Co-operation and Development - OECD. The
key objective of the OECD in the area of tax problems is
co-operation of tax authorities in the fight against tax frauds
by building up a contractual system of mutual information and
co-operation. Addressing the issues related to the mentioned
objective is included in the competence of the Committee
for Fiscal Matters, within which thematically separated work
teams operate. Authorized employees of the Czech Tax
Administration participated in meetings of the work teams and
took part in their activity, particularly in the field of Treaties
for Avoidance of Double Taxation, exchange of information and
taxation of supranational companies.

The area of tax havens. Within fulflment of obligations
following from the membership in the OECD, the Czech
Republic is assigned with a task to ensure execution of the
OECD recommended agreement regarding the exchange of
information in the field of taxes with those countries, which
indicate signs of unfair tax competition. In 2002, the Czech
Republic addressed five countries indicating the tax haven signs
with the aim to initiate negotiation processes and enter into
bilateral agreement of exchange of information in tax matters.

The international exchange of information in the area of direct
taxes is executed in accordance with the Act No. 253 /2000
Call., on International Assistance in the Tax Administration,
and with amendments to the Act No. 531,/1980 Call., on
the Territorial Financial Authorities, in the wording of amended
regulations, in relation to executed Treaties for Avoidance of
Double Taxation. The most applied types of co-operation
are exchange of information upon request and exchange of
information upon an appropriate stimulus, usually related to
tax authorities investigation.

The continuous growth in correspondence related to
international information exchange is evident from the below
table, from which it follows that this form of international
co-operation is a significant tool for fighting tax avoidance.
While in 1997 only 197 files regarding the mentioned area
were settled, it is evident from the activity results in 2002 that
1,040 contacts with our contractual partners were made.
The increase against 2001 represents 12.5 per cent.

In comparison with the previous year, an order of our largest
contractual partners changed, and, in addition, a number
of co-operating states increased. The greatest number of
requests sent was directed to Germany (19 per cent), while
Slovakia became the second most frequently required country
(17 per cent). A significant number of request was sent to
the USA (10 per cent) and Great Britain (8 per cent). On the
contrary, 54 per cent of all received requests were requests
from Germany. The number of requests from Slovakia (17
per cent) was close to the number of requests from Russia
(10 per cent).



Pokud jde o dalsi uZiteéné a moderni formy mezinarodni
kooperace, byl v souladu s doporucenimi OECD v roce 2002
rozpracovavan plan realizace automatické vymeény informaci.
V praxi se jednd o mezindrodni systematicky pfenos informaci,
tykajicich se rGznych kategorii pFijma, na zakladé predem
dohodnutych podminek s jednotlivymi staty v reZzimu zékona.
K tomu, aby informace mohly byt pfedmétem automatické
vymeény, museji byt predevsim bézné dostupné domovské darové
spravé, nejlépe v automatizované podob&. V Ceské republice
je zabezpeceni relevantni datové zakladny pro umoznéni
automatické vymeény informaci dalezitym Ukolem. Prozatim se
automatickd wména informaci v Ceské republice uskutediiuje
pouze jednostranné, a to z iniciativy nékterych partnerskych
zemi, naprF. Spojenych statt americkych, Australie, Danska.

Nasledujici tabulka predstavuje nazorny prehled Eetnosti
korespondence spojené s vyménou informaci od 1998
- 2002:

As for other useful and modern forms of international cooperation,
a plan for implementation of automated information transfer
was elaborated in compliance with the OECD recommendations
in 2002. In practice, it is an international systematic information
transfer dealing with various income categories based on
pre-set conditions with individual countries in the regime of the
law. So as the information would become a subject of automatic
exchange, it should first be commonly available to the national
tax administration, ideally in the automated form. Ensuring
a relevant database that would enable the automated exchange
of information is a vital task in the Czech Republic. Currently,
the automated exchange of information in the Czech Republic is
only provided on a unilateral base on initiative of some partner
countries, such as for example the United States of America,
Australia, Denmark.

The following table presents a clear review of correspondence
frequency related to the exchange of information in 1998
- 2002:

Rok / Year
1998
1999
2000
2001
2002

Pocet / Number
442
506
630
925
1040

V oblasti prevodnich cen byly na zakladé provedené analyzy
ve vztahu k wykonu spravy dani ucinény patrficné kroky
k zefektivnéni prace dariové spravy v této oblasti.

Dariova sprava, v€. kontroly prevodnich cen, byla i nadale
zajistovana v rdmci dafového fizeni u prislusnych finanénich
Uradd dle jejich Gzemni pusobnosti. Pro Gcely kontroly
prevodnich cen byli pribé&zné proskolovani prislusni pracovnici.
Postupné zde v rémci dafové spravy vznika skupina specialistu,
zameérujicich se predevsim na prrevodni ceny.

V roce 2002 byla zahajena Uzka spoluprace se zahraniénimi
danovymi spravami. Kromé jiz zminénych forem spolupréace se
jako velmi G€inny nastroj jevi provadéni ,simultannich darfovych
kontrol“. Tyto se uskutecnuji na zakladé doporuceni OECD a lze
je charakterizovat jako dohody mezi dvéma €i vice dafovymi
spravami o tom, Ze budou soub&zné a nezavisle na sobé na
svém Uzemi proSetiovat danové zalezZitosti dafovych subjektd,
na kterych maji spolecny zajem. V této oblasti je vyznamna
predevSim probihajici prima spoluprace se slovenskou
darovou spravou.

Pro Gcely sledovani uplatiiovani pievodnich cen a zjednoduSeni
danove spravy u subjektt personalné a ekonomicky spojenych
se zahrani€nimi osobami jsou doplfiovany a sestavovany
piislusné databaze. Z tohoto divodu byla také doplnéna
darfiovd priznani k danim z prijma prévnickych i fyzickych

Based on the carried out analysis in relation to the tax
administration performance, particular steps were taken to
make the tax administration more efficient in the area of
transfer pricing.

The tax administration, including transfer pricing control,
is still provided within tax proceedings at competent Tax
Offices according to their territorial competence. Particular
employees are continuously trained for a purpose of transfer
pricing control. Gradually, a team of specialists aimed
especially at transfer pricing, has been established within the
tax administration.

In 2002, a close co-operation with foreign tax administrations
was initiated. In addition to the already mentioned forms of
co-operation, “simultaneous tax controls” seem to be a very
efficient tool. They are based on the OECD recommendations,
and they can be characterized as agreements between two
or more tax administrations about simultaneous and mutually
independent investigations of tax matters of tax entities in
their territories, in which they are interested. In this area,
particularly an on-going direct co-operation with the Slovak Tax
Administration is important.

For purposes of the transfer pricing application monitoring and
simplification of the tax administration of entities personally
and economically connected with foreign persons, particular
databases are constructed and updated. Therefore, also tax
returns for the income tax of legal entities and natural persons

osob o prislusny Gdaj. Zavedeni tohoto U(daje respektuje
pozadavek minimalniho zatiZeni jak danovych poplatnikt, tak
danove spravy. Pritom je tento Udaj v kombinaci s dalSimi daty
z hlediska vypovidaci schopnosti velmi cenny.

Z hlediska legislativy je tfeba konstatovat, Ze sou€asna pravni
Uprava prrevodnich cen je dostacujici. Zakladni princip — princip
trzniho odstupu je zakotven v prislusnych ustanovenich
zakona o danich z prijm0G. | pFesto je nadale vyvijena snaha
o Upravu danove legislativy s cilem zefektivnit spravu dani
v oblasti prevodnich cen. Jde predevSim o zakotveni mozZnosti
uzavirani ,predbéznych cenovych dohod® jako Gginného
nastroje predchazeni dafovym Unikim v oblasti prevodnich
cen a pripadnym soudnim sporim v souvislosti s kontrolou
prevodnich cen.

Mezinarodni spoluprace pri spravé dané z pridané hodnoty

V prabéhu roku 2002 byly realizovany dalSi pFipravné cinnosti
pro zavedeni mezinarodni administrativni spoluprace v oblasti
nepiimych dani, zejména priprava na zavedeni prechodného
rezimu dangé z pridané hodnoty po vstupu Ceské republiky
do Evropské unie a s tim souvisejici zavedeni systému “VAT
Information Exchange System® - déle jen “VIES®. Za timto
Gcelem bylo v Unoru 2002 vytvofeno v rdmci ministerstva
financi nové oddéleni — Mezinarodni spoluprace pri spraveé dané
z pridané hodnoty, které v souladu s Narizenim 218/92/EHS
vykonava funkci ,Central Liaison Office® - dale jen ,CLO". CLO
je centralnim Gtvarem pro kontakt s ostatnimi Elenskymi staty
v oblasti administrativni spoluprace tykajici se dané z pridané
hodnoty. Hlavnim Gkolem oddéleni je zajistit efektivni a flexibilni
spolupraci pri spravé dané z pridané hodnoty mezi Ceskou
danovou spravou a dafovymi spravami ostatnich zemi.

V pribéhu roku 2002 byla pozornost vénovana predevsim
éinnostem souvisejicim s postupnym vytvarenim podminek
pro mezindrodni administrativni spolupraci v oblasti dané
z pridané hodnoty s €lenskymi staty Evropské unie. Jedna se
zejména o pripravu potfebnych administrativnich a kontrolnich
mechanismu, spolupréci na tvorbé aplikaci v rémci systému
Automatizovaného darfového informaéniho systému a wvoj
komunikaéniho uzlu VIES. ZkuSenosti pro tuto praxi byly
ziskavany predevSim na zakladé spoluprace s dafovymi
spravami ¢lenskych statl Evropské unie a kandidatskych zemi.

Z hlediska praktické vymeény informaci byla iniciovana
spolupréce v oblasti vymény informaci u dané z pridané
hodnoty s neclenskymi zemémi Evropské unie prostiednictvim
podnétu k postupnému rozsifovani smluv o zamezeni dvojiho
zdanéni tak, aby se vztahovaly v €lanku o vyméné informaci na
vSechny typy dani ukladanych smluvnimi staty, tedy i na dan
z pridané hodnoty.

V ramci zminéné oblasti byla organizovana metodicka €innost
pro pracovniky Uzemnich finanénich organd a rovnéz byla
dokoncéena priprava informacni kampané pro danovou
vefejnost v souvislosti s novymi povinnostmi  platct dané
z pFidané hodnoty po vstupu Ceské republiky do Evropské unie.

were supplemented by the particular data. The introduction
of this data takes into account a requirement of a minimum
burden of taxpayers as well as of the tax administration. This
information, in combination with other data, is much valuable
in terms of its indicative capability.

In view of the legislation it should be stated that the current
legal regulations for transfer pricing are sufficient. The essential
principle — the principle of the market distance is set forth in
appropriate provisions of the Income Tax Act. Still, there is an
effort to modify the tax legislation with the aim to make the tax
administration in the area of transfer pricing more efficient.
This particularly means setting forth a possibility to conclude
“preliminary price agreements” as an efficient tool how to avoid
tax evasions in the area of transfer pricing as well as potential
law suits in relation to transfer pricing control.

International Co-operation in the Value-Added Tax
Administration

In the course of 2002, further preparatory activities were
realized for the introduction of international administrative
co-operation in the area of indirect taxes, particularly
preparations for the introduction of a temporary regime for the
value-added tax after the accession of the Czech Republic to the
European Union and the related introduction of the system “VAT
Information Exchange System*” - hereinafter only the “VIES®. For
that purpose, a new department of International Co-operation
in Value-Added Tax Administration was established within the
Ministry of Finance of the Czech Republic in February 2002,
which, in accordance with the Regulation No. 218/92/EEC,
performs a role of the “Central Liaison Office” — hereinafter
only the “CLO". The CLO is a central department for contacts
with other member countries in the area of administrative
co-operation regarding the value-added tax. The main task of
the department is to provide efficient and flexible co-operation
in the value-added tax administration between the Czech Tax
Administration and tax administrations in other countries.

In the course of 2002, attention was paid especially to
activities related to gradual setting up of conditions for
international administrative co-operation in the area of the
value-added tax with the EU member countries. This means
particularly preparation of necessary administrative and control
mechanisms, co-operation in creating applications within the
Automated Tax Information System and development of the
communication node VIES. The experience for this practice was
gained especially from co-operation with tax administrations of
the EU member countries and candidate countries.

As regards the practical exchange of information, the
co-operation with non-member EU countries was initiated
through a stimulus to gradual extension of Treaties for
Avoidance of Double Taxation so that they would relate in the
article of exchange of information to all types of taxes imposed
by contracting states, i.e. also to the value-added tax.

Within the mentioned area, a methodological activity was
organized for the staff of the Territorial Financial Authorities,
and, further, a preparation for the information campaign
for the tax public was completed in connection with new
obligations of value-added taxpayers after the accession of
the Czech Republic to the European Union.




Mezinarodni smlouvy o zamezeni dvgjiho zdanéni

Z hlediska mezinarodnich smluv o zamezeni dvojiho zdanéni
vstoupily v roce 2002 v platnost tfi smlouvy o zamezeni
dvojiho zdanéni — nova smlouva s Kanadou a nova smlouva
s Makedonii, které tak od 1. 1. 2003 nahradily ve vzajemnych
darovych vztazich dosud uplatfiované smlouvy (v pripadé
smlouvy s Makedonii smlouvu se SFRJ), a smlouva s Mexikem.
V néavaznosti na uzavieni téchto smluv byla zajiSténa jejich
publikace ve Shirce mezinarodnich smiuv.

Smlouva o zamezeni dvojiho zdanéni s Mexikem, jak je
uvedeno vySe, vstoupila v platnost iz v roce 2002, smlouva
se Slovenskem byla podepsédna a v zavéru roku jesté
projednavana Parlamentem CR, a méla by tudiZ vstoupit
v platnost v roce 2003.

Na expertni Urovni byly v roce 2002 dojednany smlouvy
s Jordanskem, Gruzii a Turkmenistanem.

Parafovani dojednané smlouvy na expertni Grovni s Gruzii, za pritomnosti zastupce
Ceske dafové spravy Ing. Véclava Ziky (sedici Celem) a (po jeho pravé ruce)
velvyslance Ceské republiky v Gruzii Ing. Jifiho Nekvasila.

V souvislosti s uzavifenim novych smluv o zamezeni dvojiho
zdanéni probéhlo jednani se SRN, zapocata byla jednani
s Chile. Naopak se nepodarilo uskutecnit jednani s Jugoslavii
(v dusledku zaplav v Ceské republice) a se Syri.

V prabéhu roku 2002 bylo vypracovano nékolik Pokynl rady
,D° vztahujicich se k mezindarodnimu zdarnovani. Jedna se
zejména o Pokyn D-235 ,Sdéleni k problematice charakteru
plateb souvisejicich s rozvojem elektronického obchodu®
v navaznosti na uplatfovani smluv o zamezeni dvojiho zdanéni.
Viypracovany byly rovnéz Pokyny i Sdéleni k novym smlouvam
o zamezeni dvojiho zdanéni. VSe bylo publikovano ve Finanénim
zpravodaji ministerstva financi.

International Treaties for Avoidance of Double Taxation
As regards International Treaties for Avoidance of Double
Taxation, three Treaties for Avoidance of Double Taxation
entered into effectiveness in 2002 - a new Treaty with
Canada, a new Treaty with Macedonia, which since January
1st, 2003 have superseded in mutual tax affairs up to then
applied Treaties (in case of the Treaty with Macedonia, it was
a Treaty with former Yugoslavia) and a Treaty with Mexico. In
relation to concluding these Treaties, their publication was
ensured in the Collection of International Treaties.

The Treaty for Avoidance of Double Taxation with Mexico as
stated above entered into effectiveness already in 2002, the
Treaty with Slovakia was signed and since still discussed in the
Parliament of the Czech Republic at the end of the year, it is
supposed to enter into the effectiveness in 2003.

In 2002, Treaties with Jordan, Georgia and Turkmenistan
were agreed upon at the expert level.

-

Signature of the agreed Treaty at the expert level with Georgia, at the presence
of the Czech Tax Administration representative Ing. Vaclav Zika (facing the
camera) and Ambassador of the Czech Republic in Georgia Ing. Jifi Nekvasil (at
his right-hand side).

In connection with concluding new Treaties for Avoidance
of Double Taxation, negotiations with Germany took place,
and negotiations with Chile have been commenced. On the
contrary, negotiations with Syria and Yugoslavia failed to start
(because of the floods in the Czech Republic).

In the course of 2002, several Directives of the “D* series were
completed, related to international taxation. This particularly
means the Directive D-235 “Notice to the Problems of
the Character of Payments Related to the Development of
Electronic Trade® in connection with the application of Treaties
for Avoidance of Double Taxation. Further, instructions and
notices to new Treaties for Avoidance of Double Taxation were
prepared. They all were published in the Financial Bulletin
issued by the Ministry of Finance.

| v roce 2002 pokracovala ,Modernizace dafové spravy“. Tento
proces zefektiviiovani Ginnosti dafové spravy nabyl nového
rozméru a byl zaméren na zavedeni vnitFnich opatfeni v danove
spravé tak, aby byly vytvoreny predpoklady pro prechod od
dosavadni spravy dani k fizeni systému vybéru dani.

Jednalo se zejména o zménu organizacni struktury Ustiedniho
financniho a dafového reditelstvi, jakoZto vrcholového orgéanu
Ceské danové spravy, a o rozsireni systému vzdélavani,
v jehoZz rémci byl vypracovan dokument o jednotné pripravé
lektort zajistujicich vzdélavani zaméstnanclt dafiové sprawvy.
K praktickému vyuziti byl v dubnu 2002 zaveden v siti Intranetu
ministerstva financi - Ustiedniho finanéniho a dafového
reditelstvi rozsahly dafovy vyukovy program pro vzdélavani
zameéstnancl danove spravy - tzv. ,TaxTest”. Na prelomu roku
byla pripravena verze tohoto programu pro danovou verejnost.
Tato verze bude dostupna na novych internetovych strankach
Ustiredniho finanéniho a dafiového feditelstvi. Pro zlepSeni
komunikace, a v této souvislosti i prezentace dafové spravy,
bylo navrzeno a schvéleno logo Ceské darové spravy, ktere
bylo poprvé verfejnosti prezentovano ve ,Vyroéni zpraveé ceske
danoveé spravy 2001, vydané v roce 2002.

V rémci zlepSeni komunikace s dafovou vefejnosti byl v zavéru
roku pripraven priuzkum verejného minéni, ktery byl zameéren
na zjisténi spokojenosti danové vefejnosti s rozsahem
a zpusobem poskytovanych informaci dafiovou spravou.
Dale byly ve snaze zjednodusSit darfové verejnosti pristup
k informacim z dafové oblasti zapocaty prace na rekonstrukci
internetovych stranek Ustfedniho finanéniho a dafového
reditelstvi. Z ddvodda zkvalitnéni provadéni danové kontroly
spravci dani byly navrZeny efektivnéjsi zplsoby vyuZiti programu
pro vybér danovych subjektl k darové kontrole. V oblasti
informacnich technologii byly zahajeny préce na centralizaci
dat v systému Automatizovaného dafového informacéniho
systému s cilem wytvofit redlné moZnosti pro provadéni
analyz, které napomohou v€asnému odhaleni rizik pri spravé
dani. S organy statni spravy, které vedou vlastni registry jako
napriklad registry obCand, podnikatelt, motorovych vozidel
a nemovitosti, probihala jednani o vzajemném propojeni téchto
registrd s cilem jejich vyuZiti pro danova Fizeni. Byly vytvoreny
predpoklady pro zavedeni elektronického podpisu, a tim
i moznosti podavani dafiového priznani elektronickou cestou.

Bilateralni spoluprace

Soucasti bilateralni spoluprace byly projekty ,Twinning®, které
jsou financovany z fondu PHARE. V bieznu 2002 skon&il tzv.
wvelky® Twinning provadény s danovou spravou Velké Britanie.
Kromé zakladnich dokumentd tykajicich se obecnych zésad
pro zefektivngni vybéru dani v Ceské republice bylo vytvoFeno
dalSich 23 diléich dokumentd s navrhy na FeSeni otazek
v ruznych oblastech &innosti dafové sprévy. Takto vypracované
navrhy byly v. maximalni mife vyuzity jako podkladovy material
pro zajisténi nutnych zmeén, které jsou potrebné k dosazeni
Grovné, na které dafova sprava vystupuje jako poskytovatel
sluZzeb darovym subjekttim.

The “Modernization of the Tax Administration” continued also
in 2002. This process of increasing the tax administration
efficiency has assumed a new dimension and was aimed at
introducing internal measures in the tax administration in
order to set up preconditions for transition from the current
tax administration to the management of the system of tax
collection.

This particularly meant a change in the organisational structure
of the Central Financial and Tax Directorate as the top Czech
Tax Administration body, and an extension of the system of
education, where a document on common preparation of
lecturers providing training for the tax administration staff
was completed. In April 2002, a wide-scale tax teaching
programme for practical use for education of the tax
administration staff — the so-called “TaxTest®, was introduced
on the Intranet of the Ministry of Finance — Central Financial
and Tax Directorate. At the break of the year, a version for
the tax public was completed. This version will be available on
the new websites of the Central Financial and Tax Directorate.
In order to improve communication, and, in this relation, also
presentation of the tax administration, a logo of the Czech Tax
Administration was designed and approved, which was firstly
presented to the public in the “Annual Report of the Czech Tax
Administration 2001°, issued in 2002.

Within the improvement in communication with the taxpayers,
a survey of public opinion took place at the end of the year
aimed to find the taxpayers satisfaction with the extent and
the way of providing information by the tax administration.
Further, with the aim to simplify the access of the taxpayers
to tax information, works on reconstruction of the websites
of the Central Financial and Tax Directorate started. In order
to improve the quality of tax control performance by tax
administrators, more efficient methods how to apply the
programme for a choice of taxpayers to tax checks was
designed. In the area of information technologies, works on
data centralization in the Automated Tax Information System
were commenced aiming to create real possibilities to carry
out analyses, which would contribute to early revealing
of tax administration risks. Negotiations on the mutual
interconnection of registers took place with government
authorities keeping their own registers such as registers
of citizens, entrepreneurs, motor vehicles and real estates
with the aim to apply them for tax proceedings. Preconditions
were set to introduce electronic signatures, and thus also
a possibility to fill tax returns through the electronic mail.

Bilateral Co-operation

A part of the bilateral co-operation were the PHARE
funded “Twinning® projects. In March 2002, the so-called
“big” Twinning ended, which was performed with the tax
administration of Great Britain. In addition to essential
documents regarding the common principles for the tax
collection efficiency improvement in the Czech Republic, other
23 partial documents were created with proposals to solve
guestions in various fields of the tax administration activities.
Thus prepared proposals were as much as possible used
as a base material to execute required changes necessary
to achieve a level, at which the tax administration acts as
a provider of taxpayer services.




Pro ziskani zkuSenosti v oblastech, které se staly aktualngjsimi
po schvéleni sluzebniho zakona, jenZ se stal soucasti pravniho
radu Ceské republiky, byl na podzim roku 2002 zahajen projekt
,Twinning — Light* ve spolupréaci s dafiovou spravou Francie na
téma ,Organizace a fizeni dafové spravy”.

Cilem zminéného projektu bylo ziskani informaci o strategickém
a operativnim planovani ve francouzské darfové sprave,
o systému hodnoceni vykonnosti jednatlivych organtl, seznameni
se s organizacni strukturou, principy Fizeni a financovanim
danové spravy ve Francii a v neposledni Fadé seznameni se
systémy poskytovani sluzeb dafovym subjekttm.

V prubéhu tohoto projektu byly zorganizovany Etyfi seminare
na predem stanovena témata s tim, Ze v roce 2003 probéhne
studijni staz zastupct Ceské darnové spravy ve Francii a po
zavérecném hodnoceni bude projekt ukonéen.

In order to gain experience in fields, which became more
actual after the approval of the Service Act becoming a part
of the legislation of the Czech Republic, the “Twinning - Light®
Project started in the autumn 2002 in co-operation with the
tax administration of France on the theme “The Organisation
and Management of the Tax Administration”.

The aim of the mentioned Project was to gain information
on strategic and operative planning in the French Tax
Administration, on the system of assessment of efficiency of
particular bodies, to become familiar with the organisational
structure, principles of the tax administration management
in France and, last but not least, to become familiar with
systems for the taxpayer services.

In the course of the Project, four seminars were arranged on
a pre-set themes, while a study stay for the Czech Tax Administration
representatives is to be executed in France in 2003, and, following
a final assessment, the Project will be terminated.

Zastupci francouzské dafiové spravy na seminafi na téma ,Strategie Fizeni
jednotlivych stupriti dafiové spravy a hodnoceni vkonnosti®, ktery se konal v rémci
projektu ,Twinning — Light" ve vzdélavacim zafizeni ministerstva financi VLTAVA
Smilovice. Zleva pan Le Blanc, pan Robert, pani Clair a pan Claudon.

Semindrt se zGGastnili zastupci vrcholového managementu
ministerstva financi - Ustfedniho finanéniho a dafiového
reditelstvi a Gzemnich finanénich organt. Z ohlast a reakci
Ucastnikl seminarfl lze jednoznacné usuzovat, Ze projekt
,winning - Light* byl po obsahové i technické strance
povaZovan za velice uZiteGny a prospésny.

Pokracovala take spoluprace mezi Eeskou a slovenskou danovou
spravou. V roce 2002 se v ramci této spoluprace uskutecnily
seminarfe na témata: ,ldentifikace osob v informacnim
systému®, ,Kontrolni systém vybéru prijmua a Gaétovani prijma©,
LAnalyza plnéni dafovych prijmua®, ,Vzdélavani zaméstnancu
danové spravy” a ,Rizikovy management - vnitFni rizika v rédmci
danoveé spravy a oblast Fizeni lidskych zdrojd“. Tyto seminare
se uskuteCnily v Praze, Banské Bystrici a ve vzdélavacim
zafizeni ministerstva financi ve Smilovicich.

Representatives of the French Tax Administration at a seminar on the “Strategy
of Management of Particular Parts in the Tax Administration and Evaluation of the
Tax Administration Performance”, which took place within the “Twinning — Light"
Project in the VLTAVA training centre of the Ministry of Finance of the Czech
Republic in Smilovice. From the left: Mr. Le Blanc, Mr. Robert, Mrs. Clair and
Mr. Claudon.

The seminars were participated by representatives of the top
management of the Ministry of Finance - Central Financial and
Tax Directorate and Territorial Financial Authorities. Based on
responses of the seminar participants, the “Twinning - Light*
Project can be surely considered to be very useful and
purposeful.

Further, the co-operation between the Czech and Slovak
Tax Administrations continued. In 2002, seminars on the
“Identification of Persons in the Information System®, “Control
System for Income Collection and Charging®, “Analysis of Tax
Income Performance®, “Tax Administration Staff Training®,
“Risk Management - Internal Tax Administration Risks and the
Area of the Human Resources Management® were arranged
within this co-operation. The seminars took place in Prague,
Banska Bystrica and in the training centre of the Ministry of

Finance of the Czech Republic in Smilovice.

Ceska i slovenska dafova sprava vyjadFila zajem nadale v této
spolupréaci pokracovat i v dalSich letech, a to bez ohledu na
pripadny vstup obou zemi do Evropské unie, protoze vymeéna
zkuSenosti a predavani si tzv. ,dobré praxe” je neocenitelnym
nastrojem pFi zlepSovani Cinnosti dafovych spréav v rémci
procesu ,Modernizace dafiové spravy“. Tento proces je
kontinualni, byt obsahuje nékteré dilci vyznamné milniky, ke
kterym vstup do Evropské unie zcela jisté patfi.

Multilateralni spoluprace

| v roce 2002 se Ginnost ceské darové spravy soustredila
na spolupraci s mezinarodni danovou organizaci ,Evropska
organizace danovych sprav (IOTA), jejimz Ffadnym clenem je
Ceska republika, jako jeden ze zakladateld, jiz od roku 1897.

The Czech and Slovak Tax Administrations indicated their
interests to continue in this co-operation also in the coming
years, regardless a potential accession of both countries
to the European Union, since the exchange of experience
and transfer of “good practice” is a much valuable tool
for improvement in tax administration activities within the
process of “Modernization of the Tax Administration®. This
process is continuous, although it also includes some partial
important milestones, to which the accession to the European
Union surely belongs.

Multilateral Co-operation

Also in 2002, the activity of the Czech Tax Administration
concentrated on co-operation with the international
tax organisation “Intra-European Organisation of Tax
Administrations (IOTA)*, whose regular member the Czech
Republic as one of founders has been already since 1997.

LO.TA

LN

(a)

Intra-European Organisation

of Tax Administrations

| presto, Ze na 6. Valném shroméazdéni IOTA, které se konalo
v zari 2002 v Rize (LotySsko), bylo v souladu s piedpisy této
organizace ukondeno tileté pasobeni Ceské republiky ve
Wkonném wyboru I0TA, pokracovala Ceskd darfiova sprava
v praci, jejiz rozsah je dan statutem Fadného c¢lena této
organizace. Cil Geské dafové spravy byl jednoznacény: poskytnout
svym pracovnikiim mozZnost zGgastnit se seminait porfadanych
IOTA tak, aby mohli nacerpat informace a zkuSenosti z jinych
danovych spréav. V roce 2002 se 11 seminarl zucastnilo
celkem 16 pracovniktl €eské dariové spravy.

Aktivitu si Geska danova sprava uchovala i v oblasti publikacni
¢innosti, kdyZ prispéla svymi ¢lanky do Gasopisu TAX TRIBUNE,
ktery je vydavan mezinarodni dafiovou organizaci IOTA.

Kromé toho se zastupci Eeské dafiové spravy v roce 2002
zGEastnili dvou Vyrocnich konferenci mezindrodni dafiové
organizace ,Centrum Americkych dafovych sprav (CIAT)",
které se konaly v kvétnu v Québecu (Kanada) a v fijnu v Parizi
(Francie).

Although at the 6th General Assembly of IOTA, which took
place in September 2002 in Riga, Latvia, the three-year
participation of the Czech Republic in the Executive Committee
of IOTA was terminated in compliance with regulations of the
Organisation, the Czech Tax Administration continued to
be active in the work, which scope is set by a statute of
a regular member of the Organisation. The aim of the Czech
Tax Administration was clear - to provide its employees with
a possibility to participate in seminars arranged by IOTA in
order to gain new information and experience in other tax
administrations. In 2002, 16 employees of the Czech Tax
Administration in total took part in 11 seminars.

The Czech Tax Administration preserved its active approach
also in the field of publication activity contributing its articles
to the TAX TRIBUNE magazine published by the international
tax organisation I0TA.

In addition, in 2002 representatives of the Czech Tax
Administration took part in two Annual Conferences organized
by the international tax organisation “Inter - American Center
of Tax Adminstrations (CIAT)", which took place in May in
Quebec, Canada, and in October in Paris, France.
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Annex |. Organisational structure of the CFTD since February 1st, 2002
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dani

Division 182 — Consumption
Taxes

Oddéleni 262 - Dané
dédické, darovaci
a z prevodu nemovitosti

Division 262 - Inheritance
Taxes, Gift Taxes, Immovable
Property Transfer Taxes

Oddéleni 471 - voje dafového
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Oddéleni 472 - Ekonomiky
a organizace Fizeni IT na UFO

[~ | Division 472 - Economy and

Organisation of Management
of IT at TFA
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Odbor 54 - Dané z prijmu
pravnickych osob
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Annex Il. Organisational structure of the Financial Directorates
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Annex lll. Organisational structure of the Tax Offices
valid as at December 31st, 2002
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